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NOTICE OF MEETING OF THE UNSECURED CREDITORS OF LOHIA CORP LIMITED

CONVENED PURSUANT TO ORDER DATED 26%' AUGUST, 2021 PASSED BY THE

HON’BLE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH

Day Saturday
Date 9" Qctober, 2021
Time 1.00 P.M.
Venue Head office and Works of the Company at Lohia Industrial Complex, Chaubepur,
Kanpur — 209203 (U.P)
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BEFORE THE NATIONAL. COMPANY LAW TRIBUNAL, ALLAHABAD BENCH

COMPANY APPLICATION CA (CAA) NO. 18/ ALD / 2021

In the matter of Companies Act, 2013;

AND

In the matter of Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013;
AND

In the matter of the Scheme of Amalgamation of
Shree Holdings Limited (Transferor Company) with
Lohia Corp Limited (Transferee Company) and their
respective Shareholders and Creditors;

SHREE HOLDINGS LIMITED
{CIN: U65923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferor Company
AND

" LOHIA CORP LIMITED
(CIN: U29263UP1981PLC005446)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferee Company

Lohia Corp Limited
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FORM NO. CAA 2
[Pursuant to Section 230 (3) and Rule 6 and 7 of Companies (Compromises, Arrangements
and Amalgamations) Rules, 2016]

Company Application CA (CAA) No. 18 f ALD / 2021

Lohia Corp Limited ... Applicant Transferee Company

NOTICE CONVENING THE MEETING OF UNSECURED CREDITORS OF LOHIA CORP LIMITED

{APPLICANT / TRANSFEREE COMPANY} PURSUANT TO THE ORDER DATED 26th AUGUST, 2021

OF THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL, ALEAHABAD BENCH

To,

All the Unsecured Creditors of Lohia Corp Limited

NOTICE is hereby given that by an Order dated 26th August, 2021 (the "Order"), the Hon'ble National
Company Law Tribunal, Bench at Allahabad {(“Tribunal” or "NCLT”") has directed that a Meeting of the
Unsecured Creditors of the Company be convened and held at the Head Office and Works of the
Company at Lohia Industrial Complex, Chaubepur, Kanpur ~ 209203 (U.P.) on Saturday, the 9"
October, 2021 at 1.00 P.M. (IST) for the purpose of considering and, if thought fit, approving, with or
without modification(s), the proposed Scheme of Amalgamation of Shree Holdings Limited (“Transferor
Company”) with the Company i.e. Lohia Corp Limited (“Transferee Company”) and their respective

Shareholders and Creditors (“Scheme”).

In pursuance of the said Order and as directed therein, a Meeting of Unsecured Creditors of the
Company will be held at the Head Office and Works of the Company at Lohia Industrial Complex,
Chaubepur, Kanpur — 209203 (U.P.) on Saturday, the 8" October, 2021 at 1.00 P.M. (IST) at which

time and place the said Unsecured Creditors are requested to attend to consider and, if thought fit, to

thJaCorp Limited
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approve, with or without or without modification(s), the resolution set out below in this Notice under
Section 230 to 232 and other applicable provisions, if any, of the Companies Act, 2013 read with Rules
framed thereunder (including any statutory modification(s) or re-enactment thereof for the time being in

force) with the requisite majority:

“RESOLVED THAT pursuant to the provisions of Section 230, 232 and other applicable
provisions of the Companies Act, 2013 read with the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 (“Rules”), circulars and notifications issued
thereunder (including any statutory modification(s) or re-enactment thereof for the time
being in force) as may be applicable and subject to the provisions of the Memorandum and
Articles of Association of the Company and subject to approval of the Hon'ble National
Company Law Tribunal, Allahabad Bench (‘NCLT’) and subject to such other approvals,
permissions and sanctions of Regulatory and other Authorities, as may be necessary and
subject to such conditions and modifications as may be prescribed or imposed by the Hon'ble
NCLT or by any regulatory or other authorities, while granting such consents, approvals and
permissions which may be agreed to by the Board of Directors of the Company, the
arrangement embodied in the Scheme of Amalgamation of Shree Holdings Limited
(Transferor Company) with Lohia Corp Limited (Transferee Company) and their respective
Shareholders and Creditors (‘Scheme’) placed before this meeting and initialled by the

Chairperson of the meeting for the purpose of identification, be and is hereby approved.”

"RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised to
do all such acts, deeds, matters and things as it may be, in its absolute discretion deem requisite,
appropriate or necessary to give effect to this resolution and effectively implement the Amalgamation
embodied in the Scheme and to accept such modifications, amendments, limitations and / or conditions,
if any, which may be required and / or imposed by the Hon'ble NCLT while sanctioning the Arrangement
embodied in the Scheme or by any Authorities under Law, or as may be required for the purpose of

resolving any doubts or difficulties that may arise in giving effect to the Scheme, as the Board of

Eohia Corp Limited

Regd. OfF.; D-3/A, Panki Industrial Estate, Kanpur - 208 022, India | T: +91 512 2593499 | M: 191 9936294101 | F: +91 512 2593500 | B: Isl@lobiagroup.com

HO: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | T: +91 512 2593100 | M: +91 9936294000 { F: +91 512 2593299

Sales Offices in India: Ahmedabad | Bengalwm | Delhi | Kolkara www.lohiagroup.com
Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | 8a0 Leopolde — Brazil CIN: U29263UP1981PLC005446



Directors may deem fitand proper without being required to seek any further approval of the Unsecured
Creditors of the Company and the Unsecured Creditors shall be deemed to have given their approval
to any such alterations, modifications or amendments in the said Scheme expressly by the authority of

this resolution”.

Explanatory Statement pertaining to the said resolution setting out the material facts and reasons
thereof under Sections 230(3), 232(1) and (2) and 102 of the Companies Act, 2013 read with Rule 8 of
the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 along with copy of the
Scheme and other annexures including the Postal Ballot Form, Proxy Form and Attendance Slip (as
indicated in the index) are enclosed herewith. Copies of the same can also be obtained free of cost from

the Registered office of the Company situated at D-3 / A, Panki Industrial Estate, Kanpuf— 208022 (U.P.}.

The Hon'ble Tribunal has appointed Mr. Rahul Agrawal, Advocate (Mobile No. 9453091100), Email Id:

agarwal.agarwai@amail.com as the Chairperson and Ms. Apama Trivedi, Advocate (Mobile No.

9650308968), Email id: aparnatrivedi2015@gmail.com as the Alternate Chairperson of the Meeting

including for any adjournment(s) thereof. Further, the Hon'ble Tribunal has appointed Mr. Ankit Kumar

Singh, Practicing Company Secretary (Mobile No. 7007496701) Email 1d: ¢s.ankitsingh22@gmail.com

as a Scrutinizer for the said meeting of the Unsecured Creditors for conducting the postal ballct and poll

process in a fair and transparent manner.

The above mentioned Scheme of Amalgamation, if approved by the Unsecured Creditors in the aforesaid
Meeting with requisite majority, will be subject to the subsequent approval by the National Company Law

Tribunat, Allahabad Bench.

5dA-
(RAHUL AGRAWAL)

Date; .03 7.0 - 201 Chairperson appointed for the Unsecured Creditors’ Meeting
Place: ALLAHADAD
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NOTES:

1. ONLY AN UNSECURED CREDITOR OF THE TRANSFEREE COMPANY [LE. LOHIA CORP
LIMITED] 1S ENTITLED TO ATTEND AND VOTE EITHER IN PERSON OR BY PROXY AT THE

MEETING.

2. AN UNSECURED CREDITOR ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED
TO APPOINT APROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF / HERSELF AND A PROXY

NEED NOT BE AN UNSECURED CREDITOR OF THE COMPANY.

Proxy in order to be effective must be deposited at the Registered Office of the Company not less than
forty-eight (48) hours before the commencement of the Meeting. Form of proxy is annexed to the

Notice and can also be obtained from the Registered Office of the Company.

3. The Authorized Representative of a Body Corporate which is an Unsecured Creditor of the Company
may attend and vote at the meeting of Unsecured Creditors of the Transferee Company provided a
certified true copy of the resolution or other valid authorization of the Board of Directors or other
governing body of such Body Corporate authorizing such representative to attend and vote at the
meeting of Unsecured Creditors is deposited at the Registered office of the Company situated at D-
3/A, Panki Industrial Estate, Kanpur- 208022 (U.P.) at least 48 (forty-gight) hours before the

commencement of the meeting.

4. The Notice and the Explanatory Statement together with the documents accompanying the same, are

being sent to all the Unsecured Creditors of the Company as directed by the Tribunal.

5. in accordance with the applicable regulatory provisions, in addition to casting of votes on Poll at the
Meeting, the Company has provided to the Unsecured Creditors with the facility for casting their votes

by way of Postal Ballot from a place other than venue of the NCLT convened Meeting.
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Lobia Corp Limited

6. The voting period for Postal Ballot shall commence on and from Thursday, Sth September, 2021 at
9:00 A.M. and end on Friday, 8th October, 2021 at 5:00 P.M.

7. A Postal Ballot Form is enclosed and the Unsecured Creditors are requested to carefully read the
instructions printed on the Postal Ballot Form and return the Postal Ballot Form duly completed with
assent (For) or dissent (Against), so as to reach the Scrutinizer on or before 8th October, 2021 by 5:00

P.M. Na other form or photocopy of the Postal Ballot form is permitted.

8. Once the vote on a resolution is cast by an Unsecured Creditor through postal ballot, he / she / it shall

not be allowed to change it subsequently.

9. The Company is also offering facility for voting by way of poll at the Meeting for the Unsecured Creditors

attending the Meeting who have not cast their vote by Postal ballot.

10. As directed by the Hon’ble NCLT, Shri Ankit Kumar Singh, Practicing Company Secretary has been
appointed as the Scrutinizer to scrutinize the votes cast either by Postal ballot or on Poll at the Meeting

and submit the Report on votes cast to the Chairperson of the Meeting.

11. The Scrutinizer will submit his report to the Chairperson of the Meeting after completion of the scrutiny
of the votes cast by the Unsecured Creditors of the Company though postal baliot and polling paper
at the venue of the Meeting. The Scrutinizer's decision on the validity of the vote shall be final. The
results of votes cast through Postal Ballot or Polling paper at the Meeting will be announced within

48 hours at the venue of the meeting.

12. The resolution will be deemed to be passed on the Meeting date subject to receipt of the requisite

number of votes cast in favour of the resolution.
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13. All the documents referred to in the Explanatory Statement will be kept open for inspection by the
Unsecured Creditors at the Registered Office of the Company during the business hours on all
working days (except Saturdays, Sundays and public holidays) up to the date of the Meeting. The

said documents shall also be availabie for inspection at the venue of the Meeting.

14. In accordance with the provisions of Section 230 and 232 of the Companies Act, 2013, the ‘Scheme’
shall be acted upon only if a majority of persons representing three-fourths in value of the Unsecured
Creditors of the Company, voting by way of Postal Ballot and voting by way of poll agree to the

‘Scheme’.

15. The Statement pursuant to sub-section (3) of Section 230 of the Companies Act, 2013 read with sub-
rule (3) of Rule 6 of the Companies (Compromises, Arrangements and Amalgamations)
Rules, 2016 setting out the material facts in respect of the proposed Scheme of Arrangement for

Amalgamation as set out above is annexed hereto.

16. Copies of the Scheme and of the Statement under Sections 230-232 of the Companies Act, 2013
read with Rule 8 of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016,
along with the enclosures can be obtained free of charge or inspected at the Registered Office of the

Company during business hours on all working days upto the date of the Meeting.

17. The Notice convening the aforesaid meeting will also be published through advertisement in "Business
Standard” in English Newspaper and "Rashtriya Sahara”, a Hindi Newspaper, having circulation in

Kanpur where the Registered office of the Company is situated.

L.ohia Corp Limited
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD

COMPANY APPLICATION CA (CAA) NO. 18/ ALD /2021

In the matter of Companies Act, 2013;

AND

In the matter of Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013;
AND

In the matter of the Scheme of Amalgamation of
Shree Holdings Limited (Transferor Company)
with Lohia Corp Limited (Transferee Company)

and their respective Shareholders and Creditors;

SHREE HOLDINGS LIMITED
{CIN: U65923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

Applicant / Transferor Company
AND
LOHIA CORP LIMITED
(CIN: U29263UP1981PLC005446)
A Pubiic Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

Applicant / Transferee Company

Lohia Corp Limited
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LOHIA GROUP

EXPLANATORY STATEMENT UNDER SECTION 230 (3) AND OTHER APPLICABLE PROVISIONS,

IF_ANY, OF THE COMPANIES ACT, 2013 READ WITH RULE 6(3) OF THE COMPANIES

{COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016 TO THE NOTICE OF

THE MEETING OF UNSECURED CREDITORS OF LOHIA CORP LIMITED (TRANSFEREE

COMPANY) CONVENED AS PER THE DIRECTIONS OF THE NATIONAL COMPANY LAW

TRIBUNAL, ALLAHABAD BENCH

1. This Statement is being furnished pursuant to Section 230 (3) of the Companies Act, 2013 (“Act”)
read with Rule 6(3) of the Companies (Compromises, Arrangements and Amalgamations) Rules,

2016 (“Merger Rules”) (the "Explanatory Statement”).

2. Pursuant to an Order dated 26th August, 2021 (“Order”), passed by the Hon'ble National Company
Law Tribunal, Allahabad Bench (“Tribunal’ or ‘NCLT’) in the Company Application CA (CAA) No. 18
/ ALD /2021, a Meeting of the Unsecured Creditors of Lohia Corp Limited (“Transferee Company”)
is being convened on Saturday, the 9th October, 2021 at 1.00 P.M. (IST) at the Head Office and
Works of the Company at Lohia industrial Complex, Chaubepur, Kanpur — 209203 (U.P.) for the
purpose of considering and, if thought fit, approving, with or without modification(s), the arrangement
embodied in the 'Scheme of Amalgamation’ between Shree Holdings Limited (“Transferor
Company™), and Lohia Corp Limited (“Transferee Company”) and their respective Shareholders

and Creditors (“Scheme”). A copy of the Order is attached herewith as Annexure -1.

3. A copy of the Scheme is aftached herewith as Annexure -2. The proposed Scheme will become
operational from the Appointed Date (i.e., April 1, 2021) upon the same becoming effective (as defined

in the ‘Scheme’).

4. The Board of Directors of the Transferee Company has approved the Scheme vide its resolution dated

9th August, 2021.

Lohia Corp Limited
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5 The Scheme is presented pursuant to the provisions of Sections 230 to 232 and other relevant
provisions of the Act, as may be applicable, for the amalgamation of the Transferor Company with the
Transferee Company, on a going concern basis. Additionally, the Scheme aiso provides for various

other matters consequential or otherwise integrally connected with the Scheme.

6. Words or terms used hereunder are as referred to under the Scheme for Amalgamation (hereinafter
referred to as the “Scheme”) of Shree Holdings Limited (“Transferor Company”) with Lohia Corp
Limited (“Transferee Company”) under Section 230-232 of the Companies Act, 2013 read with Rule
6(3) of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016. The other

definitions in the Scheme will also apply to this Statement.

7. The Scheme, if approved in the aforesaid Meeting, will be subject to the subsequent approval by the
Hon'ble NCLT and subject to such other approvals, permissions and sanctions of Regulatory and other
Authorities, as may be necessary and subject to such conditions and modifications as may be
prescribed or imposed by the Hon’ble NCLT or by any regulatory or other authorities while granting
consents, approvals and permissions which may be agreed to by the Board of Directors of the

Company.

8. The Scheme envisages the Amalgamation of Shree Holdings Limited (“Transferor Company”) with
Lohia Corp Limited ("Transferee Company”) under Section 230-232 of the Companies Act, 2013 read
with the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 with effect from

the Appointed Date i.e. 15t April, 2021 and dissolution of the Transferor Company without winding up.

9. Background:

9.1 | Details of the Transferor | Shree Holdings Limited

Company

Lohia Corp Limited
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a) Corporate Identification Number | U65923UP1583PLC006136
(CIN)

b) Date of Incorporation 18" June, 1983

c) Type of Company Public Limited Company

d) Permanent Accouni Number | AABCS9221R

{(PAN)

e) Registered Office D-3/A, Panki Industrial Estate, Kanpur- 208022 {(U.P.).

f) Email Address shree holding@amail.com

g) The Main Objects of the Transferor Company are as follows:

1. To invest in securities of Companies in the Group and to grant loans or advances including
Inter Corporate Loans, enter into indemnity contracts, provide guarantee and securities
efc. to or on behalf of Companies in the Group and to act as Core Investment Company.

2. To promote and / or acquire controlling shareholding in Companies carrying on any
business or fransaction which the Company is authorized to carry on as a Core Investment
Company.

The Transferor Company is, inter-alia, engaged in the business of financing and investment

and is a Core Investment Company.

h) Name Change The name of the Transferor Company has not been
changed since incorporation.

i) Registered Office Change There has been no change in the registered office of the
Transferor Company during the last five years.

B Objects Change There has been no change in the Objects Clause of the
Memorandum of Association of the Transferor Company
during the last five years.

‘Lohia Corp Limited -
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on 315t March, 2021 is as follows:-

K) The Authorised, Issued, Subscribed and Paid up Share Capital of the Transferor Company as

Particulars Amount (Rs.)
Authorised Capital
450,000 Eguity Shares of Rs. 10/- each. 45,00,000

TOTAL |  45,00,000

Issued, Subscribed and Paid up Capital

2,00,000 Equity Shares of Rs. 10/- each.

20,00,000

TOTAL 20,00,000

There was no change in Capital Structure of the Transferor Company after the ‘Appeinted Date'.

) Names of the Promoters and Directors with their Addresses:

Name

Promoter / Director

Address

Shri Amit Kumar Lohia

Director & Promoter

H1, Emerald Garden, 7/102,

Swaroop Nagar, Kanpur- 208002

(U.P)

Shri Krishan Gopal Gupta Director 349, D Block, Shyam Nagar,
Kanpur — 208013 (U.P.)

Shri Om Prakash Darolia Director 901, Y' Block, Kidwai Nagar,
Kanpur — 208011 (U.P.)

Shri Ajay Lohia Promoter 7/153-B, Swaroop Nagar, Kanpur
{U.P.)- 208002

Shri Alok Kumar L.ohia Promoter Plot No.2, 7/209, Swarcop Nagar,
Kanpur — 208002 (U.P.}

Shri Anurag Lohia Promoter 3A/88, Azad Nagar, Kanpur-

208002 (U.P.)

Iohid Corp Limited

Regd. Off.: D-3/A, Panki Induscrial Estate, Kanpur - 208 022, Tndig | T: +91 512 2593499 | M: +91 9986294101 | I +91 512 2593500 | I: Isl@lohiagreup.com
HO: Leohia industrial Complex, Chaubepur, Kanpur - 209 203, India | T: +91 512 2593100 | M: 491 9936294000 | F: 491 512 2593299

Sales Offices in India: Alunedabad | Bengaluru | Dethi | Kolkata

Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopeldo — Brazil

www . lohiagroup.com

CIN: 1292630 P19 PLCO0S 446




©,

. LOHIA GRCUP
Smt. Anuja Lohia Promoter 3A/88, Azad Nagar, Kanpur-
208002 (U.P.)
Smt. Ritu Lohia Promoter H1, Emerald Garden, 7/102,

Swaroop Nagar, Kanpur -

208002 (U.P.)

Shri Raj Kumar Lohia Promoter H1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur -

208002 (U.P.)

Shri Gaurav Lohia Promoter H1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur ~

208002 (U.P)

Shri Jitendra Kumar Lohia Promoter 3A/88, Azad Nagar, Kanpuwr -

208002 (U.P.)

Smt. Shradha Lohia Promoter 7M53-B, Swaroop Nagar,

Kanpur- 208002 (U.P.)

m) | The Pre-amalgamation Shareholding details of the Transferor Company as on 315t March, 2021

are as follows:

Sl. | Name of Equity Shareholder No. of Shares (Rs. 10/- | Nominal Value | Percentage
No. each) of Shares held | (%)
{in Rs.)

1. Shri Raj Kumar Lohia 46,600 4,66,000 23.30

2. Shri Amit Kumar Lohia 23,500 2,35,000 11.75

3. Smi. Ritu Lohia 10,000 1,00,000 5.00

4, Shri Gaurav Lohia 20,000 2,00,000 10.00

5. Shri Ajay Lohia 18,000 1,80,000 9.00
Lohia Corp Limited -
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B. Shri Jitendra Kumar Lohia 20,000 2,00,000 10.00

7. Shri Alok Kumar Lohia 13,300 1,33,000 6.65

8. Shri Anurag Lohia 18,300 1,83,000 9.15

9. Smt. Anuja l.ohia 15,000 1,560,000 7.50

10. | Smt. Shradha Lohia 15,300 1,53,000 7.65

TOTAL 2,00,000 20,00,000 100.00

n) | RELATIONSHIP SUBSISTING BETWEEN PARTIES TO THE SCHEME
The ‘Transferor Company’ presently holds 89.54% of the Paid-up Share Capital of the ‘Transferee
Company’, as such, the ‘Transferor Company’ is the Holding Company of the ‘Transferee Company’.
Pursuant to the Scheme of Amalgamation, as a consideration for Transfer of Assets and Liabilities
upon Amalgamation, the 'Transferee Company’ shall issue to the Shareholders of the ‘Transferor
Company', Equity Shares as per the Share Exchange Ratio determined by Mr. Sandeep Kumar
Agrawal, a Registered Valuer for Securites and Financial Assets (Registration No.
IBBI/RV/06/2012/10705).

9.2 | Details of the Transferee Company | Lohia Corp Limited

a) Corporate Identification Number (CIN) | U29263UP1981PLC005446

b} | Date of Incorporation 5t Qctober, 1981

c) Type of Company Public Limited Company

d) Permanent Account Number (PAN) AAACL2470J

e) Registered Office D-3/A, Panki Industrial Estate, Kanpur- 208022 (U.P.)

f) Email Address cs@iohiagroup.com

g) The Main Objects of the Transferee Company are as follows:

Lohia Corp Limited
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. LOHIA GROUP

1. To carry on the business as manufacturers, producers, exporters, importers, traders,
dealers, distributors, stockiest, buyers, sellers, engineers agents and merchants of circular
weaving machines, maodification kits for tape production equipment, fabric cutting machine,
stitching, sack printing machine, bailing machine, weaving machine and additional /
ancillary equipment contracted therewith required for the manufacture of woven and other

plastics including PP/ HDPE, synthetic, textile plastic, rayon, tape woven sacks.

2. To invent, develop, design, manufacture, fabricate, process, prepare, assemble or cause lo
be designed fabricated, processed, assembled and manufactured plant and machinery,
equipment, appliances, instruments, tools and things required for the manufacture of

synthetics, textile, pfastics, rayon and other allied products.

3. To carry on business of designing, developing, processing, manufacturing, buying, selling,
reselling, importing, exporting imported goods, materials etc. distributing and dealing in all

kinds of machinery mentioned above.

4, To establish institutions / training centres for imparting fechnical, vocational & behavioural
education and for providing training in all disciplines in workshops, factories of other
establishment / organizations and to carry on in India or elsewhere projects of skill
development and / or enter into coltaboration for skilf development and / or technical intern
training program to develop human resources and to provide consultancy and meeting the
entire value chain requirements of manpower supply including supply of trainees fo improve

employability of those trained.

5. To carry on the business of manufacturers, repairers, importers and exporters of and dealers

in ferrous and non-ferrous casting of all kinds and, in particular chilled and malleable

Lohia Corp Limited
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castings, special ally castings, steel castings, gun metal, copper, brass and aluminium

castings and foundry work of all kinds.

6. To carry on business as iron masters, iron founders, iron workers, blast furnace proprietors,
brass founders and metaf makers, refiners and workers generally iron and steef converters,
tin smiths, lock smiths, black smiths, tin plate makers, manufacturers of industrial and
agricuftural implements and all kinds of machineries and tools and implements, boilers
makers, metallurgists, wood workers, ore importers and workers, sandblast workers, milf —
wrights, wheel —wrights, quarry workers, brick and file manufacturers, galvanizers,
machinists, Japaners, wire drawers, annealers, wielders, fitters, founderers, enamellers,
electro and chromium platters, polishers, painters, warehousemen, storage conlfractors,

garage proprietors and coniractors generally.

7. To carry on business as manufacturers, assemblers, designers, importers, exporters,
distributors, processors and dealers of alf kinds of components, parts, assembiers etc. made

of metals and / or elements of all kinds and description whether man made or nattiral.

8. To carry on the business of manufacturers, exporters, importers, traders, dealers, merchants,
distributors, wholesalers, retailers, commission agents, stockists, boutique service provider in
all types of fabrics, cotton, knitted, dyed, processed wool, jute, hemp sitk, nylon and allied
maferials and articles including leather textile of all kinds, ready to wear garments, non-
wearables and made up of all kinds, designers, makers and tailors of all kinds of apparels,
linen, carpets and rugs, strape, tapes, and labels and other fashion accessories and carry on
the above business in all or any of their respective branches and to offer one stop solution for
sale, purchase, export, import and the like of Garments, fashion clothes, fashion products, life

style products, apparels, fashion accessories efc.

Lohia Corp Limited
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8. To carry on the business of manufacturers, exporters, importers, buyers, sellers or act as agents,
re-packers, stockiest or otherwise deal in synthetic, rubber including silicon rubber, synthetic
leather, synthetic fibres, polymers, fabric and fibres, engineering items, chemicals, all sorts of
plastic raw materials, plastics and plastic products of any kind and nature whatsoever, woven
bags, sacks, taurpaulins, sheets, carpet backings, parachutes, fishing nets, mosquito nets,

wall coverings, tents, wires, ropes, roofing sheets, containers efc.

Transferee Company is engaged in the business of manufacturing of complete range of machines

required by HDPE/PP Woven Fabric industry.

h)y | Name Change There has been no change in the name of the Transferor

Company during the last five years.

i) Objects Change The following amendments have been made in the

Memorandum of Association of the Company:-

Changes in the Main Objects of the | Date & Type of Meeting
MOA
(a) New sub-clauses 4, 5, 8 & 7 | 25" July, 2016, Extraordinary General Meeting.
were inserted in the Main Objects
Clause of MOA of the Company.
(b) New sub-clauses 8 & 9 were | 29'" March, 2017, Extraordinary General Meeting.
inserted in the Main Objects

Clause of MOA of the Company.

I} Registered Office Change There has been no change in the registered office of the

Transferee Company during the last five years.

k) The Authorised, Issued, Subscribed and Paid up Share Capital of the Transferee Company as on

31st March, 2021 are as follows:-

Lohia Corp Limited
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Particulars Amount (Rs.)
Authorised Capital
1,20,00,000 Equity Shares of Rs.10/- each. 12,060,00,000

TOTAL 12,00,60,000
Issued, Subscribed and Paid up Capital
45,50,000 Equity Shares of Rs. 10/- each. 4,55,00,000

TOTAL 4,55,00,000

There was no change in Capital Structure of the Transferee Company after the ‘Appointed Date’.

) Names of the Promoters and Directors with their Addresses:
Name Promoter / Director Address
Shri Raj Kumar Lohia Managing Director & Promoter H1, Emerald Garden, 7/102,

Swarcop Nagar, Kanpur -

208002 (U.P.)

Shri Vinay Sah Managing Director Anand Shubh Dham, House No.
9, 7/213, Swarcop Nagar, Kanpur

— 208002 (U.P.)

Shri Anurag Lohia Whole-time Director & Promoter | 3A/88, Azad Nagar, Kanpur-

208002 (U.P.)

Shri Paritosh Kumar Mukherjee Whole-time Director Flat H-1303, NCC Meadows-2,
Doddaballapur  Main  Road,
Yelahanka New Town, Bengaluru

- 560084 (Karnataka)

Shri Naresh Kumar Gupta Director J-32, Sarita Vihar, New Delhi -

110044

Lohia Corp Limited
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Shri Gopal Chandra Lohia Director & Promoter 7/153-B, Swaroop Nagar,

Kanpur-208002 (U.P.)

Ms. Stuti Singhania Agarwal Director Plot No. 2, 7/209, Swaroop

Nagar, Kanpur — 208002 (U.P.)

Shri Amit Kumar Lohia Promoter H1, Emerald Garden, 7/102,
Swaroop Nagar, Kanpur -

208002 (U.P.)

Smt. Neela Lohia Promoter H1, Emeraid Garden, 7/102,
Swaroop Nagar, Kanpur-208002

(U.P)

Shri Ajay Lohia Promoter 7M153-B, Swaroop Nagar,

Kanpur-208002 (U.P.)

Shri Jitendra Kumar Lohia Promoter 3A/88, Azad Nagar, Kanpur-

208002 (U.P.)

Shri Alok Kumar Lohia Promoter Plot No.2, 7/209, Swaroop Nagar,

Kanpur — 208002 (U.P.)

Shree Holdings Limited Promoter D-3/A, Panki Industrial Estate,

Kanpur- 208022 (U.P.)

m) | The Pre-amalgamation Shareholding details of the Transferee Company as on 31¢' March, 2021

is as follows:

SIl. | Name of Equity Shareholder No. of Shares (Rs. 10/- | Nominal Value | Percentage

No. each) of Shares held ; (%)
{inRs.)

1. Shri Raj Kumar Lohia 1,77,000 17,70,000 3.89

2. Shri Amit Kumar Lohia 60,000 6,00,000 1.32

Lohia Corp Limited
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3. 'Mrs. Neela Lohia 41,000 410,000 0.90
4 | Shn Gopal Ghandra Lohia 32,000 3,20,000 0.70
5. | Shri Ajay Lohia 40,000 4.00,000 0.88
6. Shri Jitendra Kumar Lohia 36,000 3,60,000 0.79
7. | Shri Alok Kumar Lohia 40,000 4,00,000 0.88
8. | Shri Anurag Lohia 50,000 5.00,000 110
9. | Shree Holdings Limited 40,74.000 4,07.40,000 89.54

TOTAL 45,50,000 4,55,00,000 100.00

n) | RELATIONSHIP SUBSISTING BETWEEN PARTIES TO THE SCHEME

The ‘Transferee Company’ is a Subsidiary Company of the ‘Transferor Company’ as 40,74,000
Equity Shares of Rs.10/- each constituting 89.54% of the Paid-up Share Capital is held by ‘Transferor
Company'. Pursuant to the Scheme of Amalgamation, as a consideration for Transfer of Assets and
Liabilities upon Amalgamation, the 'Transferee Company' shall issue to the Shareholders of the
“Transferor Company’, Equity Shares as per the Share Exchange Ratio determined by Mr. Sandeep
Kumar Agrawal, a Registered Valuer for Securities and Financial Assets (Registration No.

IBBI/RV/06/2019/10705).

10. The Board of Directors of the ‘Transferor Company’ had approved the ‘Scheme of Amalgamation’ in
its Meeting held on 9% August, 2021.
Names of the Directors who vaoted in favor of the Resolution are:-
(a)  Shri Amit Kumar Lohia
(by  Shri Krishan Gopal Gupta
(¢y  Shri Om Prakash Darolia
Names of the Directors who voted against the resolution are: None

Names of the Directors who did not vote for the resolution are: None

Lohia Corp Limited
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11.The Board of Directors of the ‘Transferee Company’ had approved the 'Scheme of Amalgamation’ in
their Meeting held on 9 August, 2021.
Names of the Directors who voted in favor of the Resolution are:-
(a) Shri Raj Kumar Lohia
(b) Shri Gopal Chandra Lohia
(c) Shri Anurag Lohia

(d) Shri Naresh Kumar Gupta

Names of the Directors who voted against the resolution are: None

Names of the Directors who did not vote on the resolution are: Shri Vinay Sah,
Managing Director, Shri Paritosh Kumar Mukherjee, Whole-time Director and Smt. Stuti
Singhania Agarwal, Director of the Company were absent and were granted leave of

absence for not attending the Meeting.

12. Details of the Scheme:
{a) ‘Appointed Date’
means the date from which the provisions of this Scheme shall become operational i.e. 15t April,
2021 or such other date as may be fixed and approved by National Company Law Tribunal,

Allahabad Bench or any other authority.

({b) ‘Effective Date’
“Effective Date” or "upon this Scheme becoming effective” or “upon coming into effect of this
Scheme” shall mean the last of the date on which the certified copy of the order(s) of the Tribunal
sanctioning this Scheme, as defined hereunder, is filed with the jurisdictional Registrar of
Companies (*"ROC") by the Transferor Company and Transferee Company, as required under the

provisions of the Act.

Lokia Corp Limited

Regd. Off.: D-3/A, Panki Industris] Bsrate, Kanpur - 208 027, India | T2 +91 512 2593499 | M: +51 9936294101 | F: +91 512 2593500 | E; lsl@lohiagroup.com

HO: Leohia Industrial Complex, Chaubepur, Kanpur — 209 203, India | T: +91 512 2593100 | M: +93 9936254000 | F: +91 512 2593299

Sales Offices in India: Ahmedabad | Bengaluru | Delhi | Kotkata www.iohiagroup.com
Qverseas Offices/Associates: Banglok | Dubai | Manils | Miami | Mescow | Sac Leopoldo — Brazil CIN: UZ9263U11981PLCO05446



LOHIA GROUP

{c) Other Details

This Scheme of Arrangement provides for Amalgamation of Shree Holdings Limited (“Transferor
Company”) with Lohia Corp Limited (“Transferee Company”) under the provisions of Section 230-232
of the Companies Act, 2013 read with the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016. The Scheme of Amalgamation also provides for various other matters

consequential or otherwise integrally connected therewith.

(d) Rationale and Benefits of the Scheme

This Scheme of Amalgamation is presented under Section 230-232 of the Companies Act, 2013 read
with applicable Rules of the Companies {Compromises, Arrangements and Amalgamations) Rules,

2016 for Amalgamation of the above-mentioned Companies to achieve the following objectives:-

» The Transferor Company is the Holding Company of the Transferee Company.

« The Transferor Company and the Transferee Company have common control, common

management, common place of business and common group administration.

» The amalgamation will lead to emergence of a single entity with strong financial capability to
effectively withstand competition, to effectuate economies of scale and to optimize benefits
available under the law. The consolidated Company with far enlarged asset base, higher
profitability and net worth will be better placed to access low cost fund for its expansion and

diversification requirements.

» The amalgamation will result in significant reduction in the muitiplicity of legal and regulatory
compliances required at present to be carried by the Amalgamating Companies and will avoid

duplication of administrative functions and eliminate multiple record keeping.

Lohia Corp Limited
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» The amalgamation will result in simplification and rationalization of the holding structure and

reduction in corporate legal entities.

{(e) The salient features and effects of the Scheme are:

The salient features of the Scheme are as under;

5. TRANSFER AND VESTING OF BUSINESS & UNDERTAKING

5.1. With effect from the '‘Appointed Date' and upen the Scheme becoming effective, the entire
business of Transferor Company including all its assets movable and immovabie properties, taxes
and whole of the undertaking, shall pursuant to the sanction of this Scheme by the Tribunal and
in accordance with the provisions of the Act stand transferred to and vested in and / or be deemed
to have been transferred to and vested in Transferee Company, without any further act,
instrument, deed, matter or thing to be made, done or executed so as to become, the business

of Transferee Company.

5.2. All liabilities (including contingent liabilities) arising out of the activities or operations of the
Transferor Company forming the part of the business undertaking and including taxes or in
relation to its contracts, other abligations, duties and sums owing shall be and stand transferred
to and vested in or deemed fo have been transferred to and vested in, so as to become the debts,

liabilities, duties and obligations of the Transferee Company.

6. TRANSFER/ VESTING OF ASSETS

6.1. All the assets and properties of the Transferor Company including immovable properties of
whatsoever nature and wherever situated, shall, in accordance with the provisions of the Act
without any further act or deed, shall be and stand transferred to and vested in Transferee
Company or be deemed to be transferred fo and vested in Transferee Company so as to become,

as and from the Appointed Date, the assets and properties of Transferee Company.

Lohia Corp Limited
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6.2. Without prejudice to the provisions of Clause 8.1 above, in respect of such assets and properties
of Transferor Company as are movable in nature or incorporeal property or are otherwise capable
of transfer by manual delivery or by endorsement and / or delivery, the same shall be so
transferred by Transferor Company and shall, upon such transfer, become the assets and
properties of Transferee Company without requiring any separate deed or instrument or

conveyance for the same.

6.3. In respect of movables other than those dealt with in Clause 6.2 above including sundry debts,
receivables, bills, credits, loans and advances, if any, whether recoverable in cash or in kind or
for value to be received, bank balances, investments, earnest money and deposits with any
Governmental Authority or other person, the same shall on and from the ‘Appointed Date’ stand
transferred to and vested in Transferee Company without any notice or other intimation to the
Debtors (aithough Transferee Company may without being obliged and if it so deems appropriate
at its sole discretion, give notice in such form as it may deem fit and proper, to each person,
debtor, or depositor, or any class of them, as the case may be, that the said debt, loan, advance,
balance or deposit stands transferred and vested in Transferee Company). In addition, Transferor
Company, shall, if so required by Transferee Company, may, issue notice in such form as
Transferee Company may deem fit and proper stating that pursuant to the Tribunal having
sanctioned this Scheme, the relevant debt, loan, advance or other assef, be paid or made good
or held on account of Transferee Company, as the person entitled thereto, to the end and intent
that the right of Transferor Company to recover or realize the same stands transferred to
Transferee Company and that appropriate entries should be passed in their respective books to

record the aforesaid changes.

6.4, All the statutory or regulatory licenses, permits, quotas, consents, approvals, permissions,
registrations, sanctions (including pertaining to electricity, water, telephones), authorizations,

incentives, tax deferrals, credits, exemption and benefits under applicable laws, subsidies,
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concessions, grants, rights, claims, leases, tenancy rights / lease or license rights, liberties, no
objection certificates and other benefits or privileges enjoyed or conferred upon or held or availed
of by the Transferor Company and all rights and benefits that have accrued or which may accrue
to the Transferor Company, whether before or after the ‘Appointed Date’, shall in accordance with
the provisions of the Act, without any further act, instrument or deed, cost or charge be and stand
transferred to and vest in or be deemed to be transferred to and vested in and be available to
Transferee Company so as to become, as and from the ‘Appointed Date’ regulatory licenses,
permits, quotas, consents, approvals, permissions, registrations, sanctions (including pertaining
to electricity, water, telephones) etc., authorizations, incentives, tax deferrals, credits, exemption
and benefits under applicable laws, subsidies, concessions, grants, rights, claims, leases,
tenancy rights / lease or license rights, liberties, no objection certificates and other benefits or
privileges of Transferee Company and shall remain valid, effective and enforceable on the same

terms and conditions.

7. TRANSFER OF LIABILITIES

7.1 Upon this Scheme coming into effect and with effect from the Appointed Date, all liabifities of the
Transferor Company including all secured and unsecured debts, sundry creditors, liabilities
{including contingent liabilities), duties and obligations and undertakings of the Transferor
Company of every kind, nature and description whatsoever and howsocever arising, raised or
incurred or utilized for its business activities and operations (herein referred to as the
“Liabilities”), shall, pursuant to the sanction of this Scheme by the Tribunal and in accordance
with the provisions of the Act, without any further act, instrument or deed, be transferred to and
vested in or be deemed to have been transferred to and vested in Transferee Company, along
with any charge, encumbrance, lien or security thereon, and the same shall be assumed by
Transferee Company to the extent they are outstanding on the Effective Date so as to become
as and from the ‘Appointed Date’ the Liabilities of Transferee Company on the same terms and

conditions as were applicable to the Transferor Company and the Transferee Company shall

Lohia Corp Limited

Regd. Off: D-3/A, Panki Industrial Estate, Kanpur — 208 022, India [ T: +91 512 2593499 | M: +91 9936294101 [ F: +91 512 2593500 [ £ Isl@lohiagroup.com

HO: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India { T: +91 512 2593100 { M: +91 9936294000 | £ 491 512 2393299

Sales Offices in India: Ahmedabad | Bengaluru | Dethi | Kolkata www. lohiagroup.com
Overseas Offices/Associates: Bangkok | Dubal | Manila | Miami | Moscow | Sao Leapoldo - IBrazil CIN: UZ29263UP 1981 PLCO05446



. LCHIA GROUP

meet, discharge and satisfy the same and further it shall not be necessary to obtain the consent
of any third party or other person who is a party to any contract or arrangement by virtue of which

such Liabilities have arisen in order to give effect to the provisions of this Clause.

7.2. All debts, liabilities, duties and obligations of the Transferor Company as on the Appointed Date,
whether or not provided in the books of the Transferor Company respectively, and all debts and
loans raised, and duties, liabilities and obligations incurred or which arise or accrue to the
Transferor Company on or after the Appointed Date till the Effective Date, shall be deemed to be
and shall become the debts, loans raised, duties, liabilities and obligations incurred by Transferee

Company by virtue of this Scheme.

7.3. Where any such debts, loans raised, liabilities (including contingent fiabilities), duties and
obligations of the Transferor Company as on the Appointed Date have been discharged or
satisfied by the Transferor Company respectively after the ‘Appointed Date’ and prior to the
‘Effective Date’, such discharge or satisfaction shall be deemed to be for and on account of

Transferee Company.

8. TAXES

8.1 Upon the Scheme becoming effective, all taxes payable by the Transferor Company under the
income-Tax Act, Customs Act, 1962, Goods and Services Tax Act, 2017 or other applicable laws
/ regulations dealing with taxes / duties / levies (hereinafter in this Clause referred to as the “Tax
Laws”) shal be transferred to the account of Transferee Company, similarly all credits for taxes
inciuding Minimum Alternate Tax, Tax deduction at source on income of the Transferor Company
or obligation for deduction of tax at source on any payment made by or to be made by the
Transferor Company shall be made or deemed to have been made and duly complied with by the

Transferee Company if so made by the Transferor Company. Similarly, any advance tax payment
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required to be made for by the specified due dates in the tax laws shall also be deemed to have

been made by Transferee Company if so made by the Transferor Company.

8.2, Any refunds under the Tax Laws due to Transferor Company, consequent to the assessments
made on the Transferor Company and for which no credit is taken in the accounts as on the date
immediately preceding the Appointed Date shall also belong to and be received by Transferee

Company.

o. ENCUMBRANCES

The transfer and vesting of the assets of the Transferor Company to and in Transferee Company
shall be subject to the mortgages and charges, if any, affecting the same, as and to the extent

hereinafter provided:

9.1.  All the existing securities, mortgages, charges, encumbrances or liens (the "Encumbrances”), if
any, as on the Appointed Date and created by the Transferor Company after the Appointed Date,
over the assets or any part thereof transferred to Transferee Company by virtue of this Scheme
and in so far as such Encumbrances secure or relate to liabilities of the Transferor Company, the
same shall, after the Effective Date, continue to relate and attach to such assets or any part thereof
to which they are related or attached prior to the Effective Date and as are transferred to
Transferee Company and such Encumbrances shall not relate or attach to any of the other assets

of Transferee Company.

9.2, The existing Encumbrances over the assets and properties of Transferee Company or any part
thereof which relfate to the liabilities and obligations of Transferee Company prior to the Effective
Date shall continue to relate only to such assets and properties and shall not extend or attach to
any of the assets and properties of the Transferor Company transferred to and vested in

Transferee Company by virtue of this Scheme.
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10. CONSIDERATION

10.1__Upon the coming into effect of this Scheme, and in consideration of the transfer of and

vesting of Undertaking of the ‘Transferor Company’ in terms of this ‘Scheme’, the

“Transferee Company’ shall issue and allot without any further application. act or deed and

without any further payment, the Equity Shares to the Equity Shareholders of the

‘Transferor Company’ whose names are recorded in the Register of Members / Records of

Depositories as beneficial owners on the ‘Record Date’ to be fixed by the Board of

Directors of the ‘Transferee Company’ as under:-

%2037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- {Rupees Ten oniy) each

credited as fully paid-up in the ‘Transferee Company’ for every 100 {One Hundred) Equity

Shares of Rs. 10/- (Rupees Ten only) each fully paid up held in the ‘Transferor Company’.”

10.2  The approval of the Scheme by the Shareholders of the Transferee Company shall be deemed
to be in due compliance with the provisions of Sections 61, 62 and any other applicable provisions
of the Companies Act, 2013 for the issue and allotment of Equity Shares by the Transferee
Company to the Shareholders of the Transferor Company as provided for in the Scheme. The
Transferee Company, if required, will increase, alter or modify its capital structure for issuance of

new shares under the Scheme.

10.3  The Equity Shares issued and allotted by the Transferee Company in terms of this Scheme shall
be subject to the provisions of the Memorandum and Articles of Association of the Transferee

Company.
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10.4  The Equity Shares to be issued by the Transferee Company, in terms of Clause 10.1
hereinabove, shall be issued in dematerialized form to all the eligible Equity Shareholders of the

Transferor Company.

10.5  Upon the coming into effect of this ‘Scheme’, all the existing shares of the 'Transferor Company’
held in physical and / or dematerialized form as on the ‘Record Date’ shall stand cancelled and
will become invalid and shall cease to be tradable thereafter. The Board of Directors of the
‘Transferee Company’ may not require the Shareholders of the ‘Transferor Company’, to
surrender their share certificates, if any held in physical form, before issuing the new shares in

terms of Clause 10.1.

11. CANCELLATION OF SHARE CAPITAL OF THE TRANSFEREE COMPANY

11.1. Upon coming into effect of the Scheme, all the Equity Shares of the Transferee Company held
by the Transferor Company shall stand cancelled and extinguished without any further
application, act or deed. The cancellation, as aforesaid, shall be effected as an integral part of
this Scheme itself in accordance with the provisions of Section 66 of the Act and the Order of the
National Company Law Tribunal (‘NCLT’) sanctioning the Scheme shall be deemed to be an
Order under Section 66 of the Act for the purpose of confirming the reduction. Notwithstanding
the reduction as mentioned above, Transferee Company shall not be required to add "and

reduced” as suffix to its name.

11.2. The consent of the Shareholders, secured and unsecured creditors to the Scheme shall be
deemed to be sufficient for the purposes of effecting the above reduction in the issued and paid-
up share capital of the Transferee Company, and no further resolution and / or action under
Section 66 of the Act and any other applicable provisions of the Act would be reguired to be

separately passed or taken.
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12.1.

12.2.

13

13.1

CONSOLIDATION OF THE AUTHORISED SHARE CAPITAL

On occurrence of the Effective Date, pursuant to Sections 230 and 232 read with Section 61 and
other applicable provisions of the Companies Act, 2013, and Clause V of the Memorandum of
Association of Transferor Company and Transferee Company, the Authorized Share Capital of
Transferor Company as on the Effective Date shall get combined with the Authorized Share
Capital of Transferee Company. Pursuant to the consolidation of Authorized Share Capital as
envisaged above, the Memorandum of Association of Transferee Company shall automatically

stand amended and altered.

The filing fee already paid by Transferor Company on its Authorized Share Capital, to be
combined with Transferee Company under Clause 12.1 above, shall be set-off against any fees
payable by an increase in authorized capital pursuant to such combination. Post increase in
Authorized Capital, Transferee Company shall file the amended copy of its Memorandum of
Association and Articles of Association with the Registrar of Companies within a period of 30 days

from the Effective Date and the Registrar of Companies shall take the same on record.

ACCOUNTING TREATMENT IN THE BOOKS OF TRANSFEREE COMPANY

Upon the Scheme becoming effective, amalgamation of the Transferor Company with the
Transferee Company will be accounted for in accordance with the applicable provisions of the
Companies Act, 2013, Accounting Standards prescribed under Section 133 of the Companies
Act, 2013, Rules made thereunder, and Generally Accepted Accounting Principles in india (Indian

GAAP), as the case may be.

In terms of the Accounting Standard (AS) 14, amalgamation of the Transferor Company with the

Transferee Company will be accounted in the following manner:
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(ii)

(iii)

(iv)

(Vi)

The amalgamation shall be an ‘Amalgamation in the nature of Merger’ as defined
in the Accounting Standard (AS) 14 as prescribed under the Companies
(Accounting Standards) Rules, 2006, and shalt be accounted for under the ‘Pooling

of Interests’ method in accordance with the said AS-14.

Accordingly, all the assets and liabilities recorded in the Books of the Transferor
Company shall be transferred to and vested in the Transferee Company pursuant
to the Scheme and shall be recorded by the Transferee Company at the respective
book values as reflected in the Books of the Transferor Company as on the

Appeinted Date.

Cross investments or other inter-company balances, if any, will stand cancelled.

All the reserves of the Transferor Company under different heads shall become the

corresponding reserves of the Transferee Company. Similarly, balance in the
Profit & Loss Accounts of the Transferor Company and Transferee Company will

also be clubbed together.

(v) Inaccordance with the Accounting Standard 14, any deficit arising out of amalgamation

(including on account of cancellation of cross holdings or any other inter-company
balances) shall be adjusted against reserves and surplus, if any, in the Books of
the Transferee Company. Whereas any surplus arising out of Amalgamation
(including on account of cancelling of cross holdings or any other inter-company

balances) shall be credited to capital reserve.

Accounting policies of the Transferor Company will be harmonized with that of the

Transferee Company following the amalgamation.

‘Lohia Corp Limited

Regd. Off; 13-3/A, Panki Industrial Estate, Kanpuor - 208 022, India | T: +971 512 2593499 | M: 491 9936294101 § F: +91 512 2593500 | E: Isi@lohiagroup.com

1 Lohia Industriat Complex, Chaubepur, Kanpur - 209 203, India | T: +91 512 2593100 | M: +91 9936294000 | ¥: +91 512 2593299

Sales Offices in India: Ahmedabad | RBengalurn ] Delli | Kolkata wiwvw lohiagroup.com
Overseas QOffices/Associates: Banglok | Dubai | Manila | Miami | Moscow | Sae Leapoldo — Brazil CIN: U29263UP1981PLC003446

LOHIA GROUP



.. LOHIA GROUP

It is, however, clarified that in case of applicability of the IND AS as prescribed under the
Companies (Indian Accounting Standards) Rules, 2015 as amended, amalgamation of the
Transferor Company with the Transferee Company will be accounted for in the manner as

provided in the applicable IND AS.

14 BUSINESS AND PROPERTY IN TRUST FOR TRANSFEREE COMPANY
During the period between the Appointed Date and the Effective Date:
141 The Transferor Company undertakes to preserve and carry on its business, with reasonable
diligence and business prudence and shall not sell, transfer, alienate, charge, morigage, or

encumber or otherwise deal with or dispose of any undertaking or any part thereof;

14.2  The Transferor Company shall carry on and be deemed to have carried on all business and
activities and shall stand possessed of all the assets and, rights, title and interest therein, for and

on account of, and in trust for Transferee Company;

14.3  All the income or profits accruing or arising to Transferor Company or expenditure or losses
arising or incurred by Transferor Company shall for all purposes be treated and deemed to be
and accrue as the profits or income or expenditure or losses (as the case may be) of Transferee

Company,;

15 LEGAL PROCEEDINGS

15.1  All legal proceedings of whatsoever nature by or against Transferor Company pending and / or
arising on or after the Appointed Date, shall not abate or be discontinued and shali be continued
and enforced by or against Transferee Company in the manner and to the same extent as would

or might have been continued and enforced by or against Transferor Company respectively;
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15.2  Transferee Company undertakes to have all legal or other proceedings initiated by or against
Transferor Company referred to in Clause 15.1 above transferred into its name and to have the
same continued, prosecuted and enforced by or against Transferee Company to the exclusion of

Transferor Company.

16 CONTRACTS, DEEDS AND OTHER INSTRUMENTS

16,1  Upon coming into effect of this Scheme and subject to the provisions of this Scheme, all contracts,
deeds, bonds, agreements, schemes, arrangements and other instruments of whatsoever nature,
to which the Transferor Company is a party or to the benefit of which Transferor Company may
be eligible and which are subsisting or have effect immediately before the Effective Date, shall
continue in full force and effect on or against or in favour of, as the case may be, Transferee
Company and may be enforced as fully and effectually as if, instead of Transferor Company,

Transferee Company had been a party or beneficiary or oblige thereto or thereunder.

17 SAVING OF CONCLUDED TRANSACTIONS

17.1  The transfer and vesting of the assets, liabilities and obligations pertaining / relating to Transferor
Company pursuant to this Scheme, and the continuance of the proceedings by or against
Transferee Company, under Clause 15 hereof shall not affect any transactions or proceedings
atready completed by Transferor Company on and after the Appointed Date to the end and intent
that Transferee Company accepts all acts, deeds and things done and executed by and / or on
behalf of Transferor Company, as acts, deeds and things done and executed by and on behalf of

Transferee Company.

18 -STAFF AND EMPLOYEES
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On the Scheme becoming effective, all staff, workmen and employees of Transferor Company in
service on the Effective Date shall be deemed to have become staff, workmen and employees of
Transferee Company with effect from the Appointed Date without any break, discontinuance or
interruption in their service and on the basis of continuity of service, and the terms and conditions
of their employment with Transferee Company shall not be less favorable than those applicable

to them with reference to Transferor Company respectively, on the Effective Date.

Transferee Company agrees that the services of all such staff, workmen and employees of
Transferor Company up to the Effective Date shall be taken into account for purposes of all
retirement benefits to which they may be eligible in Transferor Company respectively on the

Effective Date.

DISSOLUTION CF TRANSFEROR COMPANY

Transferor Company and Transferee Company shall take such other step, as may be necessary

or expedient to give full and formal effect to the provisions of the Scheme.

Transferor Company shall stand dissolved as on the Effective Date in terms of this Scheme,

without the process of winding up.

APPLICATION TO TRIBUNAL

Transferor Company and Transferee Company shall make all applications / petitions under
sections 230 and 232 read with other applicable provisions of the Companies Act, 2013 to the
Tribunal for sanctioning of this Scheme and for dissolution of the Transferor Company without

winding up under the provisions of law, and obtain all approvals as may be required under law.
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21 CONDITIONALITY OF THE SCHEME

This Scheme is and shall be conditional upon and subject to:

21.1  The Scheme being approved by the requisite majorities in number and value of such classes of
persons including the members and / or creditors of the Transferor Company and Transferee
Company as may be directed by the Tribunal or any other competent authority, as may be

applicable.

21.2 The Scheme being sanctioned by the Tribunal under Sections 230 to 232, read with other applicable
provisions of the Act and to the necessary orders under Section 232 of the said Act being

obtained.

21.3 Certified copies of the Orders of the Tribunal sanctioning the Scheme being filed with the

jurisdictional Registrar of Companies, by Transferor Company and Transferee Company.

21.4 The requisite, consent, approval or permission of any Government, statutory or reguiatory authority

which by law may be necessary for the implementation of this Scheme.

215 The Scheme comprises of amaigamation of Transferor Company with and into Transferee
Company. The Scheme shall be effective upon the sanction of the NCLT. However, failure of any
part for lack of necessary approval from shareholders/ creditors/ statutory regulatory authorities
shall not result in failing of whole Scheme. it shall be open to the concerned Board of Directors,
with the approval from the shareholders, to consent to severing such part(s) of the Scheme and

implement the rest of the Scheme as approved by the Tribunal with such modification.
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22 MODIFICATION OR AMENDMENTS TO THE SCHEME

221 The Transferor Company and Transferee Company, through their respective Board of Directors
(which shall include any commitiee or person authorized by the said Boards in this regard) may
assent from time to time, on behalf of all persons concerned, to any extension, modifications
which either the Board of Directors of Transferor Company and Transferee Company, deem fit
and / or approved / imposed by the creditors / members or any other authority, amendments to
the Scheme (including modification in the Appointed Date) or to any conditions or fimitations that
the Tribunal, and for any other authority may deem fit to direct or impose or which may otherwise
be considered necessary, desirable or appropriate by them. The Transferor Company and
Transferee Company, acting through their respective authorized representatives, be and are
hereby authorized to take ali such steps as may be necessary, desirable or proper o resolve any
doubts, difficulties or questions whether by reason of any directive or orders of any other
authorities or otherwise howsoever arising out of or under or by virtue of the Scheme and/ or any

matter concerned or connected therewith.

23 REVOCATION OR WITHDRAWAL OF THE SCHEME

23.1 Subject to the order of the Tribunal, the Board of Directors of the Companies shall be entitled to
revoke, cancel, withdraw and declare this Scheme to be of no effect at any stage if: (i) this
Scheme is not being sanctioned by the Tribunal or if any of the consents, approvals, permissions,
resolutions, agreements, sanctions and conditions required for giving effect to this Scheme are
not obtained or for any other reason; (i) in case any condition or alteration imposed by the
Tribunal, shareholders/ creditors of the Company or any other authority is not acceptable to the
Board of Directors of the Companies; (iii) the Board of Directors of the Companies are of view
that the coming into effect of this Scheme in terms of the provisions of this Scheme or filing of the
drawn up order with any Governmental Authority could have adverse implication on all or any of

Transferor Company or Transferee Company; (iv) any change in Applicable Law; (v) owing to

Lohia Corp Limited

Regd. Qff.: D-3/A, Panki Industrial Estate, Kanpur - 208 022, India | T2 +91 512 2593499 | M: +91 99356294101 | I} + 9 512 2593500 | E: Isl@lohiagroup.com

HO: Lohia Industrial Complex, Chaubepur, Kanpuy — 209 203, India [ T: +91 512 2593100 | M: +97 9936294000 | F: 491 512 2593299

Sales Offices in Tndia: Ahmedabad | Bengaturu | Delhi | Kolkata www. lohiagroup.com
Overseas Offices/Assoctaves: Bangkok | Dubai | Manila | Miami [ Moscow | Sao Leopolde - Brazil CIN; 1292630 P1981PLC005446



232

23.3

24

reasons as otherwise deem fit by the Board of Transferor Company or Transferee Company. On
revocation, withdrawal, or cancellation, this Scheme shall stand revoked, withdrawn, cancelled
and be of no effect and in that event, no rights and liabilities whatsoever shall accrue to or be
incurred inter se between the Company or their respective shareholders or creditors or employees
or any other person, save and except in respect of any act or deed done prior thereto as is
contemplated hereunder or as to any right, liability or obligation which has arisen or accrued
pursuant thereto and which shall be governed and be preserved or worked out in accordance
with the applicable law and in such case, each party shall bear its own costs unless otherwise

mutually agreed.

If any part of the Scheme is invalid, ruled invalid by any Tribunat or court of competent jurisdiction,
or unenforceable under present or future laws, then such part shall be severabie from the
remainder of the Scheme. Further, if deletion of such part of the Scheme may cause the Scheme
to become materially adverse to Transferor Company or Transferee Company, then in such case
the said Company may bring about modification(s) in the Scheme, as will best preserve for these

Company the benefits and obligations under the Scheme, including but not limited to such part.
In the event of any inconsistency between any of the terms and conditions of any earlier
arrangement between the Company, and / or their respective shareholders and/or creditors, and

the terms and conditions of the Scheme, the latter shall prevail.

COSTS, CHARGES AND EXPENSES

24.1 All costs, charges, taxes including duties, levies and all other expenses, if any (save as expressly

otherwise agreed) arising out of, or incurred in connection of this Scheme and maiters incidental

thereto, shall be on account of and borne by Transferee Company.
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LOHIA GRCUP

THE FEATURES SET OUT ABOVE BEING ONLY THE SALIENT FEATURES OF THE SCHEME OF
AMAL GAMATION, THE UNSECURED CREDITORS OF LOHIA CORP LIMITED ARE REQUESTED
TO READ THE ENTIRE TEXT OF THE SCHEME OF AMALGAMATION TO GET THEMSELVES

ACQUAINTED WITH THE PROVISIONS THEREOF.

13. Conduct of Business

For the purpose of giving effect to the vesting order passed under Section 230-232 of the Companies
Act, 2013 and the Companigs (Compromises, Arrangements and Amalgamation} Rules, 2016 in
respect of this Scheme by the National Company Law Tribunal, the Transferee Company shall at any
time pursuant to the Orders on this Scheme, be entitled to get the record of the change in the legal
right(s) upon the vesting of the Transferor Company business and undertakings in accordance with
the provisions of Section 230-232 of the Companies Act, 2013. Transferee Company shall be
authorized to execute any pleadings, applications, forms etc. as are required to remove any difficulties

and carry out any formalities or compliance as are necessary for the implementation of this Scheme.

14. The Scheme would not be prejudicial to the interests of the Creditors (Secured and / or Unsecured),
if any, of the Transferor Company and the Transferee Company. There is no likelihood that Secured
or Unsecured Creditor, if any, of either of the Transferor Company and the Transferee Company would
lose or to be prejudiced as a result of the Scheme being passed nor are their rights sought to be

modified in any manner.

15. Amount due to Secured Creditors:
As per the Books of Accounts of Transferor Company, there are no Secured Creditors as on 31stMarch,
2021, as such, there are no amounts which are due to the Secured Creditors of the Transferor
Company. However, the Transferee Company has 3 (Three) Secured Creditors with value of debt
amounting to Rs. 1,61,22,46,535/- (Rupees One Hundred Sixty One Crare Twenty Two Lakhs Forty

Six Thousand Five Hundred and Thirty Five only) as on 315t March, 2021.
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16. Amount due to Unsecured Creditors:

LOHIA GROUP

= As per the Books of Accounts of the Transferor Company there are 2 (Two) Unsecured

Creditors as on 315t March, 2021 with aggregate value of debt amounting to Rs. 24,01,500/-

(Rupees Twenty Four Lakhs One Thousand and Five Hundred only).

» As per the Books of Accounts of the Transferee Company there are 2,556 (Two Thousand

Five Hundred and Fifty Six) Unsecured Creditors as on 31% March, 2021 with aggregate

value of debt amounting to Rs. 5,59,29,78,911/- (Rupees Five Hundred and Fifty Nine Crores

Twenty Nine Lakhs Seventy Eight Thousand Nine Hundred and Eleven only).

17. Shareholding Pattern of Lohia Corp Limited [LCL] as on 31st July, 2021 (Pre and Post)

Shareholding Pattern of LCL

Pre-Amalgamation

Post-Amalgamation

No. of Shares % of | No. of Shares Y% of
Shareholdi Shareholdi
ng ng
Promoter and Promoter Group
Individuals 4,768,000 10.46 45,50,000 100.60
Bodies Corporate 40,74,000 89.54 -- -
Public Shareholding - - - -
Shares held by Custodian - - - -
TOTAL 45,50,000 100.00 45,50,000 100.00

18. Disclosure about the effect of the Amalgamation on:

(a) Directors and Key Managerial Personnei (KMP): None of the Directors, Key Managerial

Personnel (as defined under the Act and rules framed thereunder) of the Transferor Company

and the Transferee Company and their respective relatives (as defined under the Act and rules

framed thereunder) have any material interest, concern or any other interest in the Scheme
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except to the extent of the Equity Shares held by them in the Transferor Company and to the
extent shareholding in the Transferee Company. Save as aforesaid, none of the said Directors or
the Key Managerial Personnel has any material interest in the Scheme. There are no common
Directors in the Transferor Company and the Transferee Company and the Director of the
Transferor Company will cease to be Director consequent upon amalgamation. However, they
may be appointed at some other designation as per the requirement of Transferee Company.

There will be no impact of Amalgamation on Directors of Transferee Company.

(b) Promoter Members:

The Scheme of Amalgamation will have effect on the Promoter Members of the Transferor and

Transferee Companies as there will be change in their shareholding in the Transferee Company

pursuant to allotment of shares that may be made in the terms of the Scheme of Amalgamation.

{c} Non-Promoter Members:

There are no non-promoter members of the Transferor Company and the Transferee Company.
As such, the Scheme of Amalgamation will not have any effect on the non- promoter members

of the Transferor and Transferee Companies.

(d) Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

Neither the Transferor Company nor the Transferee Company have any depositors, debenture
holders, deposit trustee or debenture trustee. Hence, no rights and interests will be affected on

effectiveness of Scheme of Amalgamation.

{e) Creditors:
The amount due to the Secured and / or Unsecured Creditors by the Transferor Company (SHL)

and Transferee Company (LCL) directly and indirectly involved in the Scheme are as follows:
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Details of Secured Creditors

.. LOHIA GROUP

Particulars

Amount due (Rs.)

Transferor Company (SHL)

(Nil Secured Creditors as on 31st March, 2021)

Nil

Transferee Company (LCL)
[3 (Three) Secured Creditors as on 31st March,

2021]

1,61,22,46,535/- (Rupees One Hundred Sixty
One Crore Twenty Two Lakhs Forty Six

Thousand Five Hundred and Thirty Five only).

Details of Unsecured Creditors

Particulars

Amount due (Rs.)

Transferor Company (SHL)
[2 (Two) Unsecured Creditors as on 31st

March, 2021]

24,01,500/- (Rupees Twenty Four Lakhs One

Thousand and Five Hundred only)

Transferee Company (LCL)
{2,556 (Two Thousand Five Hundred and Fifty
Six) Unsecured Creditors as on 31st March,

2021]

559,29,78,911/- (Rupees Five Hundred and
Fifty Nine Crore Twenty Nine Lakhs Seventy

Eight Thousand Nine Hundred and Eleven only)

(f) Employees: All employees of the Transferor Company shall be deemed to have become

employees of the Transferee Company, with effect from the 'Appointed Date’, without any break

in their service.

19. Summary of Valuation Report and Fairness Opinion
= The share entitiement ratio in consideration for the Amalgamation has been fixed on a fair

and reasonable basis and on the basis of the Valuation Report of Mr. Sandeep Kumar
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Agrawal, a Registered Valuer for Securities and Financial Assets (Registration No.
IBBI/RV/06/2019/10705) dated 7* August, 2021 as per the provisions of the Act. Since
Transferor Company (‘SHL"), the Holding Company is amalgamating with its Subsidiary
Company, the Transferee Company ('LCL"), consequent upon amalgamation L.CL will issue
to the Equity Shareholders of SHL, whose names are recorded in the Register of Members /
Records of Depositories as beneficial owners on the ‘Record Date’ to be fixed by the Board

of Directors of the ‘Transferee Company’ as under:-

“2,037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- (Rupees Ten only}

each credited as fuily paid-up in the ‘Transferee Company’ for every 100 {One Hundred)

Equity Shares of Rs. 10/- (Rupees Ten only) each fully paid up held in the ‘Transferor

Company’.

Further details of the valuation will appear from the Valuation Report of Mr. Sandeep Kumar
Agrawal, a Registered Valuer for Securities and Financial Assets (Registration No.
IBBI/RV/06/2019/10705) on the share entitlement ratio dated 7" August, 2021, copies

whereof are attached to this Explanatory Statement as Annexure 3.

Further, the Equity Shares of the Transferee Company as held by the Transferor Company
shall stand cancelled and such cancellation shall be effected as an integral part of the

Scheme.

20. Auditors’ Certificate of conformity of accounting treatment in the Scheme with Accounting

Standards

The Auditors of the Transferor Company and the Transferee Company have confirmed that the

accounting treatment in the said Scheme is in conformity with the accounting standards prescribed

under Section 133 of the Act.
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LOHIA GROUP

22. Investigations or proceedings, if any, pending against the Companies under the Act: There
are no inspection, investigation or inquiry proceedings pending against the Transferor Company and

the Transferee Company.

23. Filing of Scheme with the Registrar of Companies:
In terms of the provisions of Section 232 (2) {b) of the Companies Act, 2013, it is hereby confirmed
that a copy of the Scheme has been filed by the Transferee Company with the Registrar of

Companies, Uttar Pradesh.

24. Details of approval from Regulatory Authorities:
The Transferee Company and the Transferor Company are required to seek approvals / sanctions /
no objections from certain regulatory and governmental authorities for the Scheme such as the
Registrar of Companies, Official Liquidator, Regional Director and Income-Tax authorities which wilt

be obtained at the relevant time.

25. List of Attachments:

The following documents are aitached herewith as Annexures:

(a) Copy of Order dated 26th August, 2021 passed by the National Annexure -1

Company Law tribunal (‘'NCLT’), Allahabad Bench.

(b) Copy of Scheme of Amalgamation of Shree Holdings Limited Annexure-2
(Transferor Company) with Lohia Corp Limited (“Transferee
Company”) and their respective Shareholders and Creditors under
Sections 230-232 and other applicable provisions of the Companies

Act, 2013 (“The Scheme™).
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{c) Report on Share Exchange Ratio dated 7th August, 2021 submitted Annexure-3
by Mr. Sandeep Kumar Agrawal, a Registered Valuer for Securities

and Financial Assets (Registration No. IBBI/RV/06/2019/10705).

(d) Report adopted by the Board of Directors of Shree Holdings Limited Annexure -4
(Transferor Company) in its Meeting held on 1st September, 2021
pursuant to the provisions of Section 232(2)(c) of the Companies

Act, 2013.

(&) Report adopted by the Board of Directors of Lohia Corp Limited Annexure -5
(Transferee Company) in its Meeting held on 1st September, 2021
pursuant to the provisions of Section 232(2)(c) of the Companies

Act, 2013.

21. Inspection of Documents:
Copy of the following documents and all other documents referred to in the Statement under Sections
230-232 of the Companies Act, 2013 read with Rule 8(3} of the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, will be open for inspection and taking extracts
therefrom by the Members and Creditors of Transferor Company and the Transferee Company at
the Registered Office of the respective Companies during business hours on all working days upto
the date of the Meeting. All the aforesaid documents will also be available for inspection at the time

of the meeting.

(a) Copy of the Company Application CA (CAA) No. 18/ ALD /2021 filed with the National Company

Law Tribunal, Allahabad Bench;
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(b)

(c)

(e)

U]

Copy of the Order dated 26th August, 2021 passed by Hon'ble National Company Law Tribunal,

Allahabad Bench in the abovementioned Company Application;

Copy of Scheme of Amalgamation ;

Memorandum and Articles of Association of the Transferor Company and the Transferee

Company;

Copies of the Audited Financial Statements of the Transferor Company and the Transferee

Company for the Financial year ended on 31st March, 2021,

Copy of the Statutory Auditors’ Certificate dated 13th August, 2021 issued by M/s. Anil Pariek &
Garg, Chartered Accountants of the Transferor Company confirming that the accounting
treatment proposed in the Scheme is in conformity with the Accounting Standards prescribed

under Section 133 of the Companies Act, 2013;

Copy of the Statutory Auditors’ Certificate dated 13th August, 2021 issued by M/s. V Awasthi &
Arvind Shrish, Chartered Accountants of the Transferee Company confirming that the accounting
treatment proposed in the Scheme is in conformity with the Accounting Standards prescribed

under Section 133 of the Companies Act,

Copy of the Resolutions passed by the respective Board of Directors of the Transferor Company

and the Transferee Company dated 9th August, 2021 approving the Scheme of Amalgamation;

Report on Share Exchange Ratio dated 7th August, 2021 submitted by Mr. Sandeep Kumar
Agrawal, a Registered Valuer for Securities and Financial Assets (Registration No.

IBBI/RV/06/2019/10705),
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(i) Report pursuant to Section 232(2)(c) of the Companies Act, 2013 adopted by the Board of

Directors of the Transferor Company in its meeting held on 1st September, 2021;

(k) Report pursuant to Section 232(2)(c) of the Companies Act 2013 adopted by the Board of

Directors of the Transferee Company in its meeting held on 1st September, 2021.

22. After the Scheme is approved, by the Secured and Unsecured Creditors of the Transferee
Company, it will be subject to the approval / sanction by Hon'ble National Company Law Tribunal,

Allahabad Bench.

23. This Statement may be treated as an Explanatory Statement under Sections 230(3) and 102 of the
Companies Act, 2013 read with Rule 6 of the Companies (Compromise, Arrangements and
Amalgamations) Rules, 2016. A copy of this Scheme, Explanatory Statement, Form of Proxy and
Attendance slip may be obtained free of charge on any working days (except Saturdays, Sundays

and public holidays) prior to the date of the Meeting from the Registered Office of the Transferee

Company.
&~
{(RAHUL AGRAWAL)
Date: 05-0%-.2021 Chairperson appointed for the Unsecured Creditors’ Meeting
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENCH AT ALLAHABAD
ORIGINAL COMPANY JURISDICTION
1IN

COMPANY APPLICATION CA (CAAYNO. 18/ ALD/ 2021
{Under Section 230 -232 of the Companies Act, 2013)
[DISTRICT: KANPUR]

T the matter of Sections 230-232 and other applicable provisions ofthe Companies Act, 2013
read with the Companies Compromises, Arrangements and Amatgamations) Rules, 2016
AND . ;

IN THE MATTER OF AMALGAMATION or

SHREE HOLDINGS LIMITED, a Company incorporated under the Companies Act, 1956
having its Registered Office at D-3/ A, Panki Industrial Estate, Kenpur- 208022 (U.P.yhaving
Corporate Identification Number U65923UP1983PLC006136 within the jurisdiction of this

Tribunal.
Applicant / Transferor Company

WITH

LOHIA CORP LIMITED., a Company incorporated under the Companies Act, 1956 having
its Registered Office at D3 / A, Panki Indusirial state, Kanpur- 208022 (U.P.} having
Corporate Identification Number U20263UP1981PLC005440 within the jurisdiction of this

Tribunal.
Applicant / Transferec Company

ORDER DELIVERED ON; 26.08,2021

CORAM:
Hon’ble Mr. Justice (Retd.) Rajesh Dayal Khare, Member, Judicial

For the Applicant Companies: Sh. 5.K. Gupta, PCS

Per se: Mr. Justice (Retd.) Rajesh Dayal Khare, Member (Judicial)
ORDER

1. This is a First Motion Application jointly filed by the Applicant Companies herein,
Shree Holdings Limited {Applicant / Transferor Compaty) and Lohia Corp Limited
(Applicant / Transferee Company) (collectively referred 1o as the ‘Applicant
Companies’)  under Sections 230-232 and other applicable provisions of the
Companies Act, 2013 read with the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016 in relation to the Scheme of Amalgamation (hereinafter

referred to as the ‘Scheme”) proﬁosed between the Applicant Companies inter-alia,
iy v

ANNEXURE NO-4

&)
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seeking directions from the Hon'ble Tribunal for holding / dispensation with the
requirement of convening the meetings of the Equity Shareholders, Secured and
Unsecured Creditors of both the Applicant Compenies. The Scheme of

Amalgamation is annexed as Annexure -1 to the Applicatioﬁ.

. In the Application, it is stated that the Transferor Company is a “Public Lim'ited_
Company’ incorporated on 18" Fune, 1983 under the provisions of the Companies -
Act, 1956 . The Transferor Companjr is the Holding Company of Lohia Corp Limited, ‘
the Transferee Company. The Authorised Share Capital of the Transferor Company
is Rs. 45,00,000/- divided into 4,50,000 Equity Shares of Rs.10/- each. The Issued,
Subscribed and Paid-up Share Capital of the Transteror Company is Rs. 20,00,000/-
divided into 2,090,000 Equity Shares of Rs.i(}{- each.The Main Objecis of the
Transferor Company are set out in its Memorandum and Articles of Association

annexed with the Application and marked as Awnexure-2.

In the Application, it is stated fhdt the Transferee Company was or:glmlly
incorpor ated on 5% October, 1981 as a ‘Private Limited Company’ under the
provisions of the Compames Act, 1956. The Company was converted into a ‘Public
Limited Company’ pursuant to Section 44 of the Companies Act, 1956 and the word
“Private’ was deleted from the name of the Company by the Registrar of Companies,
Uttar Pradesh with effect from 31° December, 1987. The name of the Company was
subsequently changed from ‘Lohia Starlinger Limited’ to ‘Lohia Corp Limited® vide
Shareholders approval dated 2nd March, 2013 and a fresh Certificate of Incorporation
consequent to change of name was issued by Registrar of Companies, Uttar Pradesh
on Tth March, 2013. The Authorised Share Capital of the Transferee Company is Rs.
12 00,00,000/- divided into 1,20,00,000 Equity Shares of Rs. 10/- each. The Issued,
Sub%cubed and Paid-up Share Capital of the Transferee Company is Rs. 4,55,00, 000/~
divided into 45,50,000 Equity Shatres of Rs. 10/~ each. The Main Objects of the
Transferee Company are set out in its Memorandum and Articles of Association

annexed with the Application and marked as Annexure-4.

1. The Board of Directors of both the Applicant Companies in their respective meetings
held on 9 August, 2021, considered and wnanimously approved the proposed

Scheme of Amalgamation with ‘ Appointed Date’ as on 1st April, 2021.The copies of
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the Resolutions passed by the Board of Directors of the respective Applicant

Companies are ammexed with the Application and marked as Annexure-6 and

Annexure-7.

5, The Applicant Companies have filed their Audited Financial Stalements for the
Financial year ended 31% March, 2021 which are annexed with the Application’and

marked as Annexure-3 and Annexure-3.

6. The Board of Directors of the Applicant Companies have proposed the Scheme of
Amalgamation of Shree Holdings Limited (Transferor Company) with Lohia Corp

Limited (Transferee Companﬂ for the following reasons.

(a) The Transferor Company is the Holding Company of the Transferee Compaiy.

(b) The Transferor Company and the Transferee Compatty have common control,
common  MaRAgERtent, COMMon place of business and common group

administration.

(c) The amalgamation will lead to emergence of a single entity. with- sirong
financial capability to effectively withstand competition, to effectuate -
cconomies of scale and 0 optimize benefits available under the law. The
consolidated Company with far enlarged asset base, higher prafitability and
net worth will be belier placed to access low cost fund for its expansion and

diversification requirements.

(d) The amalgamation will result in significant reduction in the muitiplicity of

legal and regulatory compliances required at present to be carried by the

Amalgamating Cortpanies and will avoid duplication of administrative
functions and oliminate multiple record keeping.

(e} The amalgamation will result in simplification and rationalization of the holding
structure and reduction ii corporate legal entities.

4

It is stated that no inspection, inquiry or investigation proceedings under the provisions

of the Companies Act, 2013, or under the provisions of the Companies Act, 1930 ate

pending against the Applicant Companies.

1t is stated that -the Auditors of the Applicant Companies have not disclosed any

mismanagement in the affairs of the Applicant Companies.
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It is stafed that as a consideration for transfer of assets and fabilities pursuant to the
‘Scheme of Amalgamation’, the Share Exchange Ratio has been determined by Mr.
Sandeep Kumar Agrawal, a Registered Valuer for Securities and Finanéiai Assets
(Registration No. IBBI/RY /06 /2019 /10703), who has given the Share Entitlement

Report which 45 annexed 1o the Application and marked as Annexure- 8.

As per the Share Entjtlement Report, the “Transferee Company” shall issue and -allot-
without any further application, act or deed and without any futher payment, the
Equity Shares to the Equity Sharchotders of thie “Transferor Company’ whose names
are recorded in the Register of Members / Records of Depositories as beneficial owners
on the “Record Date’ to be fixed by the Board of Directors of the ‘ Transferee Company’

as under:-

«3 037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/~ (Rupees Ti en
only) each credited as fully paid-up in the ‘Transferee Compuany’ for every 100 (Gne
Hundred) Equity Shares of Ks. 10/~ (R ﬁpees Ten only) each fully paid up held in the

“Transferor Company””

The Appticant Companies have stated that the accounting treatment proposed in‘the
Scheme of Amalgamation is in conformity with the Accounting Standards preseribed
under Section 133 of the Companies Act, 2013. Certificates from the Statutory |
Auditors of the respective Applicant Companies have. been filed along with the

Application as Annexure - 9 and Annexure - 10.

The Learned Counsel for the Appticant Companies filed details of Shareholders,

Seeured Creditors and Unsecured Creditors as below:

i) The Transleror Company has 10 (Ten) Equity Sharcholders, all of them have
accorded their consents i the form of afﬁdavité to the proposed ‘Scheme of
Amalgamation’ and also for waiver of separate Meeiing of the Equity
Shareholders of the Trapsferor Company. There are no Preference Shareholders |
in the Transferor Company. The list of Equity Shareholders and their conéént

affidavits are annexed with the Application and marked as Annexnre-11 and
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Annexure-I2. Further, the Transferor Company has no Secured Crediiors and
has 2 (Two) Unsecured Creditors ﬁith value of debt aggregating to Rs.
24,01,500/- as on 31st March, 2021 as per the list of Creditors duly certified by
the Statutory Auditors annexed with the Application marked as Annexure-13.
All ihe Unsecured Creditors of the ‘Applicant / Transferor Company; have
given their consent in writing in the form of an Affidavit signifyingr tﬁeii'

approval to the Scheme and waiving the holding of the Meeting of the

‘Unsecured Cledltms of the Apphoant / Transferor Company to consitier the

<gcheme of Amalgamation’ which are annexed with the Apphcatmn and marked

as Annexure-14.

The Transferee Company has 9 (Nine) Equity Shareholders and the Apﬁiicant/ .
T ransferor Company holds 40,74,000 Equity shares c.zonstituting §9.54% of the
Paid-up Share Capital of the Applicant / Transferee Company, therefore, the
Applicant / Transferee Company is the Subsidiary of the Applicant / Transferor
Company-. There ate no Preference Sharcholders inn the Transferee Companf{.
The list of Equity Sharcholdets and their consent Affidavits are annexed \-Nith
the Application and marked as Annexure-15 and Annexure-16, Further, the
Transferce Comj:any has 2,559 (Two Thousand Five Hundred and Fifty Nine)
Creditors consisting of 3 (Three) Secured Creditors and 2,556 (Two Thousand
Five Hﬁndrcd and Fifty Six) Unsecured Creditors as on 31 March, 2021 with
aggregate value of debt dmounthlg to Rs. 7,20,52,25,446/- (Rupees Seven
[undred Twenty Crore Fifty Two Lakhs Twenty Five Thousand Four Hundred
and Torty Six only). The aggregate value of Yecured Debt was Ras.
1,61,22,46, 535/ {Rupees One Hundred Sixty One Crore Twently Twé Lakhs

Forty Six Thousand Five Hundred and '[‘h1rty Five oniy) and Unsecured Debt
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amounted to Rs. 5,5 9,29,78,911/- (Rupees Five Hundred and Fifty Nine C}'ore
Twcnt;/ Nine Lakhs Seventy Bight Thousand Nine Hundred and Eleven only).
The list of Secured and Unsecured Creditors of the Transferee Company duly
certified by Statutory Auditors of the Company is annexed with the Appl;’cqtiqn

and marked as Annexure—I7.

13. Leatned Practicing Company Secretary, Mr. S.K.Gupta, appearing for the
Applicant Companies made the following contentions with respect to the holding
and / or dispensation of the requirement of convening the meetings:

A. As all the Shareholders of the Transferor Company and the Transferee Company
have given their written consents by way of Affidavits, therefore, the requirement '
of convening meetings of the Shareholders of the T ransferor Company aid the
Transferee Company may be dispensed with.

B. As there are no Secured Creditors in the Transferor Company, therefore, the
necessity for convening the Meeting of the Secured Creditors of the Transferor
Cémpany does not arise.

C As all the Unsecured Creditors of the Transferor Company have given their
written consents by way of Affidavits, therefore, the requitement of convening
the Meeting of the Unsecured Creditors of the Transferor Company may be
dispensed with.

D, Further, necessary directions neéd to be issued for convening, holding and
conducting' the Meetings of the Secured and Unsecured Creditors of the
Tfansfaree Company and the notices and advertisements be issued in that behalf,
Tt was pointed out that from the list of Unsecured Creditors of the Transferee
Company annexed to the Application it may be observed that there are many trade
creditors with minimal amount of debt which constifute less than one percent of
the total debt due to Unsecured creditors and form huge proportion of total
pumber of Unsecured credifors and their interest is unlikely to be affected by the
proposed Scheme, therefore, in order to simplify the process of issuance of

notices and to avoid crowding at the venue of the Meeting considering the
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Unsecured Creditors having value of unsecured debt upto Rs, 50,000/~ may be

dispensed with.

14. Taking into consideration the joint Application and the documents filed therewith
showing Vcomplisince of vatious provisions of the Companies Act, 2013 and the
Rules framed thereunder, this Tribunal issucs the following directions with respect
to convening, holding and conducting of the meetings ol the Shareholders, Secured
and Unsecured Creditors of the Applicant Companies or dispensing with the same '
as follows:-

A.APPLICANT / TRANSFEROR COMI’ANY

o With respect to Equity Shareholders
The Applicant / Transferor Company has 10 (Ten) Equity Shareholders and all of

them have given their consent in the form of affidavits in support of the Scheme
constituting 100% iti value and in number of the Equity Shareholders which are on
record, hence the necessity of convening a meeting of the Equity Stiareholders is
dispensed with.

« With respect to Secured Creditors
The Applicant / Transferor Company has no Secured Creditors, hence the necessity
of convening a Meeting of Secured Creditors does riot arise.

« With respect to Unsecured Creditors

The Applicant / Transferor Company has 2 (Two) Unsecured Crcdltors, who have
given their consent in writing in the form of Affidavits in support of the Scheme of
Amalgamation constituting 100% in vaiue of unsecured debts of the Applicant /
Transferor Company which are on record, hence the necessity of convening a

meeting of the Unsecured Creditors is dispensed with.

5. APPLICANT / TRANSFEREE COMPANY

« With respect to Equity Shareholders
The Applicant / Transferce Company has 9 (Nine) Equity Sharcholders who have

given their consents in writing in the form of affidavits in support to the proposed

‘Scheme of Amalgamation’ constituting 100% in value and in number of the Equity
Shareholders which are on record, hence the necessity of convening a meeting of the
Bquity Sharehélders is dispensed with.

«With respect to Secured Creditors
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The Transferee Company has 3 (Three) Secured Creditots with aggregate value of
debt amounting to Rs. 1,61,22,46,535/- (Rupees One Hundred Sixty One Crore
Twenty Two Lakhs Forty Six Thousand Five Hundred and Thirty Five only), hence,
the Tribunal allows the prayer of the Applicant / Transferee Company to convene the
Meeting of its Secured Creditors Lot the Meeting of Secured Creditors of the
Applicant / Transferce Company be convened and held at the Head Office and Works

of the Applicant / Transferee Company situated at Lohia Indastrial Complex,

Chanbepur, Kanpur — 209203 (U.P,) on Saturday, the 9th October, 2021 at 11,30
A.M, for the purpose of considering and, if thought fit, approving, with or without
modification(s), the proposed Scheme of Amalgamation of Shree Holdings Limited
(SHL) with Lohia Corp Eimited (LCL).

» With respect to Unsecured Creditors

The Applicant / Transferee Company has 2,556 (Tweo Thousand rFive Hundred and
Fifty Six) Unsecured Creditors with aggregate value of debt amounting to Rs.
5.59,29,78,911/- (Rupees Five Hundred and Fifty Nine Crore Twenty Nine Lakhs
Sevenly Eight Thousand Nine Hundred and Eleven only), hence, the Tribunal altows
the prayer of the Applicant / Transferee Company to convene the Meeting of its
Unsecured Creditors. Let the Meeting of Unsecured Creditors of the Applicant /
Transferee Company be convened and held at the Head office and Wotks of the

Transferee Company at Lohia Industrial Complex, Chanbepur, Kanpur — 209203

(U.P.) on Saturday, the 9th October, 2021 at 1.00 P.M. for the purpose of considering .

and, if thought fit, approving, with or without modification(s), the proposed Scheme
of Amalgamation of Shree Holdings Limited (SHL) with Lohia Corp Limited (LCL).
Further, as submitted with reference to the list of Unsecured Creditors of the
Transterec Company annexed to the Application that there are many trade creditors
thh sninimaf amount of debt which form insignificant proportion of total value of
debt of unsecured creditors and their interest is unlikely to be affected by the proposed
Scheme, in order to simplify the process of issuance of notices and to avoid crowding
at the venue of the Meeting in pandemic situation, the requitement of issuing notice
to those Unsecured Creditors having value of unsecured debt upto Rs. 50,000/- is
dispensed with. '

The quorum of the aforesaid meetings of the Secured Creditors shall be 2 (Two)

persons and for Unsecured Creditors shali be as prescribed under Section 103 of the




15.

16.

‘F;ager!-) of 12

Companies Act, 2013, In case the quorum for the aforesaid Meeting(s) is not present

then the Meeting(s) shall be adjourned for half-an hour and the person(s) present at

the adjfouﬁled Meeting(s) of the Secured and/ or Unseeured Creditors shall be deemed

to constitute the quorum,

For computing the quorum, the vaiid proxies shall also be considered, if the proxy
in the prescribed form, duly signed by the person entitled to attend and vote at the
meeting is filed with the registered office of the Transferes Company at least forty
eight hours before the time fixed for commencement of the Meeting, The

Chairperson / Alternate Chairperson along with the Scrutinizer shall ensiire that the

proxy registers are properly maintained.

As per Section 230(4) of the Companies Act, 2013 read with the Companies
{Compromises, Arrangements and Amalgamations) Rules, 2016 and the Companies
(Management and Administration) Rules, 2(14 option for voting by Postal Ballot
shall a.lso.be given to the Secured and Unsecured Creditors before the date of the
meeting in addition to the poll at the venue of the Meeting through ballot paper in
which : '

(Y The Secured and Unsecured Creditors as per the list placed at Anstexure No. 17
of the Application will get the right to vote. The votes cast by Secured and
Unsecured Creditors by all modes shall be reckoned and scrutinized for each
meeting.

(i1) The Transferee Company to ensure that appointment of Proxy is in Form No.
MGT .11 as provided in the Companies (Management and Administration)
Rules, 2014 which may be suitably modified to conform to the requirements of
Creditors’ Meetings.

(iii) That the notices of the meetings of the Secured and Unsecured Creditors of the
Transf_eree Company, inter-alia, containing date, time, venue, mode of voting
etc. shall be communicated in the manner prescribed under the Companies
(Compromises, Atrangements and Amalgamations) Rules, 2016 by the
Authorized Representative of the Transferee Company to each of the Secured
and Unsecured Creditors by Speed post, Registered post or through email where
email id is available, Such notices shall be sent at least thirty days before the

date fixed for the meeting of the Secured and Unsecured Creditors. It is clarified
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that notices be issued only to those unsecured creditors whose value of
unsecared debt is more than Rs. 50,000/- as per the list placed at Annexure-17
and the prayer for doing away with issuing notices to those Unsecured Creditors

having value of unsccured debt up to Rs. 50,000/- is allowed.

Tt is further directed that such notices shall be accompanied by a copy of Scheme
of A]naigamation, a Statement disclosing the details as specified in Rule 6(3)

of the Companies (Compromises, Artangements and Amalgamations) Rules, '
2016 and such other information / documents as may be necessary under other

applicable provisions. ' -

It is also directed the notices shail be published in the following newspapers not
less than thirty days before the date fixed for the meeting, in “B usiness
Standar d” in English and “Rashiriye Sahara” in Hindi having cncul'ttlon in
Kanpur in Form No. CAA.2 of the Companics (Compromises, Auangements
and Amalgamations) Rules, 2016 which shall also be placéd on the website of

the Company, if any.

The Transferee Company shall furnish a copy of the proposed Scheme of
Amalgamétion together with a copy of the Statement required to be furnished
ander Section 230 of the Companies Act, 2013 free of charge within one day of
any requisition being made for ‘the same by any Creditor of the Transferce

Company entitled to attend the Meeting.

(vii) Mr. Rahul Agrawal, Advocote (Mobite No. 9453091104), Email Id:

’

dgfu'waﬂagarwaf@kmail,com and Ms. Aparne Trivedi, Advocate (Mobile
No.9650308968), Email Id: gparnatrivedi2015@email.com are appointed as
the Chairperson and Alternate Chairperson for the. aforesaid Meetings of the

gecured and Unsecured Creditors of the Applicant / Transferce Company. Mr.

Ankit Kumar Singh, Procticing Company Secretary, (Mobile No,
7007496701), Email Id: cs.ankitsingh22@gmuil.com s appointed as

Serutinizer for smooth conduct of the said Meetings and ascertaining the results

of the postal ballot and poll process.
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(vili) The Chairperson and Alternate Chairperson shall be paid Rs. 1,00,000/-
(Rupees One Lakh only) each as honorarium and the Scrutinizer shall be paid

| Rs. 75,000/ (Rupees Seventy Five Thousand only) as honoratium., Apé't from
above remuneration, the Applicant / Transferee Company shall make. necessary

and proper arrangements for travel / transport, stay and other allied EXpenses,

(ix) The Chairperson appointed for the aforesaid Meetings shall issue the:Notice of
the Meetings referred to above and shall have al powers under the Con—lpan'iés
(Compromises, Arrangements and Amalgamations) Rules, 2016 in relation to
the conduct of the Meeting(s), inchuding for deciding procedural questions that
may arise or at any adjournment thereof or any other matier ii;ciuding

.amendment to the Scheme or resolution, if any, proposed at the Meetings by

any person(s),

(x) Thelearned Chairperson to file an Affidavit not less than 7 (seven) days before
the date fixed for holding of the meetings and to report this Tribunal that the
directions regarding issue of ﬁotices and advertisement have been dﬁly
complied with as per Rule 12 of the Companies (Compromises, Arrangements

and Amalgamations) Rules, 2016.

{zi) The Learned Chairperson to report this Tribunal, the results of the aforesaid
meetiﬁgs of the Secured and Unsecured Creditors of the Transferee Company
in Form No. CAA 4, within thirty days of the conclusion of the said meetings
as per Rule 13(2} and Rule 14 of the Companies (Compromises, Arrangements

ancd Amaigamations) Rules, 2016,

s

17. The Transferee Company shall serve notice as per sub-section (5) of Section 230 of
the Companies Act, 2013 read with Rule 8 of the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, along with the copy of the
Application and all other documents including the copy of the Scheme of
Amalgamation with the necessary details on the Central Government through Regional
Director, Northern Region, Ministry of Corporate Affairs, New DeIhi,.Registrar of

Companies, Uttar Pradesh, Kanpur, the concerned Income-Tax Authority within
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whose jurisdiction the Applicant Companies are assessed, the Official Liquidator,
Allahabad and other Sectoral Regulators, as may be applicable by Registered post or
by Speed post or by courier or by hand delivery forthwith after sending the nofice of
the said meetings to the Secured and Unsecured Creditors for filing their
representations, if any, within thirty days from the date of receipt of such Notice to the
Tribunal and a copy of such representations shall simultaneously be served upoﬁ the
_ Applicaht Companies, failing which, it shall be presumed that the Authorities have no -

representation to make on the proposals.

18. With the above directions CA (CAA) No. 18 / ALD /2021 is accordingly, disposed
off.

JUSTICE RAJESH DAYAL KHARE
'MEMBER (J)
Date:26.08.2021

Swati Gupta
[LRA)

Ba



ANNEXURE NO- 2

3

SCHEME OF AMALGAMATION
BETWEEN

SHREE HOLDINGS LIMITED
(TRANSFEROR COMPANY)

AND

LOHIA CORP LIMITED
(TRANSFEREE COMPANY)

AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

UNDER SECTION 230-232 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013
AND RULES MADE THEREUNDER

PREAMBLE

{A) PURPOSE OF THE SCHEME

This Scheme of Amalgamation (hereinafter referred to as “the Scheme” or “this Scheme”) provides for
amalgamation of Shree Holdings Limited with Lohia Corp Limited pursuant to Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013 and rules made thereunder,

(B) DESCRIPTION OF COMPANIES

(i) Shree Holdings Limited (hereinafier referred to as "SHL" or "Transferor Company"} was incorporated
on 18th June, 1983 and its Registered office is situated at D-3 / A, Panki Industriai Estate, Kanpur-
208022 (U.P.). The Corporate Identification Number and Permanent Account Number of the
Transferor Company is U85823UP1983PLC0O081368and AABCS9221R respectively. The Transferor
Company is inter-alia, engaged in the business of financing and investment and is a Core
Investment Company . The Transferor Company is the Holding Company of the Transferee
Company.

ii) Lohia Corp Limited (hereinafter referred to as "LCL" or the “Transferee Company") was incorporated
on 5t October,1981 and its Registered office is situated at D-3 / A, Panki Industrial Estate, Kanpur-
208022 (U.P). The Ceorporate |dentification Number and Permanent Account Number of the
Transferee Company is U29263UP1981PLC005446 and AAACL2470J respectively. The Transferee
Company is inter-alia, engaged in the business of manufacturing of complete range of machines
required by HDPE/PP Woven Fabric Industry. The Transferee Company is a Subsidiary of the
Transferor Company.

iii) The Transferor Company and the Transferee Company are hereinafter collectively referred to as
"the Companies”.
(C) OBJECTS AND RATIONALE FOR THE PROPOSED SCHEME
{i) The Scheme provides for amalgamation of Transferor Company with Transferee Company,
pursuant to Sections 230 to 232, and other applicable provisions ¢f the Companies Act, 2013
and rules made thereunder. The Scheme would, infer-alia, have the following benefits:

(a) The Transferor Company is the Holding Company of the Transferee Company.

(b} The Transferor Company and the Transferee Company have common control, common
management, common place of business and common group administration.



(i)

(iii)

(D)

(c) The amalgamation will lead to emergence of a single entity with strong financial capability to
effectively withstand competition, to effectuate economies of scale and fo optimize benefits
available under the law. The consolidated Company with far enlarged asset base, higher
profitabifity and net worth will be better placed to access low cost fund for its expansion and
diversification requirements.

(d) The amalgamation will result in significant reduction in the multiplicity of legal and reguiatory
compliances required at present to be carried by the Amalgamating Companies and will
avoid duplication of administrative functions and eliminate multiple record keeping.

(e) The amalgamation will result in simplfication and raticnalization of the holding structure and
reduction in corporate legal entities.

The Scheme does not have any adverse effect on either the shareholders or employees or
creditars or customers of the Transferor Company or Transferee Company.

The Scheme has been approved by the respective Boarg¢ of Directors of both the Transferor
Company and the Transferee Company. Accordingly, it has been decided fo make the requisite
applications / petitions before the National Company Law Tribunal, Allahabad Bench for the
sanction of this Scheme.

PARTS OF THE SCHEME
The Scheme is divided in the following parts:

Part | provides for Definitions and Share Capital details of the Companies which are common to all
Parts. Specific definitions (if any) have been provided in the other Parts therein;

Part 11 provides for specific provisions govering the Amalgamation of "SHL” and "LCL" ; and

PART H deals with certain general terms and conditions applicable to one or more Parts of the
Scheme.

PART | : DEFINITIONS, INTERPRETATION AND SHARE CAPITAL |

1.1

1.2.

1.3.

1.4.

1.5,

DEFINITIONS
In this Scheme, unless inconsistent / repugnant with the subject, context or meaning thereof, the
following words or expressions shall have the meaning as set out herein below:

‘Act” or “the Act’ means the Companies Act, 2013 including any appiicable rules and reguiations
made thereunder, and includes any statutory re-enactments, modifications or amendments thereof
from time to time and to the extent in force;

“Applicable Laws" means any statute, notification, hye-laws, rules, regulations, guidelines, ruie of
common law, policy, code, directives, ordinance, orders or instructions having the force of law
enacted or issued by any Governmental Authority including any statutory modification or re-
enactment thereof for the time being in force;

“Appointed Date" means the date from which the provisions of this Scheme shall become
operational i.e. 15t April, 2021 or such other date as may be fixed and approved by National Company
Law Tribunal, Allahabad Bench or any other authority;

"‘Board of Directors” in relation {c the Companies, as the case may be, unless it be repugnant to the
context or otherwise, include 2 Committee of Directors or any person authorized by the Board of
Pirectors or such Committee of Directors duly constituted and authorized, inter alia, for the purposes
of the amalgamation, the Scheme and/ or any other matter relating thereto;

“‘Effective Date” or “upon this Scheme becoming effective” or “upon coming into effect of this
Scheme” shall mean the last of the date on which the certified copy of the order(s) of the Tribunal
sanctioning this Scheme, as defined hereunder, is filed with the jurisdictional Registrar of Companies
(*RCC") by the Transferor Company and Transferee Company, as required under the provisiohs of
the Act;



@

1.6. ‘“Governmental Authority” means any applicable central or state Government or local body,
legislative body, regulatory or administrative authority, agency or commission or any court, tribunal,
board, bureau or instrumentality thereof ar arbitration or arbitral body having jurisdiction over territory
of India;

1.7.  “Income-Tax Act” means the Income-Tax Act, 1961, and shall include any statutory modifications, re-
enactment or amendment thereof and to the extent in force;

1.8.  “Person” shall include any individual, joint venture, company, corporation, partnership (whether
timited or unlimited), proprietorship, trust or other enterprise (whether incorporated or not), Hindu
undivided family, union, association, government (central, state or otherwise), or any agency,
department, authority or subdivision thereof, and shall include their respective successors and in case
of an individual shall include his/her legal representatives, administrators, execulors and heirs and in
case of a trust shall include the trustee or the trustees for the time being;

1.9. “Scheme” or “the Scheme” or “this Scheme” means this Scheme of Amalgamation in its present
form, as submitted to the Tribunal or this Scheme with such maodification(s), if any, as may be made
by the Members and / or the Creditors of the Companies or such modification(s) as may be imposed
by any competent authority and / or directed to be made by the Tribunal while sanctioning the
Scheme and as accepted by the respective Board of Directors of the Companies;

1.10. “Transferor Company” or “SHL" shall have the same meaning as ascribed to it in Clause B (i) of
Preamble of the Scheme.

1.11. “Transferee Company” or “I.CL" shall have the same meaning as ascribed to it in Clause B {ii) of
Preamble of the Scheme.

1.12. "Tribunal” or “NCLT” means the National Company Law Tribunal, Allahabad Bench having
jurisdiction in relation to the Transferor Company and the Transferee Company and shall be deemed
to include, if applicable, such other forum or authority as may be vested with the powers of the
Tribunal for the purpose of Section 230 to 232 of the Act.

1.13. "Taxation” {including with correlative meaning, the terms Tax and Taxes) means any and all taxes
(direct or indirect), surcharges, cess, duties, impositions imposed by any Governmental Entity,
including without limitation taxes based upon or measured by gross receipts, income, profits, sales
and value added, withholding, payroll, excise and property taxes, goods and services tax, stamp duty,
registration fees, together with all interest, penalties with respect o such amounts.

All terms and words not defined in this Scheme shall, unless repugnant or contrary to the context or
meaning thereof, have the same meaning as ascribed fo them under the Act and other applicable
laws, rules, regulations, bye-laws, as the case may be or any statutory modification or re-enactment
thereof from time fo time io the extent in force.

2, INTERPRETATION

2.1, References to statutory provisions shall be construed as references to the statutory provisions under
laws of India unless otherwise specified, and in any event to those provisions as respectively
amended, superseded or re-enacted or as their application is modified by any other provisions
(whether made before or after the date of this Scheme) from time to time, to the extent in force;

2.2. References to Clauses are to the Clauses of this Scheme and references to sub-clauses are to the
sub-clauses of the Clause of this Scheme in which the reference appears;

2.3. The headings and sub-headings are for information only and shall not affect the construction or
interpretation of this Scheme;

2.4 The singular shall include the plural and vice versa; and reference to one gender shall include afi
genders;

2.5 Any phrase introduced by the terms ‘including”, “include” or any similar expression shall be
construed as illustrative and shalf not limit the sense or scope of the word(s) preceding those terms.

3. DATE OF TAKING EFFECT AND OPERATIVE DATE



3.1

3.2,

4.2

The Scheme set out herein in its present form submitted to the Tribunal or this Scheme with such
maodification(s}), if any, as may be made by the Members and / or the Creditors of the Companies or
such modification(s) as may be imposed by any competent authority and / or directed to be made by
the Tribunai while sanctioning the Scheme and as accepted by the respective Board of Directors of

the Companies shall be operative from the ‘Appointed Date’ but shali be effective from the 'Effective
Date’.

This Scheme complies with the conditions relating to “Amalgamation” as defined under Section
2(1B) and other relevant sections and provisions of the Income-Tax Act are intended to apply
accordingly. If any terms or provisions of this Scheme are found to be or interpreted to be
inconsistent with any of the said provisions at a later date whether as a result of a new enactment or
any amendment or coming into force of any provision of the Income-Tax Act or any other law or any
judicial or executive interpretation or for any other reason whatscever, the aforesaid provisions of the
tax laws shall prevail and this Scheme may be modified accordingly with consent of each of the
Company (acting through their respective Board of Directors).

SHARE CAPITAL

The Authorized, Issued, Subscribed and Paid-up Share Capital of the Transferor Company as on
31st March, 2021 as per the latest Audited Financial Statements is as under:

Authorized Capital Amount in Rs.
4,50,000 Equity Shares of Rs. 10/- each 45,00,000
TOTAL 45,00,000

Issued, Subscribed and Paid- up Capital

2,00,000 Equity Shares of Rs. 10/- each 20,00,000

TOTAL 20.00,000

Subsequent to the aforesaid date of audited Financial Statements and till the date of approval by the

Board of Directors to the said Scheme, there have been no changes to the Share Capital of the
Transferor Company.

The Authorized, Issued, Subscribed and Paid-up Share Capital of the Transferee Company as on
31st March, 2021, as per the latest Audited Financial Statements is as under:

Authorized Capital Amount in Rs.

1,20,00,000 Equity Shares of Rs.10/- each 12,60,00,000

TOTAL 12,00,00,000

lssued, Subscribed and Paid- up Capital

45,50,000 Equity Shares of Rs. 10/- each 4,55,00,000

TOTAL 4,55,00,000

Subsequent to the aforesaid date of Audited Financial Statements and till the date of approval by the
Board of Directors to the said Scheme, there have been no changes to the Share Capital of the
Transferee Company.

Note:

40,74,000 Equity Shares of Rs.10/- each constituting 89.54% of the Paid-up Share capital in the
‘Transferee Company’ are heid by Shree Holdings Limited, the 'Transferor Company’ as such the
‘Transferor Company' is the Holding Company of the ‘Transferee Company’ .



PART Il : AMALGAMATION OF ‘SHL’ WITH ‘LCL’

5.1.

5.2.

6.1.

6.2.

6.3.

6.4.

TRANSFER AND VESTING OF BUSINESS & UNDERTAKING

With effect from the ‘Appointed Date’” and upon the Scheme becoming effective, the entire business
of Transferor Company including all its assets movable and immovable properties, taxes and whole
of the undertaking, shall pursuant to the sanction of this Scheme by the Tribunal and in accordance
with the provisions of the Act stand transferred to and vested in and / or be deemed to have heen
transferred to and vested in Transferee Company, without any further act, instrument, deed, matter
or thing to be made, done or executed so as to become, the business of Transferee Company.

All liabilities {including contingent liabilities) arising out of the activities or operations of the Transferor
Company forming the part of the business undertaking and including taxes or in relation to its
contracts, other obligations, duties and sums owing shall be and stand iransferred to and vested in
or deemed to have been transferred to and vested in, so as to become the debis, liabilities, duties
and obligations of the Transferee Company.

TRANSFER/ VESTING CF ASSETS

All the assets and properties of the Transferor Company including immovable properties of
whatsoever nature and wherever situated, shall, in accordance with the provisions of the Act without
any further act or deed, shali be and stand transferred to and vested in Transferee Company or be
deemed to be {ransferred to and vesied in Transferee Company so as to become, as and from the
Appointed Date, the assets and properties of Transferee Company.

Without prejudice to the provisions of Clause 6.1 above, in respect of such assets and properties of
Transferor Company as are movable in naiure or incorporeal property or are otherwise capable of
transfer by manual delivery or by endorsement and / or delivery, the same shall be so transferred by
Transferor Company and shall, upon such transfer, become the assets and properties of Transferee
Company without requiring any separate deed or instrument or conveyance for the same.

in respect of movables other than those dealt with in Clause 6.2 above including sundry debts,
receivables, bills, credits, loans and advances, if any, whether recoverable in cash or in kind or for
value to be received, bank balances, investments, earnest money and deposits with any
Governmental Authority or other person, the same shall on and from the ‘Appointed Date’ stand
transferred to and vested in Transferee Company without any notice or other intimation to the
Debtors (although Transferee Company may without being obliged and if it so deems appropriate at
its sole discretion, give notice in such form as it may deem fit and proper, to each person, debtor, or
depositor, or any class of them, as the case may be, that the said debt, loan, advance, balance or
deposit stands transferred and vested in Transferee Company). In addition, Transferor Company,
shall, if so required by Transferee Company, may, issue notice in such form as Transferee Company
may deem fit and proper stating that pursuant to the Tribunal having sanctioned this Scheme, the
relevant debt, loan, advance or other asset, be paid or made good or held ¢n account of Transferee
Company, as the person entitled thereto, to the end and intent that the right of Transferor Company
to recover or realize the same siands transferred to Transferee Company and that appropriate
entries should be passed in their respective books to record the aforesaid changes.

All the statutory or regulatory licenses, permits, quotas, consents, approvals, permissions,
registrations, sanctions (including pertaining to electricity, water, telephones), authorizations,
incentives, tax deferrals, credits, exemption and benefits under applicable laws, subsidies,
concessions, granis, rights, claims, leases, tenancy rights / lease or license rights, liberties, no
objection certificates and other benefits or privileges enjoyed or cenferred upon or held or availed of
by the Transferor Company and all rights and benefits that have accrued or which may accrue 1o the
Transferor Company, whether before or after the ‘Appointed Date’, shall in accordance with the
provisions of the Act, without any further act, instrument or deed, cost or charge be and stand
transferred to and vest in or be deemed to be transferred to and vested in and be available to
Transferee Company so as to become, as and from the 'Appointed Date’ regulatory licenses,
permits, quotas, consenis, approvals, permissions, registrations, sanctions (including pertaining to
electricity, water, telephones) etc., authorizations, incentives, tax deferrals, credits, exemption and
benefits under applicable laws, subsidies, concessions, grants, rights, claims, leases, tenancy rights
/ lease or license rights, liberties, no objection certificates and other benefits or privileges of
Transferee Company and shall remain valid, effective and enforceable on the same terms and
conditions.
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Benefits of any and all corporate approvals as may have already been taken by the Transferor
Company, whether being in the nature of compliances or otherwise, including without limitation,
approvals under Sections 180, 185 and 186 or any other applicable provisions of the Act, shall stand
transferred to Transferee Company, and the said corporate approvals and compliances shall be
deemed to have been taken / complied with by the Transferee Company.

Since each of the permissions, approvals, consents, sanctions, remissions, incentives, concessions
and other authorizations of Transferor Company shall stand transferred by the order of the Tribunal
to Transferee Company, the Transferee Company shall file, wherever required, the relevant
intimations, for the record of the statutory authorities who shall take them on file, pursuant fo the
orcers of the Tribunal.

Alt assets and properties of the Transferor Company as on the ‘Appointed Date’, whether or not
included in the books of Transferor Company respectively, and all assets and properties which are
acquired by the Transferor Company, on or after the ‘Appointed Date’ but prior to the Effective Date,
shall be deemed to be and shall become the assets and properties of Transferee Company, and
shall in accordance with the provisions of the Act without any further act, instrument or deed, be and
stand transferred to and vested in and be deemed tc have been fransferred to and vested in
Transferee Company upon the coming into effect of this Scheme pursuant to the provisions of
Sections 230 to 232 and other applicable provisions of the Act provided that no onerous asset shall
have been acquired by the Transferor Company after the date of filing of the Scheme without the
prior written consent of the Board of Directors of Transferee Company.

The various bank accounts and amount lying in the bank accounts pertaining to the Transferor
Company shall be transferred to Transferee Company. Such transfer shall be made in the manner
mutually agreed upon by the Board of Directors of the Transferor Company and Transferee
Company and shall take effect from the ‘Appointed Date’.

Notwithstanding the change in name of the Transferor Company, the reievant banks shall honour all
cheques or bank transactions pertaining to Transferor Company post the ‘Appointed Date’ for and on
behalf of Transferee Company, which shalf be entitled o operate the said bank accounts from the
Effective Date.

For avoidance of doubt, and without prejudice to the generality of the applicable provisions of the
Scheme, it is clarified that with effect from the Effective Date and till such time that the name of the
bank accounts of the Transferor Company would be replaced with that of Transferee Company and
the Transferee Company shall be entitied to operate the bank accounts of the Transferor Company
in the name of Transferor Company in so far as may be necessary. All cheques and other negotiable
instruments, payment orders received or presented for encashment which are in the name of
Transferor Company or in relation to the business of the Transferor Company after the Effective
Date shall be accepted by the bankers of Transferee Company and credited to the account of
Transferee Company, if presented by Transferee Company. The Transferee Company shall be
allowed to maintain bank accounts in the name of Transferor Company for such time as may be
deemed to be necessary by Transferee Company for presentation and deposition of chaques and
pay orders that have been issued in the name of the Transferor Company. It is hereby expressly
clarified that any legal proceedings by or against the Transferee Company in relation to the cheques
and other negotiable instruments, payment orders received or presented for encashment which are
in the name of Transferor Company shall be instituted, or as the case may be, continued by or
against Transferee Company after the coming into effect of the Scheme.

TRANSFER OF LIABILITIES

Upon this Scheme coming into effect and with effect from the Appointed Date, all liabilities of the
Transferor Company including all secured and unsecured debts, sundry creditors, liabilities
(including contingent liabilities}, duties and obfigations and undertakings of the Transferor Company
of every kind, nature and description whatsoever and howsoever arising, raised or incurred or
utilized for its business activities and operations (herein referred to as the “Liabilities”), shall,
pursuant to the sanction of this Scheme by the Tribunal and in accordance with the provisions of the
Act, without any further act, instrument or deed, be transferred to and vested in or be deemed to
have been transferred to and vested in Transferee Company, along with any charge, encumbrance,
lien or security thereon, and the same shall be assumed by Transferee Company fo the extent they
are outstanding on the Effective Date so as to become as and from the '‘Appointed Date’ the



7.2

7.3.

7.4.

7.5.

8.1.

8.2.

8.3.

©

Liabitities of Transferee Company on the same terms and conditions as were applicable to the
Transferor Company and the Transferee Company shall meet, discharge and satisfy the same and
further it shall not be necessary to obtain the consent of any third party or other person who is a
party to any contract or arrangement by virtue of which such Liabilities have arisen in order to give
gffect to the provisions of this Clause.

All debts, liabilities, duties and obligations of the Transferor Company as on the Appointed Date,
whether or not provided in the books of the Transferor Company respectively, and all debts and
loans raised, and duties, liabilities and obligations incurred or which arise or accrue o the Transferor
Company on or after the Appointed Date till the Effective Date, shall be deemed to be and shall
become the debts, loans raised, duties, liabilities and obligations incurred by Transferee Company
by virtue of this Scheme.

Where any such debts, loans raised, liabilities (including contingent liabilities), duties and obligations
of the Transferor Company as on the Appointed Date have been discharged or satisfied hy the
Transferor Company respectively after the ‘Appointed Date’ and prior to the ‘Effective Date’, such
discharge or satisfaction shall be deemed tc be for and on account of Transferee Company.

All loans raised and utilized and all liahilities, duties and obligations incurred or undertaken by the
Transferor Company in the ordinary course of its business after the ‘Appointed Date’ and prior to the
‘Effective Date’ shall be deemed to have been raised, used, incurred or underiaken for and on behalf
of Transferee Company and to the extent they are outstanding on the Effective Date, shall, upon the
coming into effect of this Scheme and in accordance with the provisions of the Act, without any
further act, instrument or deed, be and stand transferred to and vested in or be deemed to have
been transferred to and vested in Transferee Company and shall become the loans and liabilifies,
duties and obligations of Transferee Company which shall meet, discharge and satisfy the same.

Loans, advances and other obligations (including any guarantees, letters of credit, letters of comfort
or any other instrument or arrangement which may give rise to a contingent iability in whatever
form), if any, due or which may at any time in future become due between the Transferor Company
and Transferee Company, shall, ipso facto, stand discharged and come to an end and there shall be
no liability in that behalf on any party and appropriate effect shall be given in the books of accounts
and records of Transferee Company. It is hereby clarified that there will be no accrual of interest or
other charges in respect of any inter-company loans, advances and other obligations with effect from
the Appoeinted Date.

TAXES

Upon the Scheme becoming effective, all taxes payable by the Transferor Company under the
Income-Tax Act, Customs Act, 1962, Goods and Services Tax Act, 2017 or other applicable laws /
regulations dealing with taxes / duties / levies (hereinafter in this Clause referred to as the “Tax
Laws”) shall be transferred to the account of Transferee Company, similarly all credits for taxes
including Minimum Alternate Tax, Tax deduction at source on income of the Transferor Company or
obligation for deduction of tax at source on any payment made by or toc be made by the Transferor
Company shall be made or deemed to have been made and duly complied with by the Transferee
Company if so made by the Transferor Company. Similarly, any advance tax payment required to be
made for by the specified due dates in the tax laws shall also be deemed to have been made by
Transferee Company if so made by the Transferor Company.

Any refunds under the Tax Laws due {o Transferor Company, consequent to the assessments made
on the Transferor Company and for which no credit is taken in the accounts as on the date
immediately preceding the Appointed Date shall also belong to and be received by Transferee
Company.

All Taxes of any nature, duties, cess or any other like payment or deductions made by the Transferor
Company to any statutory authorities such as Income-Tax, Sales Tax, Service Tax, Goods and
Services Tax (GST) etc. or any tax deduction / collection at source, tax credits under Tax laws,
relating to the pericd after the Appointed Date up to the Effective Date shall be deemed to have been
paid by or on account of Transferee Company and the relevant authorities shall be bound to transfer
to the account of and give credit for the same to Transferee Company upon the passing of the orders
on this Scheme by the Tribunal upon relevant proof and documents being provided to the said
authorities.
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The Income -Tax, if any, paid by the Transferor Company on or after the Appointed Date, in respect
of income assessable from that date, shall be deemed to have been paid by or for the benefit of
Transferee Company.

Upon this Scheme becoming effective, Transferee Company is expressly permitted to revise and file
its tax returns including tax deducted at source returns, Goods and Services Tax returns, and other
tax returns {inciuding revised returns) as may be necessary and expressly reserves the right to make
such provisions in its returns, and to claim refunds and credits etc. pertaining to the Transferor
Company notwithstanding that the statutory period for such revision and filing may have lapsed.
Transferee Company shall be entitled to claim and be allowed credit or benefits of all tax deduction
certificates, advance tax or other tax payments, credits or any other benefit of any tax, duty, cenvat,
incentive etc. relating to the Transferor Company, notwithstanding that such certificates or challans
or any other documents for tax payments or credits/benefits etc. may have been issued or made in
the name of the Transferor Company. Such credit / benefit shail be allowed without any further act or
deed by Transferee Company or the need for any endorsements on such certificates, challans,
documents etc. to be done by the issuers or any authority.

All expenses of the Transferor Company which are disallowed earlier and are covered under Secticn
43B of the Income-Tax Act, in relation and pertaining to its business, shali be claimed as a deduction
by Transferee Company if paid by it. The transfer of the entire business of Transferor Company shall
be considered as succession of business by Transferee Company.

Without prejudice to the foregoing, with effect from the Appointed Date, all inter-party transactions
between the Transferor Company and Transferee Company shall be considered as intra-party
transactions for all purposes.

ENCUMBRANCES

The transfer and vesting of the assets of the Transferor Company to and in Transferee Company shalll
be subject to the mortgages and charges, if any, affecting the same, as and to the extent hereinafter
provided: .

All the existing securities, mortgages, charges, encumbrances or liens (the “Encumbrances”), if
any, as on the Appointed Date and created by the Transferor Company after the Appointed Date,
over the assets or any part thereof fransferred to Transferee Company by virtue of this Scheme and
in so far as such Encumbrances secure or relate to liabilities of the Transferor Company, the same
shall, after the Effective Date, continue to relate and attach to such assets or any part thereof to
which they are related or attached prior to the Effective Date and as are transferred to Transferee
Company and such Encumbrances shail not relate or attach to any of the other assets of Transferee
Company.

The existing Encumbrances over the assets and properties of Transferee Company or any part
thereof which relate to the liabilities and obligations of Transferee Company prior to the Effective
Date shail continue to refate only to such assets and properties and shall not extend or attach to any
of the assets and properties of the Transferor Company transferred to and vested in Transferee
Company by virtue of this Scheme.,

Any reference in any security documents or arrangements to which the Transferor Company and its
assets and properties, shall be construed as a reference to Transferee Company and the assets and
properties of the Transferor Company shall be transferred to Transferee Company by virtue of this
Scheme. Without prejudice to the foregoing provisions, the Transferor Company and Transferee
Company may execute any insiruments or documents or do all the acts and deeds as may be
considered appropriate, including the filing of necessary particulars and/or modification(s) of
charge(s}, with the Registrar of Companies to give formal effect to the above provisions, if required
upon the coming into effect of this Scheme, Transferee Company alone shall be liable to perform all
obligations in respect of the Liabilities, which have been transferred to it in terms of the Scheme.

It is expressly provided thai, save as herein provided, no other terms or cenditions of the liabilities
transferred to Transferee Company is modified by virtue of this Scheme except to the extent that
such amendment is required stafitorily or by necessary implication.

The provisions of this Clause shall operate in accordance with the terms of the Scheme,
notwithstanding anything to the contrary contained in any instrument, deed or writing or the terms of



sanction or issue or any security document, all of which instruments, deeds or writings shall be
deemed to stand modified and / or superseded by the foregoing provisions.

10. ISSUE OF NEW SHARES

10.1  Upon the coming into effect of this Scheme, and in consideration of the transfer of and vesting of
Undertaking of the ‘Transferor Company’ in terms of this ‘Scheme’, the Transferee Company’ shall
issue and allot without any further application, act or deed and without any further payment, the
Eauity Shares to the Equity Shareholders of the ‘“Transferor Company’ whose names are recorded in
the Register of Members / Records of Depositories as beneficial owners on the ‘Record Date’ to be
fixed by the Board of Directors of the “Transferee Company’ as under:-

“2,037 (Two Thousand and Thirty-Seven) Equity Shares of Rs. 10/- (Rupees Ten only) each
credited as fully paid-up in the ‘Transferee Company’ for every 100 (One Hundred) Equity
Shares of Rs. 10/- (Rupees Ten only) each fully paid up held in the ‘Transferor Company’.”

10.2 The approval of the Scheme by the Shareholders of the Transferee Company shalt be deemed to be
in due compliance with the provisions of Sections 61, 62 and any other applicable provisions of the
Companies Act, 2013 for the issue and allotment of Equity Shares by the Transferee Company to
the Shareholders of the Transferor Company as provided for in the Scheme. The Transferee
Company, if required, will increase, alier or modify its capital structure for issuance of new shares
under the Scheme.

10.3 The Equity Shares issued and allotted by the Transferee Company in terms of this Scheme shall be
subject to the provisions of the Memorandum and Articles of Association of the Transferee
Company.

10.4 The Equity Shares to be issued by the Transferee Company, in terms of Clause 10.1 hereinabove,
shall be issued in dematerialized form to all the eligible Equity Shareholders of the Transferor
Company.

10.5 Upcn the coming into effect of this ‘Scheme’, all the existing shares of the "Transferor Company’ held
in physical and / or dematerialized form as on the ‘Record Date’ shall stand cancelled and will
become invalid and shall cease to be tradable thereafter. The Board of Directors of the ‘Transferee
Company’ may not require the Shareholders of the ‘Transferor Company’, to surrender their share
certificates, if any held in physical form, before issuing the new shares in terms of Clause 10.1.

11. CANCELLATION OF SHARE CAPITAL OF THE TRANSFEREE COMPANY

11.1.  Upon coming into effect of the Scheme, all the Equity Shares of the Transferee Company held by the
Transferor Company shall stand cancelled and extinguished without any further application, act or
deed. The cancellation, as afcresaid, shall be effected as an integral part of this Scheme itself in
accordance with the provisions of Section 68 of the Act and the Order of the National Company Law
Tribunal {{NCLT") sanctioning the Scheme shall be deemed to be an Order under Section 66 of the
Act for the purpose of confirming the reduction. Notwithstanding the reduction as mentioned above,
Transferee Company shalt not be required to add "and reduced” as suffix to its name.

11.2. The consent of the Shareholders, secured and unsecured creditors to the Scheme shall be deemed
to be sufficient for the purposes of effecting the above reduction in the issued and paid-up share
capital of the Transferee Company, and no further resclution and / or action under Section 68 of the
Act and any other applicable provisions of the Act would be required to be separately passed or
taken.

12. CONSOLIDATION OF THE AUTHORISED SHARE CAPITAL

12.1.  On occurrence of the Effective Date, pursuant to Sections 230 and 232 read with Section 61 and
other applicable provisions of the Companies Act, 2013, and clause V of the Memorandum of
Association of Transferor Company and Transferee Company, the Authorized Share Capital of
Transferor Company as on the Effective Date shall get combined with the Authorized Share Capital
of Transferee Company. Pursuant to the consolidation of Authorized Share Capital as envisaged
above, the Memorandum of Association of Transferee Company shall automatically stand amended
and altered.
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The filing fee already paid by Transferor Company on its Authorized Share Capiial, to be combined
with Transferee Company under Clause 12.1 above, shall be set-off against any fees payable by an
increase in authorized capital pursuant to such combination. Post increase in Authorized Capital,
Transferee Company shall file the amended copy of its Memorandum of Association and Articles of
Association with the Registrar of Companies within a period of 30 days from the Effective Date and
the Registrar of Companies shall take the same on record.

It is hereby clarified that the consent of the Shareholders of Transferee Company to the Scheme
shall be deemed to be sufficient for the purposes of effecting this amendment, and no further
resclution(s) under Section 13, Section 14, Section 61, Section 64 or any other applicable provisions
of the Act, would be required to be separately passed. It is clarified that the approval of the members
of Transferee Company to the Scheme shall be deemed to be their consent / approval for the
increase of the Authorized Share Capital, amendment of the Capital Clause of the Memorandum of
Association under the relevant provisions of the Act,

ACCOUNTING TREATMENT IN THE BOOKS OF TRANSFEREE COMPANY

13.1 Upon the Scheme becoming effective, amalgamation of the Transferor Company with the Transferee

Company will be accounted for in accordance with the applicable provisions of the Companies Act, 2013,
Accounting Standards prescribed under Section 133 of the Companies Act, 2013, Ruies made thereunder,
and Generally Accepted Accounting Principles in India {Indian GAAP), as the case may be.

13.2 In terms of the Accounting Standard (AS) 14, amalgamation of the Transferor Company with the Transferee
Company will he accounted in the following manner:

(i The amalgamation shall be an ‘Amalgamation in the nature of Merger' as defined in
the Accounting Standard (AS) 14 as prescribed under the Companies (Accounting
Standards) Rules, 2006, and shail be accounted for under the ‘Pooling of Interests’
method in accordance with the said AS-14.

(i) Accordingly, all the assets and liabilities recorded in the Books of the Transferor
Company shall be transferred to and vested in the Transferee Company pursuant to
the Scheme and shall be recorded by the Transferee Company at the respective book
values as reflected in the Books of the Transferor Company as on the Appointed Date.

(D) Cross investments or other inter-company balances, if any, will stand cancelled.

(ivy All the reserves of the Transferor Company under different heads shall become the
corresponding reserves of the Transferee Company. Similarly, balance in the Profit &
Loss Accounts of the Transferor Company and Transferee Company will also be
clubbed together.

(v) In accordance with the Accounting Standard 14, any deficit arising out of amalgamation
(including on account of cancellation of cross holdings or any other inter-company
balances) shall be adjusted against reserves and surpius, if any, in the Books of the
Transferee Company. Whereas any surplus arising out of Amalgamation (including on
account of cancelling of cross holdings or any other inter-company balances) shall be
credited to capital reserve.

(viy  Accounting policies of the Transferor Company will be harmonized with that of the
Transferee Company foilowing the amalgamation.

It is, however, clarified that in case of applicability of the IND AS as prescribed under the
Companies (Indian Accounting Standards) Rules, 2015 as amended, amalgamation of the
Transferor Company with the Transferee Company will be accounted for in the manner as
provided in the applicable IND AS.

BUSINESS AND PROPERTY IN TRUST FOR TRANSFEREE COMPANY
During the period between the Appointed Date and the Effective Date:
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The Transferor Company undertakes to preserve and carry on its business, with reasonable
diligence and business prudence and shall not sell, transfer, alienate, charge, mortgage, or
encumber or otherwise deal with or dispose of any undertaking or any part thereof;

The Transferor Company shall carry on and be deemed to have carried on all business and activities
and shall stand possessed of all the assets and, rights, title and interest therein, for and on account
of, and in trust for Transferee Company;

All the income or profits accruing or arising to Transferor Company or expenditure or losses arising
or incurred by Transferor Company shall for all purposes be treated and deemed to be and accrue
as the profits or income or expenditure or losses (as the case may be) of Transferee Company;

Transferee Company shall be entitled, pending the sanction of the Scheme, to apply to the Central /
State Government and all other agencies, departments and authorities concerned as are necessary
under any faw for such consents, approvals and sanctions which Transferee Company may require
to carry on the business of Transferor Company;

Transferor Company shall not without the prior written consent of the Board of Directors of
Transferee Company or pursuant to any pre-existing obligation, sell, transfer or otherwise alienate,
charge, mortgage or encumber or otherwise deal with or dispose of its undertaking or any part
thereof or any material assets, except in the ordinary course of its business,

In case any transaction of sale of assets (including the investments held by the Transfercr Company)
takes place during the interregnum period, specifically on and from the Appointed Date upto the
Effective Date, such asset shall be deemed o have been first recorded in the books of Transferee
Company in accordance with the Scheme above and thereafter sold by Transferee Company itself;

Without prejudice o the other provisions of this Scheme and notwithstanding the fact that vesting of
the Transferor Company occurs by virtue of this Scheme itself upon sanction by the NCLT, the
Transferor Company may at any time after coming into effect of this Scheme and in accordance with
the provisions hereof, if so required under any applicable law or otherwise, give notice in such form
as may be required, or as it may deem fit and proper or enter into or execute deeds (including deeds
of adherence), confirmations, novations, declarations or other writings or documents as may be
necessary, in order to give formal effect to the provisions of this Scheme, including, with or in favour
of and carry out and perform all such formalities and compliances required by (i) any party to any
Contract to which Transferor Company is a party or (i} any Governmental Authority or non-
Governmental Authority, in either case in order to give formal effect to the provisions of the Scheme.
Provided, however, that the execution of any confirmation or novation or other writings or
arrangements shall in no event postpone the giving effect to this Scheme from the Effective Date.
Transferee Company shalt under the provisions of this Scheme be deemed 1o be authorised to
execute any such documents on behalf of the Transferor Company and to carry out or perform all
such above mentioned formalities or compliances that are to be carried out or performed by
Transferor Company.

Upan the Effective Date and until the licenses, permit, quotas, approvals, incentives, subsidies,
rights, claims, leases, tenancy rights, liberties, schemes are transferred, vested, recorded, effected
and/or perfected, in the record of the governmental authority, in favor of Transferee Company, the
Transferee Company is authorized io carry on business in the name and style of Transferor
Company and under the relevant license and or permit and/or approval, as the case may be, and
Transferee Company shall keep a record and/or account of such transactions; and

Transferor Company shall not, without the prior written consent of the Board of Directors of
Transferee Company or pursuant o any pre-existing obligation, vary the terms and conditions of
service of its employees working except in the ordinary course of its business or consistent with past
practice.

LEGAL PROCEEDINGS
All legal proceedings of whatsoever nature by or against Transferor Company pending and / or
arising on or after the Appointed Date, shall not abate or be discontinued and shall be continued and

enforced by or against Transferee Company in the manner and to the same extent as would or might
have been continued and enforced by or against Transferor Company respectively,
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15.2.  Transferee Company undertakes to have all legal or other proceedings initiated by or against
Transferor Company referred to in the Clause above transferred into its name and to have the same
continued, prosecuted and enforced by or against Transferee Company to the exclusion of
Transferor Company.

16. CONTRACTS, DEEDS AND OTHER INSTRUMENTS

16.1.  Upon coming into effect of this Scheme and subject to the provisions of this Scheme, all contracts,
deeds, bonds, agreements, schemes, arrangements and other instruments of whatsoever nature, to
which the Transferor Company is a party or to the benefit of which Transferor Company may be
eligible and which are subsisting or have effect immediately before the Effective Date, shall continue
in full force and effect on or against or in favour of, as the case may be, Transferee Company and
may be enforced as fully and effectually as if, instead of Transferor Company, Transferee Company
had been a party or beneficiary or oblige thereto or thereunder.

16.2.  For the avoidance of doubt and without prejudice to the generality of the foregoing clause, it is
clarified that upon the coming into effect of this Scheme, all consents, permissions, licenses,
certificates, clearances, authorities, power of attorney given by, issued to or executed in favour of
Transferor Company shall stand transferred to Transferee Company, as if the same were originally
given by, issued to or executed in favour of Transferee Company, and Transferee Company shall be
bound by the terms thereof, the obligations and duties thereunder, and the rights and benefits under
the same shall be available tc Transferee Company. Transferee Company shall make applications
and do all such acts or things which may be necessary to obtain relevant approvals from the
concerned Governmental Authorities as may be necessary in this regard.

17. SAVING OF CONCLUDED TRANSACTIONS

17.1. The transfer and vesting of the assets, liabilittes and obligations pertaining / relating to Transferor
Company pursuant to this Scheme, and the continuance of the proceedings by or against Transferee
Company, under Clause 15 hereof shall not affect any transactions or proceedings already
completed by Transferor Company on and after the Appointed Date to the end and intent that
Transferee Company accepts all acts, deeds and things done and executed by and / or on behalf of
Transferor Company, as acts, deeds and things done and executed by and on behalf of Transferee
Company.

18. STAFF AND EMPLOYEES

18.1. On the Scheme becoming effective, all staff, workmen and employees of Transferor Company in
service on the Effective Date shall be deemed to have become staff, workmen and employees of
Transferee Company with effect from the Appointed Date without any break, discontinuance or
interruption in their service and on the basis of continuity of service, and the terms and conditions of
their empioyment with Transferee Company shall not be less favorable than those applicable fo them
with reference to Transferor Company respectively, on the Effective Date.

18.2.  Transferee Company agrees that the services of all such staff, workmen and employees of
Transferor Company up to the Effective Date shall be taken into account for purposes of all
retirement benefits to which they may be eligible in Transferor Company respectively on the Effective
Date,

19, DISSOLUTION OF TRANSFEROR COMPANY

19.1. Transferor Company and Transferee Company shall take stich other step, as may be necessary or
expedient to give full and formal effect to the provisions of the Scheme.

19.2.  Transferor Company shall stand dissclved as on the Effective Date in terms of this Scheme, without
the process of winding up.

19.3.  Upon the Scheme taking effect and after dissoiution of Transferor Company, the Board of Directors
of Transferee Company is hereby authorized to take steps as may be necessary, desirable or proper
to resolve any questions, doubts, or difficuity whether by reason of any Order(s) of the Tribunal(s) or
any directive, order or sanction of any authority or otherwise arising out of or under this Scheme or
any matter therewith,
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PART il : GENERAL TERMS AND CONDITIONS APPLICABLE TO THE SCHEME |

20. APPLICATION TO TRIBUNAL

20.1.  Transferor Company and Transferee Company shall make all applications / petitions under sections
230 and 232 read with other applicable provisions of the Companies Act, 2013 to the Tribunal for
sanctioning of this Scheme and for dissolution of the Transferor Company without winding up under
the provisions of law, and obtain all approvals as may be required under law.

21. CONDITIONALITY OF THE SCHEME
This Scheme is and shall be conditionat upon and subject to:

211.  The Scheme being approved by the requisite majorities in number and value of such classes of
persons including the members and / or creditors of the Transferor Company and Transferee
Company as may be directed by the Tribunal or any other competent authority, as may be
applicable.

21.2.  The Scheme being sanctioned by the Tribunal under Sections 230 to 232, read with cther applicable
provisions of the Act and to the necessary orders under Section 232 of the said Act being obtained.

21.3. Ceriified copies of the Orders of the Tribunal sanctioning the Scheme being filed with the
jurisdictional Registrar of Companies, by Transferor Company and Transferee Company.

21.4. The requisite, consent, approval or permission of any Government, statutory or regulatory autharity
which by law may be necessary for the implementation of this Scheme.

2%1.5.  The Scheme comprises of amalgamation of Transferor Company with and inte Transferse Company.
The Scheme shall be effective upon the sanction of the NCLT. However, failure of any part for lack
of necessary approval from shareholders/ creditors/ statutory regulatory authorities shall not result in
failing of whole Scheme. It shall be open to the concerned Board of Directors, with the approval from
the shareholders, to consent to severing such part(s) of the Scheme and implement the rest of the
Scheme as approved by the Tribunal with such modification.

22. MODIFICATION OR AMENDMENTS TO THE SCHEME

221. The Transferor Company and Transferee Company, through their respective Board of Directors
{which shall include any committee or perscn authorized by the said Boards in this regard} may
assent from time to time, on behalf of all persons concerned, to any extension, modifications which
either the Board of Directors of Transferor Company and Transferee Company, deem fit and / or
approved / imposed by the creditors / members or any other authority, amendments to the Scheme
{including modification in the Appointed Date) or to any conditions or limitations that the Tribunal,
and /or any other authority may deem fit to direct or impose or which may otherwise be considered
necessary, desirable or appropriate by them. The Transferor Company and Transferee Company,
acting through their respective authorized representatives, be and are hereby authorized to take all
such steps as may be necessary, desirable or proper to resolve any doubts, difficulties or questions
whether by reason of any directive or orders of any other authorities or otherwise howsoever arising
out of or under or by virtue of the Scheme and / or any maiter concerned or connected therewith.

22.2. For the purpose of giving effect to this Scheme or modifications or amendments thereof or additions
thereto, the Board of Directors of the Transferor Company and Transferee Company, including any
person{s) or committee as may be authorised by the respective Board of Directors on their behalf
may give and are hereby authorized to determine and give all such directions as are necessary and
such determination or directions, as the case may be, shall be binding on all the parties in the
manner as if the same were specifically incorporated in this Scheme.

22.3.  Further, in case of any alteration in the position of the issued and paid-up share capitai of either the
Transferor Company or Transferee Company, during the period from the date of approval of the
Scheme by the Board of Directors and up to and including the Effective Date, owing {o further issue
of shares by way of bonus issue, preferential issue / private placement, right issue or in any other
mode (including a share swap), which would cause any resultant change in the Scheme, then the
Board of Directors (including any committee constituted by them) of Transferor Company or

13



23.

23.1.

23.2.

23.3.

24.

24.1.

Transferee Company shall be deemed to be authorized to carry any such change / amendment /
modification in this Scheme and for other incidental purposes in order {o give effect to the said
alteration and approval of the shareholders and creditors {(both secured and unsecured or any other
class of creditors) of this Scheme shall also be considered as deemed approval of the shareholders
and creditors to any modification / amendment to the Scheme, particufarly with respect to such
change, which may be made or carried to and approved by the Board of Directors of Transferor
Company and Transferee Company.

REVOCATION OR WITHDRAWAL OF THE SCHEME

Subject to the order of the Tribunal, the Board of Directors of the Companies shall be entitled to
revoke, cancel, withdraw and declare this Scheme to be of no effect at any stage if: (i} this Scheme
is not being sanctioned by the Tribunal or if any of the consents, approvals, parmissions, resclutions,
agreements, sanctions and conditions required for giving effect to this Scheme are not obtained or
for any other reason; (ii) in case any condition or alteration imposed by the Tribunal, shareholders/
creditors of the Company or any other authority is not acceptable o the Board of Directors of the
Companies, (iii) the Board of Directors of the Companies are of view that the coming into effect of
this Scheme in terms of the provisions of this Scheme or filing of the drawn up order with any
Governmental Authority could have adverse implication on all or any of Transferor Company or
Transferee Company; (iv) any change in Appiicable Law; (v) owing fo reasons as otherwise deem fit
by the Board of Transferor Company or Transferee Gompany. On revocation, withdrawal, or
canceliation, this Scheme shall stand revoked, withdrawn, cancelled and be of no effect and in that
avent, no rights and liabilities whatsoever shall accrue to or be incurred inter se between the
Company or their respective shareholders or creditors or employees or any other person, save and
except in respect of any act or deed done prior thereto as is contemplated hereunder or as to any
right, fiability or obligation which has arisen or accrued pursuant thereto and which shall be governed
and be preserved or worked out in accordance with the applicable law and in such case, each party
shall bear its own costs uniess otherwise mutually agreed.

If any part of the Scheme is invalid, ruled invalid by any Tribunat or court of competent jurisdiction, or
unenforceable under present or future laws, then such part shall be severable from the remainder of
the Scheme. Further, if deletion of such part of the Scheme may cause the Scheme to become
materially adverse to Transferor Company or Transferee Company, then in such case the said
Company may bring about modification(s) in the Scheme, as will best preserve for these Company
the benefits and obligations under the Scheme, including but not limited to such part.

In the event of any inconsistency between any of the terms and conditions of any earlier
arrangement between the Company, and/or their respective shareholders and/or creditors, and the
terms and conditions of the Scheme, the latter shall prevail.

COSTS, CHARGES AND EXPENSES

All costs, charges, taxes including duties, levies and all other expenses, if any (save as expressly
otherwise agreed) arising out of, or incurred in connection of this Scheme and matters incidental
thereto, shall be on account of and borne by Transferee Company.
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Discounted Cash Flow Method (DOF)
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Brief Financials of the Transferor Company
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ANNEXURE NO-4
SHREE HOLDINGS LIMITED

REGD. OFFICE: D-3/A, Panki Industrial Estate, Kanpur — 208022 (U.P.)
TEL: 0512 2681221 Fax: 0512 2691249 E-mail: shree.holding@gmail.com
CIN: U65923UP1983PLC006136

REPORT OF DIRECTORS

(Pursuant to sub-section (2} of Section 232 of the Companies Act, 2013)

1. The Scheme of Amalgamation between Shree Holdings Limited (Transferor
Company’), Lohia Corp Limited (Transferee Company’) and their respective
Shareholders and Creditors (*Scheme”) under Section 230 to 232 of the Companies

Act, 2013 provides for amalgamation of Transferor Company into and with the

Transferee Company.

2. The Board of Directors of the Transferor Company at its meeting held on 8th August,

2021 had approved the ‘Scheme’.

3. The provisions of Section 232(2)(c) of the Companies Act, 2013 requires the
Directors to adopt a report explaining (i} the effect of the arrangement under the
Scheme on each class of Shareholders, Promoter and Non-Promoter Shareholders
and Key Managerial Personnel; and (i) Laying out in particular the share exchange
ratio, specifying any special valuation difficulties and the same is required to be

circulated to the Shareholders and Creditors.

4. This Report of the Board of Directors is accordingly being made in pursuance to the

requirements of Section 232(2){(c) of the Companies Act, 2013.

5. Description of Shree Holdings Limited (‘Transferor Company’)

» Shree Holdings Limited, Transferor Company, is a Public Limited Company
which was originally incorporated on 18" June, 1983 under the provisions of

the Companies Act, 1956 in the name and style of ‘Shree Holdings Limited’ in

the State of Uttar Pradesh vide Certificate of Incorporation issued by the
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SHREE HOLDINGS LIMITED

REGD. OFFICE: D-3/A, Panki industrial Estate, Kanpur — 208022 (U.P.)
TEL: 0512 2691221 Fax: 0512 2691249 E-mail: shree.holding@gmail.com
CIN: UB5923UR1983PLCO06136

Registrar of Companies, Uttar Pradesh and the Company was subsequently
assigned Corporate Identification Number (CIN) U65923UP1983PL.C0061386.
The Company was issued the Certificate of Commencement of Business by
the Registrar of Companies, Uttar Pradesh on 19" day of August, 1983.The
Registered Office of the Company is presently situated at D-3/A, Panki
 Industrial Estate, Kanpur- 208022 (U.P.). The PAN No. of the Applicant /
Transferor Company is AABCS9221R. The Transferor Company is, inter-alia,

engaged in the business of financing and investment and is a Core

Investment Company.

* The Transferor Company presently holds 89.54% of the Paid-up Share
Capital of Lohia Corp Limited, the Transferee Company, as such, the

Transferor Company is a Holding Company of Lohia Corp Limited (Transferee

Company).

» The Share Capital structure of the Transferor Company as on 31st March,

2021 is as under:-

Particulars Amount
{in Rs.)

Authorised Share Capital

4,50,000 E£quity Shares of Rs. 10/- each. 45,00,000
45,00,000

Total

Issued, Subscribed & Paid up Share Capital

2,00,000 £quity Shares of Rs. 10/- each. 20,060,000

20,000,000
Total
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There has been no change in the above Capital structure of the Transferor

Company after 31st March, 2021 till date.

* The Shareholding Pattern of the ‘Transferor Company' as on 31st March,

2021 is as follows:-

Sl. Name of Equity | No. of | Nominal Percentage
No. Shareholider Shares (Rs. | Value of | (%)
10/- each) Shares

held (in

Rs.)
1. Shri Raj Kumar Lohia 46 600 466,000 23.30
2. Shri Amit Kumar Lohia 23,500 2,35,000 11.75
3. Smt. Ritu Lohia 10,000 1,00,000 5.00
4. Shri Gaurav Lohia 20,000 2,00,000 10.00
5. . Shri Ajay Lohia 18,000 1,80,000 9.00
6. Shri Jitendra Kumar 20,000 2,00,000 10.00

Lohia
7. Shri Alok Kumar Lohia 13,300 1,33,000 8.65
8. Shri Anurag Lohia 18,300 1,83,000 9.15
9. Smt. Anuja Lohia 15,000 1,50,000 7.50
10. Smt. Shrad.ha Lohia 15,300 1,53,000 7.65
TOTAL 2,00,000 20,00,000 100.00

6. Description of Lohia Corp Limited (‘Transferee Company’}
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Lohia Corp Limited, Transferee Company is a Public Limited Company which
was originally incorporated on 5" October, 1981 as a ‘Private Limited
Company' under the provisions of the Companies Act, 1956 in the name and
style of ‘Lohia Starlinger Private Limited’ in the State of Uttar Pradesh vide
Certificate of Incorporation issued by the Registrar of Companies, Uttar
Pradesh. The Company was converted into a 'Public Limited Company’
pursuant to Secticn 44 of the Companies Act, 1956 and the word ‘Private’
was deleted from the name of the Company by the Registrar of Companies,
Uttar Pradesh with effect from 31% December, 1987. The name of the
Company was subsequently changed from ‘Lohia Starlinger Limited’ to ‘Lohia
Corp Limited' vide Shareholders approval dated 2nd March, 2013 and a fresh
Certificate of Incorporation consequent to change of name was issued by
Registrar of Companies, Uttar Pradesh on 7th March, 2013. The Company

was subsequently assigned Corporate Identification Number (CIN)

U29263UP1981PLC0O05446. The Registered Office of the Company is

presently situated at D-3/A, Panki Industrial Estate, Kanpur- 208022 (U.P.).
The PAN No. of the Applicant / Transferee Company is AAACL2470J. The
Transferee Company is inter-alia, engaged in the business of manufacturing

of complete range of machines required by HDPE/PP Woven Fabric Industry.

The Transferee Company is a Subsidiary Company of Shree Holdings
Limited, the Transferor Company, as 40,74,000 Equity Shares of Rs.10/-
each constituting 89.54% of the Paid-up Equity Share Capital of the

Transferee Company is held by the Transferor Company.
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» The Share Capital structure of the Transferee Company as on 31st March,

2021 is as under:-

Particulars Amount (inRs.)

Authorised Share Capital

1,20,00,000 Equity Shares of Rs.10/- each. 12,00,00,000

Total 12,00,00,000

Issued, Subscribed & Paid up Share Capital

45,50,000 Equity Shares of Rs. 10/- each. 4,55.00,000

Totai 4,55,00,000

There has been no change in the above Capital structure of the ‘Transferee

Company’ after 31st March, 2021 till date.

» The Shareholding Pattern of the Transferee Company as on 31st March,

2021 is as follows:-

SI. | Name of Equity | No, of | Nominal Percentage
No. | Shareholder Shares (Rs. | Value  of | (%)

10/- each) Shares

held (in
Rs.)
1. Shri Raj Kumar Lohia 1,77,000 17,70,000 3.89
2. Shri Amit Kumar Lohia 60,000 6,00,000 1.32
3. Mrs. Neela Lohia 41,000 4,10,000 0.90
4. Shri Gopal Chandra 32,000 3,20,000 0.70

Lohia




SHREE HOLDINGS LIMITED

REGD. OFFICE: D-3/A, Panki Industrial Estate, Kanpur — 208022 (U.P.)
TEL: 0512 2691221 Fax: 0512 2621249 E-mail; shree holding@gmail.com
CIN: UB5823UP1983PLC0OD6B136

5. Shri Ajay Lohia 40,000 4,00,000 0.88

8. Shri Jitendra  Kumar 36,000 3,600,000 0.79
Lohia

7. Shri Alok Kumar Lohia ‘ 40,000 4,00,000 0.88

8. Shri Anurag Lohia 50,000 5,00,000 1.10

9. Shree Holdings Limited 40,74,000 | 4,07,40,000 89.54

TOTAL | 45,50,000 ! 4,55,00,000 100.00

7. Rationale of the Scheme

The Amalgamation of Shree Hoidings Limited (Transferor Company) with Lohia Corp

Limited (Transferee Company) is being undertaken with the following objectives:-

= The Transferor Company is the Holding Company of the Transferee Company.

= The Transferor Company and the Transferee Company have common control,

common management, commoen place of business and common group

administration.

= The amalgamation will lead to emergence of a singie entity with strong financial
capability to effectively withstand competition, to effectuate economies of scale and
to optimize benefits available under the law. The consolidated Company with far
enlarged asset base, higher profitability and net worth will be better placed to access

low cost fund for its expansion and diversification requirements.

- » The amalgamation will resuilt in significant reduction in the multiplicity of legal and

mregulatory compliances required at present to be carried by the Amalgamating
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Companies and will avcid duplication of administrative functions and eliminate

multiple record keeping.

The amalgamation will result in simplification and rationalization of the holding

structure and reduction in corporate legal entities.

8. Key Features of the Scheme

(@)

(b)

(c)

The ‘Appointed Date’ for the Scheme is 15 April, 2021 or such other date as may be

fixed and approved by National Company Law Tribunal, Aliahabad Bench or any

other authority.

“Effective Date” or “upon this Scheme becoming effective” or “upon coming into
effect of this Scheme” shall mean the last of the date on which the certified copy of
the order(s} of the Tribunal sanctioning this Scheme, as defined hereunder, is filed
with the jurisdictional Registrar of Companies ("ROC") by the Transferor Company

and Transferee Company, as required under the provisions of the Act.

Other Details

This Scheme of Arrangement provides for Amalgamation of Shree Holdings Limited
(“Transferor Company") with Lohia Corp Limited (“Transferee Company”) under the
provisions of Section 230-232 of the Companies Act, 2013 read with the Companies
{Compromises, Arrangements and Amalgamations) Rules, 2018. The Scheme of

Amalgamation also provides for various other matters consequential or otherwise

integrally connected therewith.
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(d) Upon occurrence of the Effective Date and in consideration of the transfer of and
vesting of Undertaking of the "Transferor Company' in terms of this ‘Scheme’, the
‘Transferee Company’ shall issue and allot without any further application, act or
deed and without any further payment, the Equity Shares to the Equity Shareholders
of the ‘Transfer‘or Company’ whose names are recorded in the Registér of Members /
Records of Depositories as beneficial owners on the ‘Record Date’ to be fixed by the

Board of Directors of the ‘Transferee Company’ as under:-

*2,037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- (Rupees
Ten only) each credited as fully paid-up in the ‘Transferee Company’ for every
100 {One Hundred) Equity Shares of Rs. 10/- (Rupees Ten only) each fully paid

up held in the ‘Transferor Company’.”

(e) The Scheme is subject to the approval of Shareholders and Creditors of Shree Holdings

10.

Limited (Transferor Company) and Lohia Corp Limited (Transferee Company) and the

sanction by the National Company Law Tribunal, Allahabad Bench.

The Scheme is considered to be in the interest of the Shareholders, Credifors and

Employees of the Transferee Company and the Transferor Companies.

Share Entitlement Ratio
»  Mr. Sandeep Kumar Agrawal, a Registered Valuer for Securities and Financial
Assets (Registration No. IBBI/RV/06/2019/10705) has provided Share
Exchange Ratio Report dated 7th August, 2021 determining allotment of Equity

Shares of Threads (India) Limited to the Shareholders of Shree Holdings
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Limited (Transferor Company) as consideration for Amalgamation of Shree

Holdings Limited into Lohia Corp Limited. The above valuer has not reported

any special valuation difficulties.

= The allotment of Equity Shares of the Transferee Company to the Shareholders

of the Transferor Company pursuant to the proposed Amalgamation as

mentioned above, appear fair and apprepriate.

» The Board of Directors of the Transferee Company have adopted the said

Share entitlement Report at its Meeting held on Sth August, 2021.

11.The expected Sharehclding Pattern of the Transferee Company and the

Transferor Company post Amalgamation

(a) Expected Sharehoiding Pattern of the Transferee Company post Amalgamation

is as below:-

Si. | Shareholiders

No.

No. of Shares

Percentage %

Promoter & Promoter Group

1. Individuals 45,50,000 100.00
2, Bodies Corporate -- -
Total Promoter & Promoter Group 45,50,000 100.00
Public NIL NIL
TOTAL 45 50,000 100.00
(b) Expected Shareholding Pattern of the ‘Transferor Company’ post

Amalgamation is as below:-
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Not Applicable. As upon the Scheme coming into effect, the Transferor Company

shall without any further act or deed, stand dissolved without being wound up.

12. Directors and Key Managerial Personnel

(a) Directors and Key Managerial Personnel in Transferor Company

The list of Directors of the Transferor Company as on the date is as under:-

Name Designation No. of Equity
Shares held

Shri Amit Kumar Lohia Director 23,500

Shri Om Prakash Darolia Director --

Shri Krishan Gopal Gupta Director e

The List of Key Managerial Personnel of the Transferor Company as on date is as

under;

Name Designation No. of Equity Shares

heid

NiL

(b) Directors and Key Managerial Perscnnel in Transferee Company

The list of Directors of the Transferee Company as on the date is as under:-

Name Designation No. of Equity

Shares held

Shri Raj Kumar Lohia Managing Director 1,77,000
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Shri Vinay Sah Managing Director NIL
Shri Anurag Lohia Whole-time Director 50,000
Shri Paritosh Kumar Mukherjee Whole-time Director NIL
Shri Naresh Kumar Gupta Director NIL
Sl;lri Gopal Chandra Lohia Director 32,000
Ms. Stuti Singhania Agarwal Director NIL

The List of Key Managerial Personnel of the Transferee Company as on date is as

under:
Name Designation No. of Equity Shares
held
Shri Amit Kumar Lohia CFO (KMP) 60,000
Mrs. Shikha Srivastava Company NIL
Secretary

13. Disclosure about the effect of the Amalgamation on:

(a) Directors and Key Managerial Personnel (KMP):

None of the Directors, Key Managerial Personnel (as defined under the Act and rules
framed thereunder) of the Transferor Company and the Transferee Company and
their respective relatives (as defined under the Act and rules framed thereunder)
have any material interest, concern or any other interest in the Scheme except to the
extent of the Equity Shares held by them in the Transferor Company and to the
extent shareholding in the Transferee Company. Save as aforesaid, none of the said

Directors or the Key Managerial Personnel has any material interest in the Scheme.

——— There are no common Directors in the Transferor Company and the Transferee
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Company and the Director of the Transferor Company will cease to be Director
consequent upon amalgamation. However, they may be appointed at some other
designation as per the requirement of Transferee Company. There will be no impact

of Amalgamation on Directors of Transferee Company.

{b) Promoter Members

(c)

(d)

(e)

The Scheme of Amalgamation will have effect on the Promoter Members of the
Transferor and Transferee Companies as there will be change in their shareholding

in the Transferee Company pursuant to allotment of shares that may be made in the

terms of the Scheme of Amalgamation.

Neon-Promoter Members:

There are no non-promoter members of the Transferor Company and the Transferee
Company. As such, the Scheme of Amalgamation will not have any effect on the

non- promoter members of the Transferor and Transferee Companies.

Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

Neither the Transferor Company nor the Transferee Company have any depositors,
debenture holders, deposit trustee or debenture trustee. Hence, no rights and

interests will be affected on effectiveness of Scheme of Amalgamation.

Creditors:

The amount due to the Secured and / or Unsecured Creditors by the Transferor
Company (SHL) and Transferee Company (LCL) directly and indirectly involved in

the Scheme are as follows:
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Details of Secured Creditors

Particulars

Amount due (Rs.}

Transferor Company (SHL)
(Nil Secured Creditors as on 3fist

March, 2021)

Nil

Transferee Company (LCL)

[3 (Three) Secured Creditors as on 31st

March, 2021]

1,61,22,46,535/- (Rupees One Hundred

Sixty One Crore  Twenty Two lakhs
Forty Six Thousand Five Hundred and

Thirty Five only).

Details of Unsecured Creditors

Particulars

Amount due (Rs.)

Transferor Company (SHL)
[2 (Two) Unsecured Creditors as on 31st

March, 2021]

24,01,500/- (Rupees Twenty Four Lakhs

One Thousand and Five Hundred only)

Transferee Company {LCL)
{2,556 (Two Thousand Five Hundred and
Fifty Six) Unsecured Creditors as on 31st

March, 2021}

5,69,29,78,911/- (Rupees Five Hundred
and Fifty Nine Crore Twenty Nine Lakhs
Seventy Eight Thousand Nine Hundred

and Eleven only)




SHREE HOLDINGS LIMITED

REGD. OFFICE: D-3/A, Panki Industrial Estate, Kanpur — 208022 {U.P))
TEL: 0512 2681221 Fax: 0512 2691249 E-mail: shree.holding@gmail.com
CIN; U65923UP1983PLC006136

{fy Employees:
All employees of the Transferor Company shall be deemed to have become

employees of the Transferee Company, with effect from the ‘Appointed Date’, without

any break in their service.

14.  This report has been approved by the Board of Directors of the Transferor Company at

its meeting held on 1st September, 2021.

For and on behalf of the Board of Directors
For SHREE HOLDINGS LIMITED

(KRISHMA GOPAL GUPTA)

Director
DIN: 00214678

Date: 1st September, 2021
Place: Kanpur




ANNEXURE NO. S

LOHIA GROUP

REPORT OF DIRECTORS

(Pursuant to sub-section (2) of Section 232 of the Companies Act, 2013)

1. The Scheme of Amalgamation between Shree Holdings Limited (‘Transferor Company’), Lohia
Corp Limited (Transferee Company') and their respective Shareholders and Creditors
{“Scheme”) under Section 230 to 232 of the Companies Act, 2013 provides for amalgamation of

Transferor Company into and with the Transferee Company.

2. The Board of Directors of the Transferee Company at its meeting held on 8th August, 2021 had

approved the ‘Scheme’.

3. The provisions of Section 232(2)(c) of the Companies Act, 2013 requires the Directors to adopt
a report explaining (i) the effect of the arrangement under the Scheme on each class of
Shareholders, Promoter and Non-Promoter Shareholders and Key Managerial Personnel; and
(i) Laying out in particular the share exchange ratio, specifying any special valuation difficulties

and the same is required to be circulated to the Shareholders and Creditors.

4. This Report of the Board of Directors is accordingly being made in pursuance to the requirements

of Section 232(2)(c) of the Companies Act, 2013.

5. Description of Shree Holdings Limited {‘Transferor Company’)

» Shree Holdings Limited, Transferor Company, is a Public Limited Company which was
originally incorporated on 18" June, 1983 under the provisions of the Companies Act,
1956 in the name and style of ‘Shree Holdings Limited’ in the State of Uttar Pradesh vide
Certificate of Incorporation issued by the Registrar of Companies, Uttar Pradesh and the
Company was subsequenily assigned Corporate Ideniification Number (CIN)
UB5923UP1983PLC008136. The Company was issued the Certificate of

Commencement of Business by the Registrar of Companies, Uttar Pradesh on 19t day
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Panki Industrial Estate, Kanpur- 208022 (U.P.). The PAN No. of the Applicant/ Transferor
Company is AABCS9221R. The Transferor Company is, inter-alia, engaged in the

business of financing and investment and is a Core Investment Company.
» The Transferor Company presently holds 89.54% of the Paid-up Share Capital of Lohia
Corp Limited, the Transferee Company, as such, the Transferor Company is a Holding

Company of Lohia Corp Limited (Transferee Company).

= The Share Capital structure of the Transferor Company as on 31st March, 2021 is as

under:-
Particulars Amount
(inRs.)

Authorised Share Capital

4,50,000 Equity Shares of Rs. 10/- each. 45,00,000
Total 45,00,000

Issued, Subscribed & Paid up Share Capital

2,00,000 Equity Shares of Rs. 10/- each. 20,00,000
Total 20,00,000

There has been no change in the above Capital structure of the Transferor Company after

31st March, 2021 tilt date.

» The Shareholding Pattern of the ‘Transferor Company' as on 31st March, 2021 is as

follows:-
Sl. No. | Name of Equity | No. of Shares | Nominal Percentage
Shareholder {Rs. 10/- each) | Value of | (%)
Shares held
(in Rs.)
1. Shri Raj Kumar Lohia 46,600 4.66,000 23.30
NS A
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2. Shri Amit Kumar Lohia 23,500 2,35,000 11.75
3. Smt. Ritu Lohia 10,000 1,00,000 5.00
4. Shri Gaurav Lohia 20,000 2,00,000 10.00
5, Shri Ajay Lohia 18,000 1,80,000 8.00
8. Shri Jitendra Kumar Lohia 20,000 2,00,000 10.00
7. Shri Alok Kumar Lohia 13,300 1,33.000 6.65
8. Shri Anurag Lohia 18,300 1,83,000 9.156
9. Smt. Anuja Lohia 15,000 1,50,000 7.50
10. Smt. Shradha Lohia 15,300 1,563,000 7.865

TOTAL 2,00,000 20,00,000 100.00

6. Description of Lohia Corp Limited {‘Transferee Company’)

Lohia Corp Limited, Transferee Company is a Public Limited Company which
was originally incorporated on 5" October, 1981 as a ‘Private Limited Company’
under the provisions of the Companies Act, 19586 in the name and style of ‘Lohia
Startinger Private Limited' in the State of Uttar Pradesh vide Certificate of
Incorporation issued by the Registrar of Companies, Uttar Pradesh. The
Company was converied into a ‘Public Limited Company’ pursuant to Section 44
of the Companies Act, 1956 and the word ‘Private’ was deleted from the name
of the Company by the Registrar of Companies, Uttar Pradesh with effect from
31%" December, 1987. The name of the Company was subsequently changed
from ‘Lohia Starlinger Limited’ to ‘Lohia Corp Limited’ vide Shareholders
approval dated 2nd March, 2013 and a fresh Certificate of Incorporation
consequent to change of name was issued by Registrar of Companies, Uttar
Pradesh on 7th March, 2013. The Company was subsequently assigned

Corporate identification Number (CIN) U29263UP1981PLC0O05446. The
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Registered Office of the Company is presently situated at D-3/A, Panki Industrial
Estate, Kanpur- 208022 (U.P.). The PAN No. of the Applicant / Transferee
Company is AAACL2470J. The Transferee Company is inter-alia, engaged in

the business of manufacturing of compleie range of machines required by

HDPE/PP Woven Fabric Industry.

The Transferee Company is a Subsidiary Company of Shree Holdings Limited, the
Transferor Company, as 40,74,000 Equity Shares of Rs.10/- each constituting 89.54% of

the Paid-up Equity Share Capital of the Transferee Company is held by the Transferor

Company.

The Share Capital structure of the Transferee Company as on 31st March, 2021 is as

under:-

Particulars

Amount (inRs.)

Authorised Share Capital

1,20,00,000 Equity Shares of Rs.10/- each. 12,00,00,000
Total 12,60,00,000

Issued, Subscribed & Paid up Share Capital

45,50,000 Equity Shares of Rs. 10/- each. 4,55,00,000
Total 4,55,00,000

There has been no change in the above Capital structure of the ‘Transferee Company’

after 31st March, 2021 till date.
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» The Shareholding Pattern of the Transferee Company as on 31st March, 2021 is as

follows:-
Sl Name of Equity Shareholder No. of Shares | Nominal Percentage
No. (Rs. 10/- | Value of | (%)
| each) Sha;'es hetd
(in Rs.)

1. Shri Raj Kumnar Lohia 1,77,000 17,70,000 3.89
2. Shri Amit Kumar Lohia 60,000 6,00,000 1.32
3. Mrs. Neela Lohia 41,000 4,10,000 0.90
4. Shri Gopal Chandra Lohia 32,000 3,20,000 0.70
5. Shri Ajay Lohia 40,000 4,00,000 0.88
6. Shri Jitendra Kumar Lohia 36,000 3,60,000 0.79
7. Shri Alok Kumar Lohia 40,000 4,00,000 0.88
8. Shri Anurag Lohia 50,000 5,00,000 1.10
9. Shree Holdings Limited 40,74,000 4,07,40,000 89.54

TOTAL 45,50,000 4,55,00,000 100.00

7. Rationale of the Scheme

The Amalgamation of Shree Holdings Limited (Transferor Company) with Lohia Corp Limited

(Transferee Company) is being undertaken with the following objectives:-

= The Transferor Company is the Holding Company of the Transferee Company.

» The Transferor Company and the Transferee Company have common conirol, common

management, commorn place of business and common group administration.
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* The amalgamation will iead to emergence of a single entity with strong financial capability to '
effectively withstand competition, to effectuate economies of scale and to optimize benefits
available under the law. The consolidated Company with far enlarged asset base, higher
profitability and net worth will be better placed to access low cost fund for its expansion and

diversification reguirements.

= The amalgamation will result in significant reduction in the muitiplicity of legal and regulatory
compliances required at present to be carried by the Amalgamating Companies and will avoid

duplication of administrative functions and eliminate multiple record keeping.

» The amalgamation will result in simplification and rationalization of the holding structure and

reduction in corporate legal entities.

8. Key Features of the Scheme

(a) The ‘Appointed Date’ for the Scheme is 1% April, 2021 or such other date as may be fixed and

approved by National Company Law Tribunal, Allahabad Bench or any other authority.

(b) “Effective Date” or “upon this Scheme becoming effective’ or “upon coming into
effect of this Scheme” shall mean the last of the date on which the certified copy of the
order(s) of the Tribunal sanctioning this Scheme, as defined hereunder, is filed with the
jurisdictional Registrar of Companies (‘ROC") by the Transferor Company and

Transferee Company, as required under the provisions of the Act.

{c) Other Details
This Scheme of Arrangement provides for Amalgamation of Shree Holdings Limited
(“Transferor Company”) with Lohia Corp Limited (“Transferee Company”) under the

provisions of Section 230-232 of the Companies Act, 2013 read with/tiQe;'Cpmpanies

_Lohia Corp Limited - ~ o T A
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(Compromises, Arrangements and Amalgamations) Rules, 2016. The Scheme of
Amalgamation also provides for various other matters consequential or otherwise

integrally connected therewith.

(d)_Upon occurrence of the Effective Date and in consideration of the transfer

of and vesting of Undertékinq of the ‘Transferor Company’ in terms of this

‘Scheme’, the ‘Transferee Company’ shall issue and allot without any

further application, act or deed and without any further payment, the Equity

Shares to the Equity Shareholders of the ‘Transferor Company’ whose

names are recorded in the Register of Members / Records of Depositories

as_beneficial owners on the ‘Record Date’ to be fixed by the Board of

Directors of the ‘Transferee Company’ as under:-

‘2,037 (Two Thousand and Thirty Seven) Equity Shares of Rs. 10/- (Rupees Ten only) each
credited as fully paid-up in the ‘Transferee Company’ for every 100 {One Hundred) Equity

Shares of Rs. 10/- (Rupees Ten only) each fully paid up held in the ‘Transferor Company’.”

{(e) The Scheme is subject to the approval of Shareholders and Creditors of Shree Holdings
Limited (Transferor Company) and Lohia Corp Limited (Transferee Company) and the

sanction by the National Company Law Tribunal, Allahabad Bench.

9. The Scheme is considered to be in the interest of the Shareholders, Creditors and

Employees of the Transferee Company and the Transferor Companies.

10. Share Entitlement Ratio

. i ohia Corp Ii;‘n‘lt,pﬂ

Regd. Off.. B-3/A, Panki Industrial Estate, Kanpur - 208 022, India | T: +81 512 2503499 | M: +81 9936204101 | F: +91 512 2593500 | £: Isi@lohiagroup.com
HO: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | T: +91 512 2503100 | M +81 9936294000 | F: 491 512 2593200

Saies Offices in india: Ahmedabad | Bengaluru | Dedi | Kolkaia vy lohiagroup.com
Overseas Offices/Associales: Bangkok | Dubai { Manila | Miami | Moscow | Sao Leopoido - Brazil  CIN: U28263UP1981PLCO054456



LOHIA GRCUP

=  Mr. Sandeep Kumar Agrawal, a Registered Valuer for Securities and Financial Assets

(Registration No. IBBI/RV/06/2019/10706) has provided Share Exchange Ratio Report

dated 7th August, 2021 determining allotment of Equity Shares of Threads (India) Limited

to the Shareholders of Shree Holdings Limited (Transferor Company) as consideration for

Amalgamation of Shree Holdings Limited into Lohia Corp Limited. The above valuer has

not reported any special valuation difficulties.

* The allotment of Equity Shares of the Transferee Company to the Shareholders of the

Transferor Company pursuant to the proposed Amalgamation as mentioned above, appear

fair and appropriate.

= The Board of Directors of the Transferee Company have adopted the said Share

entitiement Report at its Meeting held on 9th August, 2021.

11. The_expected Shareholding Pattern of the Transferee Company and_the Transferor

Company post Amalgamation

{(a) Expected Shareholding Pattern of the Transferee Company post Amalgamation is

as below:-
Sl. | Shareholders No. of Shares Percentage %
No.

Promoter & Promoter Group

1. individuals 45,50,000 100.00
2. Bodies Corporate -- -
Total Promoter & Promoter Group 45,50,000 100.00
Public NIL NIL
TOTAL 45,50,000 100.00

COR &~
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(b) Expected Shareholding Pattern of the ‘Transferor Company’ post Amalgamation

is as below:-

Not Applicable. As upon the Scheme coming into effect, the Transferor Company

shall without any further act or deed, stand dissolved without being wound up.

12. Directors and Key Managerial Personnel

(a) Directors and Key Managerial Personnel in Transferor Company

The list of Directors of the Transferor Company as on the date is as under:-

Name Designation No. of Equity Shares
held

Shri Amit Kumar tohia Director 23,500

Shri Om Prakash Darciia Director -

Shri Krishan Gopal Gupta Director -

The List of Key Manageriat Personnel of the Transferor Company as on date is as

under:

Name Designation No. of Equity Shares held

NIL

(b) Directors and Key Managerial Personnel in Transferee Company

The list of Directors of the Transferee Company as on the date is as under:-

Name Designation No. of Equity Shares

heid

L

> .
1 ohia Corp Limited QMUR) l) &ﬁ/

Shri Raj Kumar Lohia Managing Director /O 1,77,000
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Shri Vinay Sah Managing Director NIL
Shri Anurag Lohia Whole-time Director 50,000
Shri Paritosh Kumar Mukherjee Whole-time Director NIL
Shri Naresh Kumar Gupta Director NIL
Shri Gopal Chandra Lohia Director 32,000
Ms. Stuti Singhania Agarwal Director NIL

The List of Key Managerial Personnel of the Transferee Company as on date is as

under:
Name Designation No. of Equity Shares held
ShriAmit Kumar Lohia CFO (KMP) 60,000
Mrs. Shikha Srivastava Company NIL
Secretary

13. Disclosure about the effect of the Amalgamation on:

(a) Directors and Key Managerial Personnel (KMP):

None of the Directors, Key Managerial Personnel (as defined under the Act and rules framed
thereunder) of the Transferor Company and the Transferee Company and their respective
relatives {as defined under the Act and rules framed thereunder) have any material interest,
concern or any other interest in the Scheme except to the extent of the Equity Shares held by
them in the Transferor Company and to the extent shareholding in the Transferee Company.
Save as aforesaid, none of the said Directors or the Key Managerial Personnei has any material
interest in the Scheme. There are no common Directors in the Transferor Company and the
Transferee Company and the Director of the Transferor Company will cease to be Director
consequent upon amalgamation. However, they may be appointed at some other designation as

per the requirement of Transferee Company. There will be no impact of Amaigamation on
s

0&&‘(/2‘ ,
P

Directors of Transferee Company. Tg ]
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(b) Promoter Members

The Scheme of Amalgamation will have effect on the Promoter Members of the Transferor and
Transferee Companies as there will be change in their shareholding in the Transferee Company

pursuant to allotment of shares that may be made in the terms of the Scheme of Amalgamation.

(c) Non-Promoter Members:

There are no non-promoter members of the Transferor Company and the Transferee Company.
As such, the Scheme of Amalgamation will not have any effect on the non- promoter members

of the Transferor and Transferee Companies.

(d) Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

Neither the Transferor Company nor the Transferee Company have any depositors, debenture
holders, deposit trustee or debenture trustee. Hence, no rights and interests will be affected on

effectiveness of Scheme of Amaigamation.

(e) Creditors:
The amount due to the Secured and / or Unsecured Creditors by the Transferor Company (SHL.)

and Transferee Company (LCL) directly and indirectly involved in the Scheme are as follows:

Details of Secured Creditors

Particulars Amount due (Rs.)

Transferor Company {SHL) Nil

{Nil Secured Creditors as on 31st March, 2021)
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Transferee Company (LCL) 1,61,22,46,535/- (Rupees One Hundred Sixty
[3 (Three) Secured Creditors as on 31st March, | One  Crore  Twenty Two Lakhs Forty Six

2021] Thousand Five Hundred and Thirty Five only}.

Details of Unsecured Creditors

Particulars ' Amount due (Rs.)

Transferor Company (SHL) 24.01,500/- (Rupees Twenty Four Lakhs One
[2 (Two) Unsecured Creditors as on 31st | Thousand and Five Hundred only)

March, 2021}

Transferee Company (LCL) 5,69,29,78,911/- (Rupees Five Hundred and
[2,556 (Two Thousand Five Hundred and Fifty | Fifty Nine Crore Twenty Nine Lakhs Seventy
Six) Unsecured Creditors as on 31st March, | Eight Thousand Nine Hundred and Eleven only)

2021]

{f)y Employees:
All employees of the Transferor Company shall be deemed to have become employees of the

Transferee Company, with effect from the ‘Appointed Date', without any break in their service.

14,  This report has been approved by the Board of Directors of the Transferee Comipany at its meeting

held on 1st September, 2021.

For and on behalf of the Board of Directors
For LOHIA CORP LIMITED

C,O ’
| SUKANPUR = (SHIRHA SRIVASTAVA)
Date: 1st September, 2021 \ gy Company Secretary
*

Ko’
i
Place: Kanpur \

Lohia Corp Limited
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ANIL PARIEK & GARG 33, ANAND BAZAR,
Chaztered. Accountants SWARQOP NAGAR,
KANPUR - 208 002.

TELEFAX: 2541272

E-mail : ape2002@ematl.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SHREE HOLDINGS LIMITED -

Report on the Standalone Yinancial Statements

Opinion

We have audited the accompanying standalone financial statements of SHREE HOLDINGS
LIMITED (‘the Company’), which comprise the Balance Sheet as at 31st March 2021, the
Statement of Profit and Loss including Other Comprehensive Income, the Staternent of
Changes in Equity and the Cash Flow Statement for the year ended on that date, and a
summeary of significant accounting policies and other explanatory information (hereinafter
referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”}in the manmer so required and give a true and fair view
in conformity with Indian Accounting Standards {Ind AS) prescribed under Section 133 of
the Act, read with the Companies (Indiart Accounting Standards) Rules, 2015, as amended,
(Ind. AS) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31st March, 2021, its profit including other comprehensive income, ils
cash. flows and changes in equity for the yeat erided on that date,

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the “Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements” secton of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (JCAI) together with the independence requirements that are relevant
to our audit of the standalone financial statements under the provisions of the act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Hthics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for oux audit
opiiion on the standalone financial statements.




Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Dirvectors is responsible for the other information. The other
information comprises the information included in the Board’s Report including the
Annexures to the Board's Report, but does not include the standalone financial statements
and our auditor’s report thereon. The Board’'s Report along with Annexures to Board's
Report is expected to be made available to us after the date of this auditor’s report. Further,
we have been informed that such report inclucing annexures will be provided along with
the Consolidated Financial Statemenis when they are approved later on.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In conmection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or cur knowledge obtained in the audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material nisstaterment
of this other information, we are required. to report that fact, We have nothing to report in
this regard as such other reports were not made available to us upto the date of this
auditor’s report.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation and presentation of these standalone financial
statements that give a true and fair view of the financial position, financial performance
including Other Comprehensive Income, changes in equity and cash flows of the Company
in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estionates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
staternents that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to conlinue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concexn basis of accounting unless
management either intends to liguidate the Company or to cease operations, or has no
tealistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.




Auditot’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are fo obtain reasonable assurance about whether the standalone financial
statements as a whole are free from. material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of agsurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The tisk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collugion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

*» Obtain an understanding of intetnal financial controls relevant to the audit in order
to design audit procedures that ave appropriate in the circamstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* EDvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related {0 events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concem. If we conclude that a miaterial
uncertainty exists, we are requited to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
oblained up to the date of our auditor's report, However, future events or conditions
may cause the Company {o cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation,

Maleriality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (if) to evaluate the effect of any identified
misstatements in the financial statements,

Q)



We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal conirol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them. all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As feqm’red by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the
order.

2. As required by Section 143 (3) of the Act, we repori that:

a. We have sought and obtained ail the information and explanations which to the best
- of our knowledge and belief were necessary for the purposes of our audit,

b. In our opindon proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit & Loss including Other Comprehensive
Income the Statement of Changes in Equity and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statemenis comply with the Ind
AS specified under Section 133 of the Act;

e. On the basis of the written representations received from the directors as on 3lst
March 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March 2021 from being appointed as a director in terms of
Section 164 (2) of the Ack

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”, Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting;

g. With respect to the others matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

As the Company has nol paid any Managerial Remuneration to its directors, the
provisions of section 197 relating to managerial remuneration are not applicable; and




ng

h., With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Cornpanies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i) The Company does not have any pending litigations which would impact its
financial position;

i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ifi) ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For ANIL PARIEK & GARG
Chartered Accountants

1. K. PARIEK
Partner
Membership No. 070250

Upis- 210705:{0/‘%&4 TL 7210

Place: Kanpur
Date: 02-08-2021



Annexure ~ A to The Independent Auditor’s Report

The Annexure referred to in Independent Auditor's Report to the members of the Company
on the standalone financial statements for the year ended 31st Maxch, 2021, we report that:

(i) The Company does not have property, plant and equipment. Accordingly, paragraph
3(i) of the Order is not applicable.

{iiy  The Company does not hold any physical inventories. Thus, paragraph 3(ii) of the
Order is not applicable to the Company.

(i)  The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Compardes Act, 2013. Thus, paragraph 3(iii) of the Order is not
applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the
Company las complied with the provisions of sections 185 and 186 of the Act,
wherever applicable, in respect of investments made. The provisions of the sections 185
and 186 of the Act in respect of providing securities and guarantees is not applicable to
the Company in the current accounting year.

{v)  The Company has rot accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act.

(vil)* (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company is regular in depositing
undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales tax, sexrvice tax, duty of customs, duty of excise, value added tax,
cess and other statutory dues to appropriate authorities,

(b} According to the information and explanations given to us, there are no dues of
income tax, sales tax, service tax, duty of customs, duty of excise and value added
tax which have not been deposited with the appropriate authorities on account of
any dispute.

(viif) The Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph
3(viti) of the Order is not applicable.

(9  The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable.

{x)  According to the information and explanations given to ug, no material fraud by the
Comparty or on the Company by its officers or employees has been noticed or reported
during the yeax.
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(xi) ~ Company has not paid any managerial remuneration during the financial year. Thus
parvagraph 3(xi) of the order is not applicable to the company.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii} According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related pasties are in
compliance with section 177 and section 188 of the Act wherever applicable and details
of such transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our
examination of the records of the Compay, the Company has not made any
preferential allotment or private placement of sharves or fully or partly convertible
debentures during the year,

{xv) According fo the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
parvagraph 3(xv} of the Order is not applicable.

(xvi) The Company is a Core Investment Cormpany and is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934.

For ANIL PARIEK & G@RG
Chartered Accountants
ggisu‘aﬁon No.: 01676C

Firtn’s Rey
AER
c

"K. PARIEK
Place: Kanpur R Partner

Date: 02-08-2021 Membership No. 070250



Annexure - B to the Independent Anditors” Report

Report on the Internal Financial Confrols under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHREE
HOLDINGS LIMITED (“the Comparny™) as of 31st March, 2021 in conjunction with our
atdit of the standalone {inancial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘TCAT"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the ordetly end efficient conduct of its business, including
adberence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act,
2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAT and deemed to be
prescribed undex section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures sclected depend
on the auditor’s judgment, including the assessment of the risks of material misstalement of
the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting,




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of reccrds that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that {ransactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to exror or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting wete operating effectively as at 31st March, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For ANIL PARIEK & GARG
Chartered Accounignts
Firm'g Registration I§o.: 01¢

Place: Kanpu
Date: 02-08-2021
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SHREE HOLDINGS LIMITED

BALANCE SHEET AS AT 31st March, 2021

FINANCIAL STATEMENTS e

As per our report of even date attached
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Place : Kohpur
Date ; 02-08-2021

As at As at
Particulars MNote 31st March, 2021 31st March,2020
% in Lacs % in Lacs
ASSETS
Financial assets
(i} Cash and cash Equivalents 2 1.15 0.30
(il) Investments 3 623.65 523.63
Non Financial assets
{l} Current Tax assets (not} 4 12.35 0.84
{i)) Deferred Tax assets {nek) 5 - 6.49
{iti} Other Mon Financlal Assets 6 0.06 -
TOTAL ASSETS 537,21 631,28
LIABILITIES AND EQUITY
LIABILITIES
Financhal fiabilities
{i) Payablasg
Trade Payables 7
(a)Total outstanding dues of micro enterprises & small enteyprises " -
(k) Total outstanding duas of creditors othar than
micro anterprises & small erterprises .30 Q.30
{ii) Borrowings {Other than debt secutities) 3 23.72 65.65
FEQUITY
{i} Equity share capital 9 20.00 20.00 |
tii} Other equlty 10 583.19 545,33
TOTAL EQUNTY & LIABILITIES 637.23 631,28
ACCOMPANYING NOTES FORMING PART OF THE 123

For and on behalf,of the Boar,\m‘ Diractors

Kumar Lohia
Direstar
{PIN : DD205588)

Lo
K & Gupt

Dirertor

(DIN 2 00214678}




SHREE HOLBINGS LIMITED

STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31ST MARCH, 2021
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As per our repart of even date '

Foy ANIL PARIEK & GARG

Pace : Kanpur

~ Date :02-08-2021

For the year ended For the year ended
Particulars 31st March, 2021 31st March, 2020
Note Zinlacs % in lacs
|revenue from operations )
Interast income 11 - 4,12
Dividend Income 12 305.55 611.10
1 |Revenue from operations 305.55 515.22
1l {Other income " 18 0.05 0.03
1l {Total Income (1411} '305.60 615.25
IV |Expenses
Cther expenses 14 0.69 1.93
Total expenses {IV) 0.69 1.93 |
V |Profit/ (foss) before exceptional items and tax (11-1v} 304.91 613.32
Exceptional items - -
Profit/ (loss) befora tax & after exceptional items 304.91 613,32
VI |Tax expense o
a) Current Tax 20 17.05 1.08
b) Deferred tax - {6.92)
¢) Earlier Year - {0.57)
Total Tax Expense 17.05 ~ {6.41)
VH |Profit/ (loss) for the year (V-VI) 287.86 619,73
vili|other Comprehensive Income - -1
1X [Total Comprehensive income for the Year (VIt+VIIE} 287.86 6519.78
X JEarnings per Equity Share (%) 15
a) Basic 143.93 309,87
b) Diluted 143,93 309.87
ACCOMPANYING NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-21,

For and on behalf pf the Board df Diractors

Amit
Diractor

(DIN : 00205588)

{DIN : 00214678)
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SHREE HOLDINGS LINITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315k MARCH, 2021
For the year endex! For the year ended
31st March, 2021 3ist March, 2020
Zin lues Zhalacs -
A, {Cush Flow From Operating Activities
Prafit before tax 304.91 §13.32
Adjustmants for:
Operating profik hefore working capital changes 304.91 613.32
Adjustenents for changes in working capital
Adjustmants fariincrease)/Decrease in operating nssets
Othar hon flnanclal assets {0.06)
Adjustments for Increasef{Decrease] in operating Pakbiltles
Loans {yet} ) {41.93) {i12.72)
Other non firanclal iahilities - "
Cash generated from/ {used In) operations 262.92 600.60
Taxes pald {22.07) {0.85)
tlet cash fromfused {6} operating actlvities (A} 240,85 598,75
8. [Cash Flow From vasting Actlvities - z
Net cash from/{usetl In} livvesting activitles (B) - bt
C. {Cash Flow From Fiviancing Activities
Dividend pald {240,008 {E00.00}
Net cash from/{used n} financing activitles {240.00) {60D.00}
Net (Decrease)/Increase in cash & cash eguivalents 0.8% {0,258}
Qpening cash & cash equivalents 5,30 0.5%
Closing cesh & cash equivalents 115 2,30
Net {Decrease)/Increase In ¢ash & cash equlvalents £.85 {2.25))
Netcash used In operating activitles includles
Dividend incoine {305.55) {611.10)
Interast income - i4.12)
Nate fasroing part of the financlat statements q-21
A\s par oui report of even date attached (
/f-"’?ﬁ;"‘" Far and an hehalf of the Board of Directors
4 it
JKQP‘\F‘ g .
KANPLE
9 ey
e ,WZSU
) Place : Kanpur
Date :02-08-2021




oS
H'E-“-t.‘(ig

S,

o

SHREE HOLDINGS LIMITED
Notes to the finencial Statements for the year ended March 31st 2021

Repotting Entity
Shree Holdings Limited referred o as “the Company” is domiciled in indla, The Company’s registered office & at D/3 A Panki Industrial Estate, Kanpur-
208002, The Carnpany |s In the business of financing industrial enterprises, subjeck to RBI Regulations.

Significant Accounting Policies
The Company has consistently applied the fallewing accounting policies to all periods presented in the financial statements:

Basls of Preparation
The financlal statements of Shree Holdings Limited {“the Company”) comply in ail material aspects with indian Accounting Standards {“Ind AS") as

preseribed under section 133 of the Companies Act, 2013 (“the A¢1”), as notified uader the Companies {indian Accounting Standards) Ruies, 2015 and
other accotmting princlples generally accepted in india.

Basls of measurement

The financial statamenis have been prepared under the historical cost convention on accrual basis except in case of following items, which are
measured on following bagis on each reporting date:

- Finangial instrumnent - measured at fair value;

Fair value is the price that wouid be received 1o sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regaréless of whethar that price Is directly observahbie or estimated using anather vahzatlen technique. In estimating the fair
vaiye of an asset or a liability, the Company takes inte account the characteristics of the asset or lability if market participants would take thase
characteristics lato account when pricing the asset or liability at the measurement date. Falr value for measurement and/or disclosure purposes in
the financial statemenss is determinad on such a basis, except measurements that have sorme similarities to fair value bot are nat fair value, such as

net realizable value In Inventaries ar value in use in Impairmant of Assets. The basls of fair valuation of these ftems is given as part of their respective
accounting policies.

In addition, for financial reporting purposes, fair value measurements are categorised into Levet 1, 2 or 3 based on the degres to which the inputs to
the fair value measurements are observable and the significance of the inputs te the fair value measurement in its entirety, which are described as
follows:

~Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the company can access at tha measurement
date;

« Lovel 2 inputs other than quoted prices included within Level 1, that are observable for the asset or liakitlity, either directly or indirectly; and

= Leval 3 inputs are upchservahle inputs for the asset or Hability,

Functional and presentation currency
These financial statements are presented in Indian National Rupee (MR}, which is the Campany’s {functional currency. All amounis hive heen
rounded to the nearest fakhs, unless otherwise indicated.,

Usu of judgements and estimates:

In preparing these financial statements, menagement has made judgements, estimates and assumptions that affect the application of the company’s
accounting policies and the reperted amounts of assets, liabilities, income and expenses. Maragement believes that the estimates used in the
preparation of the financial statzments are prudent and reasonable. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewéad on an ongoing basls. Revislons to estirmates are recognised prospectively.

1) Judgements
Information about the judgenents made in applying accounting policies that have the most significant effects on the amounts recognised in the
financlal statements have been given below:
-Classiflcatian of financial assets: assessment of business mode! within which the assets are held and assessment of whelher the contractual terms of
the financizl asset are solely payments of principal and interest on the principal amount cutstanding.
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3] Assiemptions and estivaation uncertainties
lnfm‘mn'tién' about assurmptions and estimation pncertainties that have a significant rigk of resulting In a materdal adjustiment in the financial
statements for the period ended is included helow:
- lmpalrment test: key assumptions underlying recoverable amounts.
- Usefut life and residual value of property, plant and equipment.
- Impairment of financial assets: key assumptions used In estimating recoverdble cash Sows

€ Classification of Assets and Liablities as Current and Non-Current
The Company presents assets and liabiiities in the balance sheet based on current/ non-curtent classitication,
Anassel Is treated as current when it Is:
~ Expected to be realised or intended to be sold or consumed in normal aparating cycle.
- Held primarily far the purpose of trading
- Expected 1o be realised within twelve months after the reporting period, or
- Cash and cash equivalent unless restricted from being exchanged or used ta setile a liabillty for at least twelve months after the reporting period,

Al other assets ave chassified as non-current.

A liability is treated as current when:

-1t is expoctad 1o be settled In normal operating cycle.

~ 1t is hetd primarily for the purpose of trading

- Itis rive to be settled within twelve months after the reparting period, or

~ There is nounconditional right to defer the settiement of the Hability for at least twelve menths after the veporiing perind.
Alj other liabilities are classified as non-cugrent,

The operating cycle is the time between the acquisition of the assets for pracessing and thelr realisation in ¢ash and cash equivalents. The Cornpany
has identified twelve months as its operating cycle,

Impairment of non-finarcial assets

The Company assesaes at each Balance Sheet date whether there is any indication that an asset may be impaired. If any such indication axists, the
Company cstimates the recoverable amount of the asset. If such recoverable amount af the asset or the recoverable amount of the cash generating
unit to which the asset helangs is lass than its carrying amosunt, the carrying amount is reduced to its recoverable amount. The redustion is treated
as an impairment loss and is racagnised in the Staternent of Profit and Logs . If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer oxists, Ehe receverable amount is reassessed and the asset s reflected at the recoverable amount,

G Borrowing Cost:

Borrowing costs directly attribukshie to the acquisition, construction or preduction of qualifying assats are capitalised as part of the cost of such
assets upto the date the essets are substantially ready for their intended use or sale,

The loan origination costs directly attributable to the acquisition of horrowlngs (e, loan processing fee, upfront fee) are amortised on the basis of
the Effective Interest Rate {EIR) method aver the term of the oan.

H  Revenug Recognition

Revenue is recognised to the extent that it Is probable that the economic benrefits will flow ta the Company and the revenue can be reliably
measured, The spesific recognition criteria described below aliso be met before revenue is recognived.

Dividend income from investments is recognised when the sharehalder's right o recelve payment has been established provided that it is probable
that the ecanamic henefits will flow to the company and the arnount of income ean be measured rellably.

Interest income is recognized on time propoartion basis using the effective interest method,

financial instruments
A financial instrument is any contract that gives rise to a financial asset of ane entity and a financial lighifity or equity instrument of another entity,

) Financial Assets

Inftial recognition and measurement

All financiat assets are recognised initially at fair value plus, inthe case of financial assets not recorded at fair valie through profit or loss, tronsaction
costs that are attributable te the acquisition of the financial asset,

Classifications

The company classifies lts financlal assets as subsequently measured at either arnortised cost or fair value depending on the company's businass
madet for managing the financtal assets and the contracteal cash flow characteristics of the financial assets,




Business madel assessment

The company makes an assassment of the abjective of a business model in which an asset is held at an instrument level because this best reflects the
way tha business is managed and information is provided 1o management.

Debt instruiments 3¢ amottised cost

Afinancial asset is measured at amortised cast only if both of the following conditions are met:

~it is held within a buslness model whose objective is to hold assets in order to collect coritractual cash flows.

- the contractual terms of the financlal asset reprasent contractual cash flows that are solely payments of principal and interest.

After initia} measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest Rate {EIR') method.
Amortised cost is calculated by 1oking Into sccount any discount or premium on acquisition and fees or costs that are an Integral part of the EiR. The

EIR amartisaticn is included as finance income in the profit or ioss. The tosses arising from impairment are recognised in the Statement of profit or
loss.

Debt instrument at fair value through Other Comprehensive Income (FYTOCL)
Debt instruments with contractual cash flow characteristics that are solaly payments of principal and interest and held in a business model whese
abjective Is achlevad by both collecting contractuat cash flows and seffing financial assets are classified to be measured at FYTOLL

Bebt Instrument at fair value through profit and foss (FVYTPL)
Any debt instrument, which daes not meet the criteria for categorization as at amortized cost oras FVTOQ), is classilied as at FYTPL,

In addition, the company may elect to classify a debt instrement, which otherwise meets amortized tost or FYTOCI criteria, as at FYTPL. However,
such election is allowed only iF doing so reduces or efiminates a measurement or recognltion Inconsistency {referred to as ‘accounting mismatch”).

Dabt Instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss,

i} Financiaklishbilities
Financial fiahilities are classified, at initlal recognition, as financial abiities st fair value through profit or loss, amortised cost, as appropriate.

All financlal liabilities are recognised initially at fair value and, i the case of amortised cost, nat of directly attributalile transaction costs.

Subsequent measurement
The measurament of financial liahilities depends on their classitication, as described below:

Finandial Liabilitles measurad at amortlsed cost

After Inktlal recognition, Interest-bearing loans and borrowings are subsequently measured st amortised cost using the EIR method, Gains and lasses
are recognised n profit or toss whan the liabllities are derecognised as well as through the EIR amortisatich process.

Amortised cast is calculated by taking into account any discount or premium ot acquisition and fees or costs that are an integrat part of the EIR, The
EIR amortisation is Included as finance costs in the statement of profit and loss,

Financial llabilities at fair value through prefit or loss

Financlal liabilities at fair value through profit or 10ss Include financiat fabilities designated upon initial recognition as at fair value through profit or
loss, Gains or losses on liabllities held for trading are recognised in the statement of prafit ar inss,

Dorecognition of financial [lakitities
The gempany derecognlses a financial lizbility when its contractual obligations are discharged or cancelled, or expire.

F Cash pwdl cash equivalents
Cash and cash equivalents comprise cash at bank and In hand and shorirterm deposits with an-original maturlty of three months or less,

K Taxation
i} Cutrent Tox
Current tax assets and llabilities for the current and prior years are messured at the amount expected to be recovered from,
or paid to, the taxation authorities, The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, by
the reporting date in the country where the Company operates and generates taxable income.

Current income tax relating to items recogrised ouiside the statement of profit orloss (either in other compretiensive income or in equity). Carrent
tax ems are recognlsed In correlation to the underying transagtion either in OCI or directly in equity. Management periodicafly avaluates positions
taken in the tax retusns with respect to situstions in which applicahie tax regulations are subject ta interpretation and establishes provisicns where
approprigke,

i) Minivum Alternate Tax (MAT)

Minimum alternate tax [IMAT) paid In previous year was charged to the statement of profit and loss as "Deferred tax", The Company recognizes MAT
credit avallable as an asset only to the extent that it is probable that the Campany will pay normal ineome tax during the specified perlod, i.e, the
period for which MAT credit is allowed ta ke carrled forward. In the year in which the Company recognizes MAT credit 5 an asset n accordance with
the Guidance Note on Accounting for Cradit Available In respect of Minimum Alternative Tax under the Income-tax Act, 1961, the sald asset s
created by way of cradit to tha statement of profit and loss and shown as "Deferred Tax” The Company reviews the MAT Credil Entitlemnent. asset at
each reporting date and writes down the asset to the extent the Company does not have convinclng evidence that it wil pay normal tax during the
specified perlod, 1t was presented in Balanca Sheet under the hoad "Financial Assets" as "Deferred Tax Assets (Net)",
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{% in lacs)

INVESTMENTS
Numbers as on Amount as at
Particulars Fate Valus 21st March 315t March 31st March 31st March
2021 2020 2621 2020
Egjulty instraments {fully paid up}
Unguoted Investments i
Invastment in Subsidiary {at vast) |
Lehia Corp Limited ig 40,74,000 : 46,734,000 623.65 523,65
Total 40,74,000 | 40,74,500 623.65 523.65
] {Zin lacs}
As at 31st March 2021 As at 315t March 2020
Fair Value Fair Value
Farticulars Amortised | Through Other  Through Designated at Amorticed | Through Other  Through Dasignated at fair
. fair value Subtotal Others Totat 3 ’ Subtotal| Othkers Total
Cost Compzrekensive  Profitand theough profit cost Comprehensive Profitand  value through
Income Loss [Bzome Loss profit and {uss
and toss
Equity Ihstruments
Subsidiary {at cost) - - ~ - - £23.55 £23.85 - - - - - 623.65 £23.65
Total - - - - - 623.65 £23.65 - - - - -1 B2365 52365

S R
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3 BORROWINGS
{other thah debt secuyities)
‘ As at 31st Maych, 2021 (Xin lacs) ) ~ As at 31st March, 2020 {% In lacs)
Amortised |Fairvalue  |Designated Total Amortised [Fairvalue  |Designated Total
Particulars Cast Through at falr value Cost Through at fair value
Profitand  Ithrough Prafitand  [through
Losg . profit and Logs profit and
Unsecuved - .
loans repayable on demand ‘
From others* 23.72 - - 23.74 55,65 - - £5.65
Tatal {A) 23.72 - - 23.72 55,65 - - 55,65
Borrowings in India 25.72 . - 23.72 55.65 - . 65,65
Borrowings outside Indla B " - n . - - -
Total (B) 23.72 - ~ 23,72 5565 - - 65.65
*inglugles bosrowing of %23.72 lacs (Previous Year 136565 lacs) from director,




SHREE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021

As at As at
81st March,2021 315t March,2020
Fin Lacs Tin Lacs.
CASH AND CASH EQLIVALENTS
Balances with banks 118 0.30
{of the nature of cash and cash equivalents)
1.15 0,30
CURRENT TAX A5S5ET {NET)
Advasce Income Tax 12.35 0.84
12,35 0.84
DEFFERED TAX ASSET (MET)
MAT Credit Entitlemeant - 6.49
- 6.49
OTHER NOM FINARCIAL ASSETS
Prepaid Expenses 0.06 -
0.06 -
TRADE PAYABLES
(i} Total outstanding dues of micro enterprises and small enterprises
1 (i} Total outstanding dues of creditors other than micro enterprises 0.30 0.30
and small enterprises
0.30 0.30
SHARE CAPITAL
The Authorlsed, Issued, Subscribed and Fully pald-up share
capital comprises of equity shares having a par value of £ 10 each as follows
AUTHORISED A |
4,506,000 {Previous yedr 4,50,000) Equity Shares of T 10/~ 45.00 45.00
{SSUED,SUBSCRIBED 8 FULLY PAID
2,00,000 {Previous year 2,00,000) Equity shares of € 10/- 20.00 20.00
20.00 2000
Reconeiliation of the number of eguity shares and amount outstanding at the beginning and at the end of the year
NMumher of Amount Amount
Particular's Shares {in ) Number of Shares (in%)
Ouistanding at the beginning of the year 2,400,000 21},00,000 2,600,000 20,800,000
Equity Shares lssued during the year in consideration for cash “ - - -
Outstanding at the end of the year 2,00,500 26,00,000 2,60,000 20,080,000




4 Rights, preferences and restrictions attached to shares
The company has issued oha class of equity shares having a par value of %10 per share. Each holder of equity shares is entitled to one vote per share with a vight to receive
per share dividend dectared by the company,

As at As ot
% 315t March, 2021 % 31st March,2020
No of Shares Mo of Shares
¢ Shareholders holding more than 5 % shares
Ajay Lohia $.00% 18,000 9.00% 18,060
Alok Kurnar Lohla 6.65% 13,300 6.65% 13,300
Amit kumar Lohla 11.75% 23,500 11.75% 23,500
Anuja Lohia ' 7.50% 15,000 7.50% 15,000
Anurag Lehla 9,315% 18,300 5.15% 13,300
Gaurav Lohkia 10.00% 20,000 10.00% 20,000
Jitendra Kumar Lohia 10.00% 20,000 10.00% 20,000
Raj Kumar Lohia 23.30% 46,600 23.30% 46,500 1
Shradha Lohla 7.65% 13,300 7.65% 15,300
10 OTHER EQUITY
& General Reserve
Ralance at the begivning of the year 115.58 115,59
Less -Adjustment during the Year . .
Balance at the end of the year 115.59 115.59
b  Retained Earnings
Balance at the beglnning of the year 429,74 410.01
Add:- Net Proflt for the year 287.86 619.73
Less:- Dividend on equity shares 240,00 G00.00:
Balance at the end of the year 477.60 423.74
553.18 545,33

Nature and Purpose of Reserves

(i} General Reserve )
Under the erstwhile Companies Act 1956, general resarve was created through an annual transfer of nat income at a specifled percentage in accordance with applicable
regulations. Conseguent to intraductlon of Companies Act 2013, the reguirement to mandatorily transfer a specified percentage of the net profit to general reserve has
haen withdrawn, However, the amount previously transferred to the general resarve can be utilised only In accordance with the speclfic ragulrements of Companies Act,
2013,

{li} Retained Earhings
Retalined sarnings atq the profits that the Company has earned til date, lass any transfers to statutory reserve, general reserve, dividends distrtbutlons paid to
shareholders,




SHREE HOEDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32T MARCH 2021

For the year For the year
ended ended
315t March, 2021 31st March, 2020
K inLacs Zinlacs

On financial assets
measured at amortised

On financial assets
measured at

cost amprtised cost
11 [Interest on loan - 4.12
- 4,02
For the year For the year
endad ended
31st March, 2021 31st March, 2020
¥inLacs ¥inLacs
12 iDividend Income 305,55 611.10
305,55 611.10
13 [Interest on income Tax Refund 0.05 0.03
0.05 0.03
14 |OTHER EXPEMSES

Audit fer 0.30 0.30
legal & Consultancy Charges 0.25 0.10
General Charges 0.14 1.53
0.69 1.93

15 |EARNING PER SHARE
Total profit/ (loss) for the year 287.86 619.73
Weighted average number of equity shares of £ 10/- each 2,00,000 2,00,000
EPS - Baslc (®) 143.938 309.87
EPS - Diluted {%) 143.93 309.87

;, )
et -”/: 5




1 SHREEVIOLDINGS LIVITED

16 Disclosure in respact of Related Farties pursuant to (ndAS 24;
a) Related Pacty and their eelationship
{} Subsidiaries?
tehia Carp Limited
Lohia Fllament Machines Lirnlbed
Lohia Sofes B Servlces Limited
Lohia Packoging MackTises Limited
Jindo Kenshut Serylces Pyt Uimitad
iohia Injectoplast Private Uimited
Sarjna Capfin Private Limitad
Lohia Aerospate Systems Private Linlted
Lohla Enginedting And Design Services Private Limited { ceased to be a substdiary fram 25.63.2021)
Lahia Graup £lectricity Consumers Aszoclation
Lohia Mechatronic Private Limited (crased to be a subsidlary from 25.02,2021)
Lefila Global Solutlons Private Limited
Aditys Fun) Traders frivate Umited w.e.f.27.02.2021
Lohia Infra Develpars Private Limlted we.f, 28,06,7020
Nupur Real Esiates Private Himited w.e f. 29.06.2020
SB echatronlk Gmbh, Germany
Legsana Corp, USA
LBS Light B Strong &idl, lsrach
- Gatunr;\r S.A., Urugday
Tejidus Plasticos (subsidiary of Gatwner 5.4, Uruguay)
Lohta Hang ong Lid,
Lohta Slobal Sufutiens F2E w.ef 22.03.2021

()] Mr. Amit Kumar Lohia {Dlractar}

b} Transackinns with Related Portles during the year (%X In Lacs}
Asat Asat
st 3lst

March 2021 | Maren, 2020

{t} [Amit Kumar Lohia- Blrector
Finance Talien
Opening Bslance 65.65 78.37
Loun Recaivad Q.72 65.96
Interest Expense - -
Repayment towards loan and interost 02,65 78.68
Closing Balance 23,72 B5.65

{1} {Lakia Corp Limited
Pividend Rerolvad 305.55 611,10
305.55 512,10 '

17 Capital ltsk Managomsit
The Company’s palicy s te malatal an adequate cophal base so as to maintatn ereditor and market confidence and to susmin fisture development. Capital includes
Issued rapital, share promium and all other cquity reserves attributatle to ety holders, In orderto steengihen the capltat base, the campany mey use appropriate
means ta enhance or roduce capital, as the case may be.

(= in Lacs)
As at 315t fis at 315t
- March, 2021 | March, 2020
Boysuwings 23,72 65.55
Less: Cach and cosh eguivalents Including bank hakance 145 D.3q
Net debt 22.57 6535
Erjuty 613,19 56533
Capital and Net debt £35.76 $30.58
iearing ftatio 3.55% 10.36%
18 FINANCIAL INSTRUMENTS - FAIR VALUES AND TISK MANAGEMENT
Financlal nsgats _ ) . (I Lacs)
Particulir Note | Falrvaluo As at 3st March,202% His at 315t Marek, 2020
Hieratchy
Carryltg Faly Cariying Fal
Amaunt Value Amount . Value
1 [Financlal assets dosiated wt pinrilsed cost
Eguity Instruments Leval 3 623.65 623.65 623.65 £73.65
Casts and cash Egjiiivalents 1.15 1,15 0.30 0:30
62480 | 620,80 [ 523,95 28,95
._Financlol Uahii#tlas (®in tnes
Particular Note | Falr Value As at 31st Mavch, 2021 At at 315t Margh, 2020
Hlerarchy
Carvying Falr Catrying Falr
Ameunt Vatuo Ampunt _ Value
1 {Finenclal abllity deslgnated at pmertlsed cost
Borrowings® . 23.72 23.72 G585 65.65
Trade payables* 0.30 3 030 D.30
2092 24,02 65,95 65,95

The fal value of financlal assets and liabiiRles ore Inakided at the amount et which the instrument could de exchanged i a cirrant Wansuction betwasn willng parfies, ather than in a forced or Hiquidntion sole,

st '-‘:‘.:.1-_:.\T|1e€n\luuvlng methods and assumptions were uscd to estimota the Talr valsgs,
<N

‘if%""“ carrylng amounts are constilered te b tha some o5 thelr fair vales due to short term hature,
o

ue hlerayehy
Queted prices {unadjusted) [ active markets for identlcal sssets or llablitigs

KANPUR
¥ {ful) inputs ather than quoted prces Ineluded wighin Level & that are observable far the asset ar llabYity, alther directiy {te, 0 prloes) or Indirectty {le. derivad from pricesh
5/ .
GD‘«"\E% 3+ Inputs for the assols ar fabiitos thot ara net based on ghservable market data (unobservabie Inputsh
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19 Financial fisk management Objestives & Palicles

1

Risk Wanzpement framewerk

The Company's beard of difactors has averall respansibility for the establishment and oversight of the Company's flsk management framework, The hoard of ditectors are responsible for developing anc monitorfag
the Company's risk management poilcies,

The Company has axpesure ta the followlng thsks arising from financlalinstruments:

- Cradlt risk;

- Linguldiny risk;

- Market Risk

trodit Risk,

Cradit risk |5 the risk of Snancla! loss 1o the Copapany 1f a custemer ar counterparty te a Arancit instrument Talls to ineet its cortractunl obligatlons, and arises principally from the Contpany's recelvables from
customers and Investments in debt secunfias, The carrying amount o financlal assets ropresants the maximem credit exposure.

Lliuidity risk

Liquielity sl arlses when the Campany will nat be able ta meat s present and future cash and collatera] sbligations. The risk management action furuses on the unpradistehility of thantls] markots and trles to

mintmise adverse effects, The Compary's approach is 1 easure, 25 far as possivle, thist it will have sufficlent Hquidity te meet its labilittes when die and company manltars ralling farceasts af its fteutdéty
requirements,

{% in Lacs}
Cantsactunl cash flows
Carrying
Amounts 31st More thar
Warch 2021 Total Lessthen L Year  1-5vears 5 yaars
Financlal Assats -
Cash & Cash Equivalents 115 1.15 128 - -
lovesiments 623,65 £23.65 - - 623.65
Totak Einanclol Assets 624.80 624.30 115 - 625,65
Contract[lai casly Hows
Careying
Amounts 315t Total Lessthan 1¥ear  1~5 years Mare than
March 2020 § yeurs
Firancial Assets
Cash & Cash Equivalonts 0.4¢ 6,30 30 - -
Invastmants £23.65 £23.65 - - 623.65
|7atal Finarnsiat Azsets 423.95 623.95 030 - 533,65

The follawing nre tha remalning contractied maturities of Airanclal llabliitlas at the reporttng date. The rnaunts are gross ad updiscounted, and inclede contractunl interest payments and exclide the impact of
notting agtesmants,

—_— {% in Lacs)
Contragtuat cash flows
Tarying
furounts Jxst More than
- ftarch 2021 Yotal tessthaniYear  1~Suears  Syesri
Financial babliitles -
Borrowings 23.72 2302 2372 - -
Trade payables ] 0.30 6.38 2.30 - -
Total Financlaf Kabliltles 24.02 24.02 24,62 - .
Contractuatcash flows
Carrying
fmounts3tst  Totah  lessthanfYear L-Syears e (R
5 yrars
March 2020
Financle! llablitles
Borrowings 65,05 65,45 65.64% - -
Trade payables 030 .30 0.30 - -
Tetal Fisanclal liahiiitles 65.95 65,95, 65,95 - -

Market risk

Market risk iz the rlsh that chanpes By mariol prkies —such os Intarast rates —will sffect the Company’s Income or the value af fts holdings of finanela! nstruments, The objectiue of market risk managemént Is to
mannge and contral markes risk expiosiros within aeceptable parameters, while upthmbzing the return,

Interest Rate dsk
The fatarost rate profile of the Company’s interast-hearing finanelal Instrumants as teparted to the managereent of the Company s as follows,

O {7 i Lacs)
Nominak Amount
A5 ok 3Est As ot 3st

March, 2021 | Margh, 2020

Figed-rata Instrupionts
Firanelal assets
Firanclal Bahlktins 23.72 £5.65

Met Assets/{Lnbility) [22.72) 185,65}

Varlable-rats Instruraents
Financlal assots
Fhanciat [lobHtics

ok Aseats/{Linhiiiby)
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|nmmé‘?ax fceognised In Stateanent of Profit and Loss . (%in Lacs)
Asat3ast As at 315t
... March, 2083 | March, 2030
Current Tax
th respect of cutrant year 17.05 1.08
In raspeet of MAT credit sdjustment - {6.92}
inrespect of prior year - [0.57)
17.05 (641}
Reconelliation of estimnted ncorma tax expense at Tax Hate to income tax expense In the statement of Profit and Lass i as foflows:
i Lues)
As ot 31st A5 at3nst
March, 2021 | March, 2020
Proiit before Tox 3¢4.91 513.32
Applicable ncarie Tax Rate 25% 28%
Expected Income Tax Expense 79,28 159,46
Tax Effett of Adjustiments to reconciie expacted Income tak expense attax rate to reporied Income tax enpense
Effect of tncome orempt from tax {G2.4e) {15898}
Effect of disaliowed iters 027 050
income 7ax Relatlig to Prior Years - {057}
Adustment related to MAT Credit - 16.92)
Reportai Incyme tax oxpenss 17.05 | {5.41)

Previpus year's figures hove been regrouped/reciassifled wherever necessary to correspand with current year's classification f dlsclosura.
ry p
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INDEPENDENT AUDITOR’'S REPORT
TO THE MEMBERS OF LOHIA CORP LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone inancial Statements of LOHIA CORP LIMITED
(‘the Company’), which comprise the Balance Sheet as at 31st March 2021, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Cash Flow Statement for the year ended on that date, and a summary of significant accounting

policies and other explanatory information (hereinafter referred to as “the Standalone Finarcial
Statements”).

In pur opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act,
2013 (“the Act”)in the manner so required and give a true and fair view in conformity with Indian
Accounting Standards (Ind. AS) prescribed under Section 135 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, {Ind AS) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2021, the profit
and total comprehensive income, changes in equity and its cach flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act {SAs). Our responsibilities under those
Standards arve further described in the “Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements" section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the independence requirements that are relevant to our audit of the Standalone Financial Statements
under the provisions of the act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opirnion on the Standalone Financial Statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is vesponsible for the other information. The other information
comprises the information included in the Board’s Report including Anmexures to Board's Report,
but does not include the standalone financial statements and our auditor’s report thereon. The
Board’s Report along with Annexures to Board’s Report is expected {o be made available to us after
the date of this auditor's report. Further, we have been informed that such report including
annexures will be provided along with the Consolidated Financial Statements when they are
approved later on,




Our opinion on the financial staterents does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained in the audit or atherwise appears to
be materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard as
such other reports were not made available to us upto the date of this auditor’s report.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation and presentation of these Standalone Financial Statements that give
a true and faiv view of the financial position, financial performance including other comprehensive
incoroe, changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and pradent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to conlinue as a going concern, disclosing, as applicable, matters related to goimg
concern and using the going concern basis of accounting unless management either intengs 1o
- liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance asbout whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance
butis not a guarantee that an andit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatemnents can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s Identify and assess the risks of materjal misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that ate appropriate in the circumstances. Under section 143(3)(i} of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

+ Jvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

o Conclude on the appropriateness of management's use of ihe going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncettainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Standalone Financial
Statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ EHvaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in
the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
plammed scope and timing of the audit and significant audit findings, including any sighificant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

d. In our opinion, the aforesaid Standaione Financial Statements comply with the Ind AS
specified under Section 133 of the Act;



. Onthe basis of the written representations received from the directors as on 31st March 2027
taken on record by the Board of Directors, none of the divectois is disqualified as on 31st
March 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Amnexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting,

g Withrespect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position
in its Standalone Financial Statements - Refer Note 36 to the Standalone Financial
Statements; .

ii) The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses,

i) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For V. AWASTHI & ARVIND SHRISH
Chartered Accountants
... Firm's Registration No.: 008099C

: ; : Vivek Awasthi
Tlace: KANFPUR PARTNER

Date: 20t August, 2021 Membership No,: 074590
LDIN 21DTHS5G0 AAALCOBTT )
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Annexure - A to The Independent Auditor’s Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Lohia Corp Limited of even date)

The Annexure referred to in Independent Auditors” Report to the members of the Company on the
Standalone Financial Statements for the year ended 31st Maxch 2021, we report that;

@

(iv)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

{b) All Property, Plant and Equipment have not been physically verified by the management
during the year but there is a regular programme of verification, which in our opindon, is
reasonable having regard to the size of the Company and the nature of its Property, Plant
and Bquipment. No material discrepancies were noticed on such verification,

(¢} The title deeds of immovable properties, as disclosed in Note 2 on Property, plant and
equipment to the financial statements, are held in the name of the Company, except for
the case below:

Asset Category Gross Block as at Net Block as at Remarks
31st March,2021 31si March 2021
( Rs. in Crores) { Rs. in Crores)
Leaschold Land 21.87 21.35 Registration  in
name of the
Company is
under process.

The inventories, except goods in transit, have been physically verified by the Management
during the year., For stocks lying with third parties at the vear-end, confirmations have been
obtained. In our opinion, the frequency of physical verification is reasonable. As explained to
us, no material discrepancies were noticed on physical verification.

According to the information and explanations given to us, the Company has granted
unsecured loans to companies covered in the register maintained under sectien 189 of the
Companies Act, 2013 in respect on which

a) The terms and conditions of the grant of such loans are, in our opinion, prima facie, not
% P P
prejudicial to the interest of the Company.

(b) The schedule of repayment of principal and payment of interest has been stipulated and
repayments of receipts of principal amounts and interest have been regular as per
stipulations.

{(c) There is no overdue amount remaining oulstanding as af the year end.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, where applicable, with
respect to the loans and investments made. The provisions of section 185 and 186 of the Act,
with respect to providing guarantees and securities are not applicable to the Company for the
current accounting year.



The Company has not accepted any deposits from the publie, Accordingly, paragraph 3(v) of
the Order is not applicable,

We have broadly reviswed the books of accounts maintained by the Company pursuant {o the
rules made by the Central Government for the maintenance of costtecords under section 148(1)
of the Cornpanies Act, 2013 in respect to the company’s proctucts to which said rules are made
applicable and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and on the basis of
examination of the records of the Company, the Company has generally been regular in
depositing undisputed statutory dues, including Provident Fund, Employees’ State
Insurance, Income Tax, Goods and Service Tax, Custorns Duty, Cess and other material
statutory dues applicable to it with the appropriate authorities Lo the extent applicable
and further, there are no undisputed statutory dues payable for a period of more than six
months from the date they become payable as at March 31, 2021,

According to the records and information and explanations given to us, there were no
undisputed amounts payable in respect of Provident Fund, Employees” State Insurance,
Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory

dues in arrears as at March 31, 2021 for a period of more than six months from the date
they became payable.

(c) Details of dues of Income Tax, Sales Tax, Service Tax, Excise Duly and Value Added Tax

which have not been deposited as at March 31, 2021 on account of dispute are given
below:

Nature of | Nature of Dues | Amount | Period to Forum where dispute is
Statute () in | which the pending
Crores amoeent
relates
UP Trade Penalty u/s 4B | 0.36 2000-01 | Allahabad High Court.
Tax Act, (5) ' To
1948. 2006-07

The Company has not defaulted in repayment of loans or borrowings to banks and financial
institutions. The Company does not have any loans or borrowings from. the government or
debenture holders during the year.

According to the information and explanations given to us, the Company has not raised any
moneys by way of initial public offer or further public offer (including debt instruments), The
Company has raised term loans during the year and these were applied for the purposes for
which they were obtained.

According to the information and explanations given to us, no instance of fraud by the

Company or on the Company by its officers or employees has been noticed or reported during
the year.



|

(xi)y  According to the information and explanations give to us and based on our exaimination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company, Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiti) According to the information and explanations given to us and based on our examination of
the records of the Company, transactons with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Standalone Financial Statements as requited by the applicable Indian
Accounting Standards.

{(xiv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under yeview.
Accordingly, paragraph 3(xiv) of the Oxder is not applicable.

(xv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company is not required to be registered under section 45-IA
of the Reserve Bank of India Act, 1934.

For V. AWASTHI & ARVIND SHRISH
Chartemd Accountants

Place: KANPUR
Date: 2nd August, 2021

Vivek Awasthi
PARTNER
Membelshlp No: 074590




ANNEXURE B to the Independent Auditors’ Report
{Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Lohia Corp Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of LOHIA CORP LIMITED
{"the Company”) as of 31st March 2021 in conjunction with our audit of the Standalone Financial
Statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAT’). These responsibilities include the design, implementation and
maintenance of adequate intetnal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguavding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of seliable financial information,
as required wnder the Companies Act, 2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting {the “Guidance Note™) and
the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Contrals and, both issued by the Institute of Chartered
Accountants of India, Those Standards and the Giddance Note require fhat we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate intarnal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstaternent of the Standalone Financial Statements, whether due to fraud
Of error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.



@

Meaning of Internal Financial Controls Over Finaucial Reporting

A company's internal {inancial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
atthorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, ot disposition of the
company's assets that could have a material effect on the Standalone Financial Stalements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitaticns of internal financial controls over financial reporting, including
the possibility of collusion. or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future years are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31st March, 2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For V. AWASTHI & ARVIND SHRISH
Chartered Accotuntants
..., Firm's Registrationn No.: 008099C

'*!Jb"

Vivek Awasthi
Place: KANPUR —— PARTNER
Date: 2rd August, 2021 Membership No.: 074590
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LOHIA CORP LIMITED . |
SALANCE SHEET AS AT 315t MARCH, 2021
B As at Asat
i Note | SistMarch2021 | 315t March,2020
Kl Croves | TIn Crores
ASSETS - T
Non -current assets ) a e
Proparty, plant and aqulpment 2 ] _.3431 298,64
__Capital work in progress B 2(a) 4,56 2148 |
_Otherintangible assets i} N 2.04 258
Financlalassets ) '
(I} Investments - 1 200,51 ) 73.58
(i} Loans 5 | 16.60 2881
(hi] Other Non Cury ent financlaW assets 6 3.69 T pag
_______ Other non-clirent assets ) 7 32.30 19.30
- “Total non-current assets o ' 604,81 454,99
) Currant assets '
| inventories 8 268,90 207,31
" Financlal assets -
() investments e 4 ' 252.74 259,25
(ii)_Trade raceivables 9 6836 | 59.56
- (i) Cash and cash Equi\rd!ents 0 1438 | 30,64
{iv) Bank 3alances other than (iif) above 1% 221 083
{v) Loans N 5 | 17,81 49.18
o (v} Othaer Current financial assets 12 EED 0.7
Current Tax asseis (net) _ 13 7.88 i2.64
Other current assets 14 79.97 7108
} Assets held for sale 15 1.60 14,54
““““ Total current assets j - 723.29 708,34
_______ TOTAL ASSETS 1,327.30 1,160,23
EQUITY AND LIAGILITIES o
Equity L .
Equity share capital i6 4,55 435
‘Other equity - 16{a) 550,11 539,02
| Total equity B 554,66 543.87
| Liabilitias ]
Non-current liablities ] »
 Financial liabilities . -
_ (i) Borrowings A7 120.43 _ 18072
(n) Other Financial Liﬂbxiity i3 0.56 050 |
Provisions ~ 19 2.23 0.15
Defarred tax liabilities {net) 20 18.51 1042 |
Other non-current Habliives N 21 10.03 438
Total non-current liabilities i 15176 U 146,17
| Burrent liabilities ] ~
B Financial liabllities - )
(i} Borrdwings . 22 - 1 215,92 |
(i) Trade Payables T 23 '
{a) Tatal outstanding dues of micro entarprises - 20,20 11.50
.. and small enterprises; B I
{b) Total outstanding dues of ereditors other B 11148 29,15
than mitro enterprises and small enterprises o
{iif) Other fiancial liabllities - T 58,23 . 2409}
i Other Current lakilitias 25 432.92 126,97
Provislons _ _ j 26 .04 i 2,46
- Total Current lizhilities B 620.28 470.19
- Total liabilities : 772.64 £16.36
____ TOTAL EQUITY & LIABILITIES . 1,327.30 1,160,238
_ACCOMPANYING NOTES FORMING PART OF THE _ 150 | 1 ,
____FINANCIAL STATEMENTS "' For andlon behalf of the Board of Directors
__Agper our report of even date 3ttached A\, ] -
N\ WAV
_ ForV, AWASTHI & ARVIND SHRISH N j/ I
| Chartered Accountants AMITJAIMAR LOHIAT  RAIRUMAR LOF# |
\ -ri-'_ifrm"_grﬁggistration No. : 080paC Chief Financial Gificer Chairman & M'magmé DIrglcﬁu__r'_
Ly . \ \. R
e — - AT
VIVEKAWASTRT ALK
7 Fartner - i\ V’Iﬁ NORAG LOMIA
) . : ) Membershtp Na 074590 ' Com pany Secretary Wh %Tlmﬂ D|rectq[":
1
"Tiaa_{(?rﬁih'{ e _._g_ _, I R A
Date : 2nd August, 2021 i T




LOHIA CORP LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31st MARCH, 2021
For the Year | Forthe Year
N |_81st March, 2021 | 31st March,2020
o L Note RinCrores | % In Crores
I |Revenue from operations 27 _Adrabs i 981.18
1t |Other income B 28 37.99 | 23.77
1 |Total Income {+}) 1,21L55 1,004.95
W |Expenses T T T
Cost of materfals consumed 712.07 555.07
Changes in inventories of finished goods, work in progress 25 » [;1.651') 4.41
' Emnployee benefits expense 30 13264 | 13530
Finance costs . 31 o 9,68 20,96 |
Depreciétion and amortisation expense 32 3822 29.02
Cther expensas ) a3 167.57 205.87
Total expenses (IV}) 1,037.14 : 951.03
v  |Prafit/ lloss) before sxceptional items and tax {UI-V) 174.41 53.92
Exceptlonal items _ 3.81 -
Profit/ (loss) before tax & after exceptional iterns 170.60 53.92
VI |Tax expense ' 33
a) Current tax_ 4050 1150
b} Earlier Years Tax Adjusiments 2.25 (0.58)
_ ¢) Deferred 1ax 3 3.094 (5.81)
Total Tax expense o 46.69 511
VIl Proflt/ {loss) for the year {V-V1) 123,91 48.81
Vit |Other comprehensive incg;pe
(A) | - (i} ltems that wili not be reclzssified to-profitorfess | 1 i
(a) Galn/{loss) of defined benefit obligation (3.12}] 5.73
(I} Incorne tax relating to remeasurement of defined 0.79 {1.60)
benefit plans o
(BY | - {i} hems that will be reclassified to profit or ioss )
{a) The effeciive portion of gain or {lesses) on hedging 18.45 f20.90)
instruments in & cash flow hedge
{b) Remeasurement in falr value of Assets held for sale B 1.16 [1.16}
[ii} Income tax relating 1o lte:j];,:c;hgt will be reclassified (4.04) 6.37
to profit or [ass.
12.34 . {10.56)
i
IX |[Total ccmprehenslue/fncome for the year (VII+VII) 136.25 38.25
_.).( Earnings per equity share (?) 35 * i _ h L
_ a)Basic ' 257.05 " 100.64 |
b) Difuted - 257.05 I 100.64
ACCOMPANYING NOTES FORMING PART OF THE FINANCIAL 1-50 o
STATEMENTS . .
This is the Statement _éf"lb'fcfit & Loss referred to in our report of even date

For V. AWASTHI & ARVIND SHRISH

ireciors

For anc?@%bﬂeflf

of the Bégrg{of D

g ..

Chartered Accounté'hts_

A

Firm's Registration No. : 080 ¢

S Fartner

L AMITK

?R'LOHIAMW
fictal Officer

]
]

“TRAJ KUMAR LOHIA

Dipsctor

ctnfef/;w
o

A

.Membership No 074550

SHIKHA SRIVASTAVA

(_:_Ol’ﬂ pany Secreta'r.\-f o

Fraemaies nmwontoos f e e

uPl?a’E\b : Kanpur

Data : 2nd Auguﬁg?,ngil
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“LGHIA CORP LIVITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED 315t Marc, 2021

Period Ended YoarEnded
1 _adstiarch, 2021 3hst Wiarch, 2020
_ Xin Crores T in Croras
A. |Cash Flow From Operating Actlvities R
Proflt before tax o __170.60 53.92
Adjustments Fors o e _
Depreclation ] B 36,22 29.02
Loss/{Prafit ) on sale of investments{iet) {7.37) {178
Oividend Income 8.02)1 N -
et Gain on Financlal assets measured at FVPTL _ {10.08)] {7.244
“Dafined Fenfit Plans Charged to GCI ' @Ay RE
interest (Net} 1.8 13.58
Loss/[Profif) on Sole f discard of property Plant & Equpment [Met) 3.94 {0.63)
Provision for daubtfui debts & advances 1.81 -
Provision for product warranties 0,58 0.
(Fxcass)/short provislon for jeave entashment . - 3.62 0.
(Excess)/short provision far gratuity 0.46 -
Operating profit bafors working capltal changes 192,32 96,21
Adjustments for changes i working capltal .
Adjustments for {Increase)/Decrease in operating assets
Trude receivables (11.61) 19.02
Inventories " {61.59) 0.70
Lnans {Current} * 3137 [20.72)
_Loains {Non Current) 12.04 {6.70)
B Other Asset (Non Current) 1.26 0,55
Othar Asset (Current) {8,899 (21.13)
Other Fihancial Asset {Mon Current) 0,25 {0.25)
Other Financial Asset {Current) 9,13 (15,71}
Adjustments fay Inr:rease,’(DecEEase} in operating liabifties
Trade Payables . 30,99 343
Other Finanial lizbilitlas (Non Current) _ - .50
Other Financlal liakilittes {Current) {10.95) 31.79
B Qther liabilitles (Non Current} 5.85 2.58
QOther liabilities {Current} - 30701 {3.09}
Cash generated from operatlons s 496,90 78.08
Taxes pait T (37.89) (1501}
fet cash gonerated from operating activities {A} 458,91 6307
"B, |Cash Flow from Investing Activities
Purchase of Property Plant & Equipment (10329} 94.57)
Sale of Property Plant & Equipment 50,77 0.7%
iPurchase of !?:Gé?tments [202.62)
sale ofinvestments 96.86 | .
Dividend received 02| -
~ |interest received 810 | 5.38
" |Net cash used In investing actlvities {B) ‘ {153.26} {102.41)
€. |Cash Flow From Financing Activitles T
__|Procseds from borrowings 125,00 8161

Firm Reg, No. 08099C

Buy Back of equity shares including distribution tax L {122.05) "
) Payment of dividend Including dividend distrlbution tox B ‘1 (3.41)
| iRepayment of botrowlhgs e | {310.42)
Principal Paymen! of Financial Lease B J ) {1.45)
Interest Payment of Financial Lease . ‘ Joan” T
thierast paiam o {9.57)
: ] _i]\let cash generated/{used in} frum_finani:ing activities {C) {322.01)
Net {Decrease)/Increase in cash & cash equivalents {16.26) 1158
Opening cash & cash eguivalents as pet {Note 10} 30,64 18,06
Closing cash & cash equivalents as per (Note 10} . ' _laas 30,64
- . E
@\W -F&“v AWASTHI & ARVIND SHRISH : ,
\ G CWTEREUKCWTS_ For and on bghalf bf the Board of Directors

\¥

IR ey S

, Amwu AR 1OHIA

A KAWASTHL. RAJ KUMAR LOMIA
. N R vt PARTNER. lef Financial Chalrman&
- B !\A NO p745an Officer _~ \Managing Dirackorfy

Place : Kanpur

SHIKHA SRIVASTAVA

Diate : 2nd August, 2021

___:E‘.‘_nmpan\,f Seueté'ry

Whole Time Dirsttor




tohla Corp Limited e
.| Notes to the financlal Stalements for the year endad 31st MARCH, 2021

1 ;Signiflcant Accounting Pollctes

‘Reportihg_Entltv j e . ) T _. R S
Loblz Corp Limited referred to as “the Company” is domiciled in ndia. The Company's veglsterad offlce Is at D/3 A Pank! Industrial Estate, Kan pur,
The Company Is a manufacturer of complete range of MACHINES REQUIRED BY HOPE/PP WOVEN FABRIC INDUSTRY {for plastie woven sacls, £1BC,

tazpaulin ete.) It has three manufacturing unlts situated at 1} D-3/A Pankl Industrla] Estate » Kanpur B} Lohla Industrial Complex Chaubepur, Kanpur,
[and t) 486, C1, Peenya Industrial Arsa, 14th Cross, Peanya IV Phase, Bangalore - 560058

L Signitiaant Accotinting Poiici;_!:é: - . = - T
___|The Company has conststently applied the following accounting poficles to all perlods presentad in the fingnclal statements:

A ‘Basis of Preparation L . e
The financlal statements of Lohla Corp Limited {“the Campany”) camply in all matetial aspects with Indlan Accounting Standards (“Ind AS™S as
prescribed undar section |33 of the Companles Act, 2018 {"the Act™), as notified under tha Companles Indian Accounting Standards) Rules, 2015
and Companlies (Indlan Accounting Standards] Amendments Rules , 2016 (as amendad) othey accounting principles generaily accepted n India.

Basls of moasurement

The financial statements have been prepared Under the historical cost convention on accrual basis except in case of Interest on overdus debts
from customers, certaln additional incentives oh procurement of raw materials which are accounted for on recelpt basls on zccount of]
uncertalnties and the following itams, which are measured on following hasls on exch reportlng date:
__.|7.Certaln financial assets and liabilities (including darivative instrumeants) that js measured at fair value,

- Defined benafit labiiity/(assets): present value of defined banefit obligation less fair valua of plan sssets,
~ Financial instrumerit « measured at falr value;

Fair value is the price that would be recaived to sell an asset or paid to transfer a Nability inan orderly transaction betwean market participants at]
the measurement date, regardless of whether that price I3 directly observable or estimated using another valuation technique. In estimating the|
fair value of an assel or 7 liahilily, the Company takes into account the charactetistics of the asset oF ltabllity If market partlclpants would take
thase characteristics info account when pricing the asset or Yabilty at the measurement date. Falr velue for measurement andfor diselosura
purposes in the financial statements is determined on such = basis, except measurements that have some similarities to falr value but are not fair

value, suich as net realizable value In Inventories or value in use In Impairment of Assats. The basls of falr valuation of these items Is given as part of
their respective accountlng policies.

in adeition, for finandal reportlng purposes, falr valua maeasurements are categorisad into Level 1, 2 or 3 based on the dagrae 10 which the Inputs

to the fair value measurerents are observable and the significance of the inputs to the falt value measurement in its entiraty, which are describad
as folipw:

- Level ikirr:n'uts are guoted prices (unadjusted] In active markets for identical assets or Habllities that the company cariéﬁé'egg-at the measurement
dale;

~ Level 2 inputs other than quotedaprices Inciuded within Leval 3, that 2 re abservabla far the asset or Falsility, elthar cIIrEctly or indirc:ctly; and

'~ Leve! 3 inputs are unobsarvable Inpits Tor the asset ar hakilky,

[g]

Functional and presentation currenc; -

These financial statemants zre presented in Indian National Rupea ['INR'), which is the Company's functional currenay. All amounts have been
rouhded to the nearest crores, unless otherwise indlcated.

D): Use of judgemants and estimates:

In preparing these fnancial statements, management has made judgeménts, estimates and assumptions that affect 'Ehé”appitcatlonuam
company’s accounting policies and the reported emounts of assets, linbilities, income and expenses, Management belisves that the estimates used
in the preparation of the financial statements are prudent and reasenahie. Actual results may differ from these estimates. Estimates and
" underlﬁnguassumpt!ons are reviewed on an onggi_gg_basis. Revisicm_q o estirnates are recognised prospectively,

Iudgements o ) -

Infermaticn about the jJudgements made in appiying_accounting polictes that have the most significa nt effacts on the-aznount-s"f-eﬁcwcu“gnised_ih the.
financial statements have been given below;

~Classtfication of financial assets: assessmant of busihess mode! within which the assets are held and assessment of whethet the cantractual teres
of the financial asset are solely payments of principal and Interest an the principal amount outstanding,

Assumptions and estimatior].uriéé_rtaii'ﬁties e
Information: about assumptions and estimztion uncertainties that have a 5iéﬁ'ificant risk of resulting In a material adjustment in the financial
statemants for the yeat ended is included pelaw;

- ivleasurement of defined banefit obiigations: key actuarial sssumptions;

___ |~ Recognition of deferred tax assets: availability of future taxable profit against which carry-forward tax losses can ba wsad;
- Jmpairment tests key assumptians underlylng recoverabia amaunts, '

_i~ Useful fife and residual value of Property, Plant & Eouipment L e .

- Recognition and measurement of provisions and contingencias: key assurmptions ahout the likelihood znd magnituds of an outfiow of rascurces

- Impairment of financlal agsets: key assumptions used in estmating recoverable cash flows




_' E Classlﬂcatlon of Assets and Liabllities as Eurrent and Non-Current
The Company presents assets and lab! fitles In the balence sheet based on ourrent/ hon-aurrent classiilcation,
An asset Is traatad as current when it ls*

- Expected to be realised oy intended to be sold or consurmed in normal opergiing cycle.
- Held mlmarivfor the purpose of lrading

— Expectad to be realised within twelve rnonths after the reporting period, or

~ Cash and cash equivalent uniess resiricted fram heins exchanged or uged 1o sattle a llabily Wy for at least twalve months after the reperi.wn[g pariod,

All other assets are classlfiad as non-current,
Allablfity Is treated as current when! o
_{~ It s expected io be settlec In normal operating cycle,
- itls held primarity for the purpose of trading
=~ it 1s due to ba settled within twelva months after the reporting period, or
- Thare is na uncanditional right to defer the sattlement of the liahillty Tor at least twelve moenths after the repowng pariod,
All other liabilities arg classified a5 hon-current,
Ceferred tax llabiltles ave classlfied ag non-current liahillties. .
The operating cycie Is the time between the acquisition of the assets for processing and thelr realisation In cash and cash equivaients The
Company has ldentified twelve months as its operating cycle,

F Prupértv, plant and equipment {PPE) . S I
{i) {Recognition and measurement e

items of praperty, plant and equipment are stated at historical cost less accumulated depraciatlon and accumulated impalrment loss, 1f any, The
cost of assets comprises of purchase price and directly attributable cost of bringing the assets te working condition for s Intendad use Including
borrowing cost and Incldents! expenditure during construction incurred upto the date when the assets are ready to use, Capltat work In progress
includes cost of assets at sltes, construction expenditure and interest on the funds deployed less any fmpairment loss, if any.

f significant parts of an item cf'pro'pertv, plant and equinment have different useful lives, then they sre accounted fares a 's'é'{)'éra'te' ltems {major]
components} of praperty, plant and equipment. As per the assessment made by the management, Propesty Plant and Equipment does not
comprises any significant camponents with differant useful ife.

[f1) | subsequent Measurement

Subsequent expendltire s capitalised oniy f it Is probable that the future sconomic benefits assetlated with the expenditure will flow 10 the
company.

{i_iEi Depreclation o
iDepreciatlon on Hixed assets, both tangiles & intangibles is provided using the Straight Line Method based on the useful life of the assets as
estimated by the management and is charged to the Statement of Profit and Loss as per the reguirement of Schedule I} of the Companies Act,

20138, Estimated useful life has heen determined consldering the nature of the asset, usage of the asset, anticipated technologlcal changes ete.
based on technical evaluations.

The Estimated useful life of Assets is as under i

Leasehold fand " 30-60 Years T

Building 5-30 Years

Plant & Machinery 5-20 Years ]
.Jintanzibles A5 Years o . — . i

Compuier 5 Years A

Office Equipments 5 Years N .

Furniture & Fixture 5 Years

Vehicles SYears__i:_:__r__x - “.- ..... A

Depreciation on additions to or on disposal of assets is caleulated on pro-rata basis, Leasehold land is being amortised over the perlod of fease
tenure.

:DEpreClal'if)n methods, useful lives and residual vaiues are reviewed in each financial vear end and changes, if ahy, are accounted for prospectivaly.

Capital work-In-progress

Capltal work-in-progress assels in the course of construction for prcductlun or/and supply of goods or services or administzative purposes, ot for
purposes not yet datermined, are carrled at cost, less any racognised impairment loss, Al the noint when an asset Is oparsting at managemeat's
Jintended use, the cost of constructlon is transferred to the appropriate category of property, plant and equipment,

An item of property, plant and egulpment is derecognised ypon dis'posai or when na future economic benefits are expected to arise from the
cantinued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the

difference batween nel dispoesad proceeds and the carrying emount of the asset and is recognised In the statement of profit end loss.

G |Intangihle assets

Intangible Assets acquired separstely are stated at cost less accumulated amortization ;m_d Impairment loss, if any, intangible assats are amortizad
on stralght line method hasls over the estimated useful life, Estimated useful life of the Software and designing rights Is considered as 4-5 years,




Amortisation methqu, useful lives and residuat values are reviawed in each financlal year end and chahges, i any,

77777 re ascountad for praspactlvely,

An intangible asset Is derecognised on disposal, or when 'Hau'guéﬁi:ézﬁcﬂrér&i‘é-ba\'n'efit‘s are expacted from use or disposal. Galns or iosses arising
from derecognition of an Intanglble asset, measured as the difference between the nat disposal proceeds ang the carrying amount of the ssset arc
recognised In the statemant of proflt and lass when the asset is derecognised,

Intanglale assets with Indafnite usaful lves and ntangible assats aot Vet availalia for use are testad for npairment annually, and whenave

is an indicatlon that the asset may be Impaired, impainment loss 1s recognised In the statement of proffi & loss,

H Assets Held for Sale B - e }
Non Current Assets or disposal araup comprising of assets and liabliities are CIASSIIEs o5 Thaid for sale’ whan ol tha following criteris are met:
|| ~declsion has been made to sefl ' '
- the assets are yvallable for immediate sale In its present candition, .
- the assets are helng actively marketed,and o
- 5ale has been agraed or s expected ta be conclyded withln 32 months of the Belance sheet date. . N
. :
Subsequently, such non-current assets and diseosal graups classiiied as held for sale are mensured ot the lowar of [/ carrying value and fair value
jess costs ta sell. Non eurrent assets held for sale are not depreciater or amortised,
I [leases o ,
The ccn'ipan\; has adopted ind-As L16-Leasas aff_e_gj:ij{g 1st Aﬁril, 2419 uslng_th‘%p‘nodified retrospective approach,
The co!ﬁﬂp‘an\;‘s leaserassets classes primarily consist of feases for Land and Buildings.The company essess whether 4 cOMiratt 1s or conlalns ;ﬁ;éée?
at inception of cantract. A centract Is, or contains lease if the contract convays the right to control the use of an identified asset, the company
assess whethar: o .
|| the'comracginyolves the use of an identified asset, ) i
{il} the compgun\}'has substantially all the economic benafits from the use of the asset through the period of the lease, and
[iii)_tlle company has the right to direct the use of the asset.
At the date of commencement of the lease, the'Ccmpanv recognises a right-of-use asset {("ROU") and a corresponding lease Hability for ali lease
arcangements in which it is a lessee except for leases with 4 term of twelve months or less {short- term leasas) and leases of low value assots,For
these short term and leases of low value assets, the Company recognizes the lease payments as an operating expense on a straight line basls over
the term of the fease. } .
Tha right-of-use assets are Inltizlly reccanlsed at cost, which cg'n;prises the initial arnount of the lease llebility adjusted for any lzase pa\,;ments
made at or prior to the commencement date of the lease pius initial direct costs lass any lease Incentives, If any, They are subsequently measurad
atcostless accumulated depreciation and impairment losses i any. Right-of-use assets are depreclated from the commancement date on a
straight-Line basis over the lease term. .
" the Jzase Habifty is Inisially measurad at the prasent value of the future lease payments, The lease payments are discounted using the incremental
borrowing rates. The l2ase llabilty Is subsequently remeasured by Increasing the carrying amount to reflest Interest on the lesse lability, reducing
- _-the carrying amount to reflect the lease paymenismade,
§ impalrment of non-financial assets o
The Company assasses at ¢ach Balance Shest data wihiether there is any Indication that an asset may b2 Impaired, [f anry such indication exists, the
Company estimates tha recoverable amount of the asset. If such racoverable amount of the assat or the recovershle amount of the cash
generating unit to which the asset belongs s less than its carrying amount, the tarrying amount Is reduced to Its recoverable amount, The
reduction is treated as an impairment loss and i recognised in the Statement of Profit and Loss . I at the balance sheet date there is an indication
that a previously assessed Impairment loss no longer exists, the recoverahle amrount is reassessed and the asset is refiected Bt the recoverable
AMoUnt,
T-Borrowing Cost: B

Borrowing costs di.f.ectly attributable 1o the acquisitlon,'corus{rﬁcﬂfién or pFoduction of qual!fﬂng assets are capital:lgeg us gart of the cost af such
assets uplo the date the assets are substantiafly ready for thelr intended use or sale.

the Effective Interest Rate {EIR) method over the term of th

—

Foreign currancy transastions ]

Financial staternents are presented in Indian Rupee, which s Company’s functionat currency. In prepaz"i'ng the financial statements, transactions in
currenees other than the campany's functional currency are recorded at the rates of exchange prevailing on the data of transaction. Monetary
assets and liabilities denominated in foreign currencias are translated at the functional currency spot ratas of exchange at the reporting date,
Financial instruments designated as Hedge Instruments are mark to market using the valuation given by the bank on the reporting date. Exchange

differences arising on settlemant of menetary iterns on actual payments / realisations znd year end translatlens including on forward contracts are
dealt with in Profit and Loss Statement.




M jEmplayee beneflts

1) {Defined contribution plans

Obligatlons for contributions o deflned contrlbution plans are expensed as the related sarvice I providet, The company has {oliowlng defined
cont¥lbution plans:

3} Brovident fund - A

'b) Super Annuation Scheme

¢) Natlonal Panslnn Scheme L ) . T

Deflned benefit plans ' —

The Company’s Llabliitics on account of Gratuity and Earned Laave on retirement of employees are determined at the end of each fluancial year on
the basis of actusyial valuation certificates obtalned from Registered Actuary in accordance with the measurement procedure as per indlan
Accounling Standard (IndAS)19., ‘Employes Benafits’, Thase Habllitles are funded on year-to-year basls by contribution to respective funds, The
costs of providing benefits under these plans are also determined on the basis of actuarial valuatlon at each year end. Actuarial gains and losses far|

defined benefit plans are recognized through OCI In the period in which they oceur, Re-measurements a2re not reclassified to proﬂt or loss In
subsetjuent perlods. .

The Defined Benefit Plan can be short term or long terms which are definad b“e-i-a'w:

a

Short term employee henefits ) )

fe

All employees benefits payabie whelly within twelve manths of renderlng services are classified as short term employee benefits, Beneflts such as

salaries, wages, short-term compensated absences, performance ihcentlves etc,, and the expected cost of bonus, ex-gratia are recognized during
the period i which the emplayee renders related service,

h

Long-term employae benafits

The company has long term employment benefit plans i.e, accumitated leave, Accumulsted leave 15 ancashed to eligible employzes ot the time of
s teaving the sarvice/ratirement, The Hability for accumuiated teave, which 15 a defined heneflt schems, is provided based on actuarial vatuation)
j@s at the Balance Sheet date, based on Projected Unit Credit Method, casried out by an mdependent actuary,

N |Revenue Recogni.t\i-t;h" B

The Company derives revenves primatily from sale of machinery, spares and other products,

Ind AS 115 “Revenue from Contracts with Customers” provides a control-hasad revenue racognition model and provides a five step application
approach to he followed for revenue recognition.

s Jdentify the contract(s} with s customer; '
« Identify the performance obligations;

» Determing the transaction price;

» Allocate the trassactlon price 1o the performance obligations;

-» Recognise revanue when or as an entity satlsfies performance obligatien,

Revenug from contracts with customers 15 recognised when control of the good.s or services are transferred to the customer at an amount that
reflects the consideration 1o which the Company expects to be entitled in exchange for thase goods or services,

Shipping and handling amounts involced to customets are included in revenue and the related shipping and handling costs incurred ars included in
freight and forwarding expenses when the Company is acting as principal In the shipping and handiing arrangement.

Export incontives are recopnized when there s ressonable assurance that the Company will comply with the conditlons and the incentive will be

racetved. Claim on insurance companies, railway authorities and othars, where quantum of accrUal cannot be ascertained with reazonable
certainty, are accounted far on acceptance Iaasls.

Dividend income fromt investments is recogn'ised when the shareholder’s right to Tecaive payment has bezn established provided that it 1s probalble
that the economic benefits will flow to the company and the amount of income can be meastired rf.lmbly

Intarest ncome s recognized on time proportion basis using the effective interest rate method,




O [Government Grants.

“Grants from the government are recognlsed at their fair value where there Is & reasenable assurance that the grant will be received 2nd tha
-Company will comply with a1l attached conditions,

Government grants that compensate the Company for axpenses Incurred are racopnised [ the statemant of profit and loss, as Income or
deductlon from the relevant expense, on a systematic basls Inthe pq[‘Iods In which the axnense nised,

Government grants relating Lo the purchase of property, slant and equipment are Incheded in nor-current Nabilltes as defarred Incems and are
credited to statemant of profit and loss en e stralght-line basls ovar tha expected lives of the related assets to mateh tham with the costs for which
they are Intended to gompensale and presgnted within other incame,

® [Iventories ) ) )

Inventories are valued at lower of cost and net reallsable valua after provicling for gbsalescence wherever nacassary, Cost Is determined on

welghted average basis, Net reaflsable value is the astimated sefling pifce In the ordinary course of business, less estimatad costs of completion
. and estimated costs necessary to make the saje,

£} [Trade Receivables ]

A Recelvable Is Classified 25 a ‘trade recelvable’ If itis in respect to the amount due from customers on account of goods sold of services renderad

‘in the ordinary course of husiness, Trade receivables are recognised Initially at fal value and subsequently measured 2t amortised cost using the
effective interest method, less provision for impairment. '

Impairment is made on the expected credit losses model, which are the pi‘e;r{t value of the cash shartfalis over the expected [ie of fnancial

assets. The estimated impairment losses are recognised in a separate brovision for kngpalrment and the Impalrment losses are recognised in the
Statement of Proflt and Loss within other axpenses,

Subsequeﬁt changes in assessment of impaliment are recognlsediiﬁipféviséon far impairment and the change n impaitment iosses are recornised
in the Statement of Profit and Loss within cther expenses.

_R [ Provisions and contingencies -
Provisions are recognized when there is a present ohligation (legal or constructiva) as a result of past event and it is probable that It 1s required to
settie the obligation, and a reliable estimate can be made of the amount of the ohligation. The amount racognisad as a provision Is the best
astimate of the consideration required Lo settle the prasent obligation at the baknce sheet date, taking into account the risks and uncertainties
isurrounding the obligation,

s Financlal instruments ] B
A financlal instrument Is any contract that gives rise to a flnancial asset of ane entity and a finandial liabllity or equity Instrumant of another entity,
Financial instruments also include derivative contracts such as fareign curvency, forelgn exchange forward contracts ete,

i) |Financial Assets

Initial racogbition and measurement ' '

Al flnanclal assets are Fecognised initially at fair value. in case of financial assets not recorded at fair value through profit ar loss, transaction costs|
is attributed to the acquisitlan value of the finanrial asset.

Classifications -

The company classifies its financial assets as subsequently meestred at aither amortised cost or fair value de;iendlng on the company’s business
model for managing the financial assets and the contractual cash flow characteristics of the financial assets,

Business modal assessment B

The company makes an assessment of the objective of a business modal in which an assat is hald at an Instrument leve! because tls best reflects
the way the business is managed ang information Is provided to management,

-Debt Instruments__:-]iﬁmor?ised cost

[ fancial asset Is measured at amortised cast only if both of the fallowing éghditlons_qrg met:

- i s held within & business model whose ot 1s to hold assats In order to collect contractuall'é:a-sh flows,

 -the contractual terms of tha fnancial asset r enresenffﬂcoritractuai cash f[‘c\.v.‘s_”t_:_lga_lt are salely payments of pra‘héibiﬂ and interast,
!After inttial measurement, such financial sssats are subsequently measured at amortised cast using the Effective Interest Rate (‘GIR') method,
jAmortised cost 5 calculated by taking nto account eny discount or premium an acquisition and fees or costs that are an integral part of the EIR,

!The EIR amortisation is included as finance Income in the profit or loss. The losses arising frem impalrment are recngnised In the Statement of]

jprofitor fnss.




Debt Instrurment at falr value through Other Compt ehensive Tnzome (F\rTOCI)

Debi Instruments with contractual cash flow characterlstics that are solely paymentls of prlncipal and Interest and Held In 8 buslhess model whose
abjective Is achleved by bath collectlng contractual cash flows and selllng financlal assets arg classifled to be measured at FYYOCH,

. Debt Instrument at falr value through proflt and Joss {FVTPL}
Any debt instrument, which does ot meet the criferia for calegorlzation as at amortd md cosL or as FVTQCI, Is classifled as at FVTPL,

Tin addltion,_fné—éompa ny ma\;; elect 5o classlfy a debt Instrument, which stherwlse mects amortized cost o FVTOC criteria, as at FVTPL, |-|owév'é_é,

such election is allowed anly if deing so reduces or efiminates a ineasurement ar recagnltion Inconsistengy (referred to s 'accountlng mismateh’).
i ; ¥

Equity fnstraments i —

Al equity instruments in scape of Ind AS 109 are measured at fair value. n initial recognltion an equ!tv Investment that 1s not held for trading, the
Company may Irrevocably elect to present subsequent changes in falr valua in OCL This election Is made on an investment-by-Investment bass,

*All other Financial Instraments are classified as measured at FYTPL.

.Devecognition of financial assats

A financial asset (or, where applicable, a part of a flnanclal asset or parf of a Company of similar financial assefs) Is primarily de'rercognlsed {i.e.
removed from the company’s balance sheet) whent

* The rights to recelve cash flows frotm the asset have explred, of

* The company has transfarred its rights 10 receive cash flows from the asset or has assumed an ubllgatlon to pay the recalvad cash flows in full
without material defay 10 a third party under a ‘pass-through’ arrangement; and either {a) the company has transferred substantlally ali the risks|

and rewards of the asset, ar {h) the company has neither transferrad nor retalned substantlally all the risks and rewards of the assat, but has
transferred control of the asset

“iwwhen the company has transferrad Its Hights to recelve cash fows from an osset or hes entered into a 'riésstthgh arrangement, it avaluates if and

to what extent it has retained the risks and rewards of ownership, When it has nelther transferred nor retained substantlally all of the risks and
rewsards of the asset, nor transferred control of the esset, the company continues Lo recogrize the transferred asset to the extent of the
\company’s continuing involvement. In that case, tha company also recognizes an associated liability, The transferred asset and the assotiated
liability are measured on a hasls that reflects the rights and ohligations that tha company has retalned,

Continuing involvemant that takes the form of a [,uarantee over the transferred asset ks measured st the Iower of the original carrv g amount of]

_ithe asset and the maxjmum amount of consideration that the campany could he raquired to repay.

Cn derecognition of a financlat asset, the difference between the carrying amount of the asset (or the carrylng amount allogated to the portion of]
the asset derecognised) and the sum of {I) the conslderation recetved {Including any new asset obtained less any new liabllity assumed} and (i) any
cumutative gain or foss lhat had been recognised in OC} is recognised in profit or loss.

lmpairmenf}ﬁﬂnaﬁclal assets

The Company assasses on a forward looking basis the expectad credit josses associated with fts assats carrled at amortiser] cast and FVOCI debt
‘instruments, The impairment methodology applled depends on whether there has been a slgnificant Increase in cradit risk,

With régard to trade receivable, the Compzny éppiies tha simplified approach as permitted by Ind AS 109, Finaricial Instruments, which reqdi't:é;

__expected |ifetime losses td bs recognised from the initial recognition of the trade receivables.

 ‘Finandial Fabillties

Financiat fiabilltles are classifiad, at inltial recognition, as fina neial liabilities at fair value through profit or lass, amortised cost, as appropriste.

_Subsequent measurement

The measurement of firancial fiabiiities depends on thelr clessification, as describad below:

Fmancla! Liahilities measured at amortxsed cosi

After initizl racogrition, interest- bearlng loans and borrowings are subsequentfy measured at amortised cost using the EIR method. Gains and

__|losses are recognised in profit or loss when the liabllltles are derecognised as waell as through the EIR amortisation process,

jAmartised cost s calculated by taking into account any discount or premium an acguisttion and fees or costs that are an integra!. part of the E{R
\The EIR amortisation is included as finance costs In the stalement of profit and loss.

Financial Iizhifities at fair value through profit or loss

Financial liabilities at fair value through prafit or loss include financial liabilities destgnated upon initlal recogmtlon as at fair vaiue through profit or
loss. Gains or losses on liabilities held for trading are recognised in the proflt or joss,

Oerecogmtlon_ of finan{:lal Hahllitles

any’ nises a financial hability whes ifs contractual obligations afe discharged or cancelled, of expife,




T

_\ Detlvative financial instruments and hedge aeccounting

_Initlal recopnltion and subsequent imessuremant

The Company uses darlvativa financial Instruments, such as forward currency cantracts to hedge its foralgn currency Flsks, Such derivative financla]
instruments are Initially recognised at fair value on the date on which a derlvativa cantract Is eittered into and arg subsequently re-measured at
fair value, Derlivatives are carrled as financisl assets when the fair value is pasitive and as firanclal Nabltitles wher the fal value Is nagativa,

.|flow hedges, which is recognised [n OCI aind lefer reclassified to profit ar loss when the hedge ltem affecis profit or loss,

Any geins or 1osses arlsng from changes 1n the falr value of derlvatlyes ae taken diractly to srofit or lass, excapt for tha slfective ortlon of cash

Farthe purpase of hedge accounting, hedges are dassified as: ' o

3) Falr value hedges when hedging the expotura to changes in the falr value of & recognised psset or habily,
b} |Cash flow hedges when hadging the axposure to variakility In cash flows that Is either stivibutable to a partleular sk sssociated with a racognised

asset or Habllity or a highly probable forecast transactian or the foreign eurrancy risi In an unrecognised firm commitment.

- . st I S

At the Inception of a hedge ralationshlg, the Company formally designates and docinents the hetge refationship tc which the Company wishes tol
;apply hedge accounting and the rsk management objective and strategy for urdertaking the kedge, The documentation Inciudes tha Company’s
risk management obfactive and stratagy for undertzking hedge, the hedging/ economlc relationpship, the hadged item or transastion, the nature of
the risk baing hedgad and how the entity will assess the effactiveness of changes In the hedging Instrument’s falr value I offsetting the exposure
to changes in tha hedged iteny's fair value or cash flows attributable to the hedged risk. Such hedges sre enpacted to be highly effective in
achieving offsetting changes in fair value or cash flows ang are assessed on an ongolng basls to determine that they actually heve been highly
effective throughaut the financial reporting periods for which they were deslgnated,

_{Hodges that meet the strict crlteri:;fo_r hedge accounting are accounted far, as described below:

Fair valve hedges I - - RO S

The change in the fair value of a hedging instrument is recegalsad in the statement of profic and loss, The change in the fak value of the hedged
leem attributable ta the risk hedged Is recorded as part of tha carrying vatue of the hedged item and I$ also recognisad In the statament of profit
and loss . If the hedged item s derecognised, the unamortisad fair value is recognised Inimediately In profit or loss. When an unrecognisad firm
commitmant Is designated as a hedged item, the subsequent cumulative change in the falr value of the firm commitment attributable to the
hedged risk is recognised as an asset or labllity with a corresponding gain or loss recognised In profit and loss.

) “Cash flaw hedges

The effective pertlon of the gain or loss on the hedging instrument is recognised in ather comarehensive incoma In the cash How hedée reéarue,
white any ineffective portlon is recognised immediately in the statement of profit and foss.

The Carmpany uses forward currency cantracts as hedges of &s axposure ta foreign currency Tisk in forecasl transactions and firnm commitments,
The ineffective portian refating o foreign currency contracts Is recognised in the statement of profit or loss, Amounis recognised as other
comprehensive incotme are transferred to profit of loss when the hadged transaction affacts profit or loss, such as when the hedged financial

income or financlal expense Is recognised or when & forecast sale aceurs,

i the hedging instryment explres or s sold, terminated or exercised withaut replaceineat or rollovar (as part of the hedging strategy), ar iF its
designation as a hedge ¥s revoked, or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss previously

recognised in other comprahensivz Income remains sepatately in other equity until the forecast transaction cecurs or the forsign currency firmy
commitment fs met.

Taxatipn

Inceme tax expense comprises current and deferred tax, It 18 recognised In profit or loss excapt to the sxtent that It relates to fbeme recognised
directly in equity or in Other Comprehansive Income.

Current Tax: . T i

b

' |Current tax assets and linhilities are oifset only if, the Eé'mpa ny:

o

Current tax c&mprises the expected tax payable of receivahia on the tavalsle income ar luss for the vear and ény adjustment to the tex payal}le ar
recetvable in raspect of pravious vears, Itis measured using tax rates enacted or substantively enacted at the reperting date,

_iHas a legally enforceable right to set off the recognised amounts; and

intends either ta settle on a net basis, or o realise the assst and sattle Eﬁéﬂlriabilit\;' sir'r.idrltuheousiy

y

Deferred tax

Daferred tax is'iecognis‘é afhd:’fferances betweei the carrying P of assats and Hlabiiities in thawb.a!an.c‘te:heet and the corresponding tax
hasas used in the computation of taxable proflt. Deferred tax Habilities are generally recognised for all taxable temporary differences, Daferred tax
assets are gunerally recognised for all deductible temporary differences to the extent that It ig probable that taxable proflis wil be avaflable against
which those deductible temporary differences can be utilised. Such assers and Fablilties are not recognised If the temporary difference arises from

the Inltial recognition {other than in a business combination} of other assets and liabilities in a transaction that affects riejther the taxable profit nor
the accounting profit.

The carrying a?nount of deferred tax assats s reviewed at each balance sheat date and reduced to the sxtent that It s o longer prébabfe that
sufficient taxahie profits wifi be avallable to allow all ar part of the asset to be recovered.

Unrecognized deferred tax assets are resssessed at eEICthEV}'V}Vi;rﬁTIg date and recoprised to the extent that it hes become prohable that future
taxable profits will e availgble against which they can be used.

Deferred tax assets and fabilities are measured at the tax rates tha: are expected to apply in the per'\'od in which the Hability is settied or the assat
reajisad, based on tax rates (and tex laws) that have been enacted or substantively anacted by the halance sheet date. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow fram tha manner il which the Comgany expects, at the reporting
date, to recover or sattle the carrying amount of its assets and Habilites




Deferred tax sesats and llablities are offset when theie is 8 legally enforcenble right to set off cuTrent tox assets apoinst current tax liabilitles and

when they relate to Income taxes levied by the same taxation authority and the Company Intends to settle its current tax assets and fiabliitles on a
net basls,

Current and deferred tax are recognised In the statemant of profit and loss, axcept when thoy relata to items that are tecd@glged In ather
comprehensive income or directly in equity, in which case, the current and deferred tax are also recagnised In other comprehensive Income or

directly In equily respectively. Whera current tax or deferred tax arises from the Initfal accountlng for a buslhess combination, the tax effect s
'included in the accounting for tha business combination,

Segment i‘téburﬂng: T T I

The Cotnpany is engaged In tha business o'f'manufacturing Plant & Maghinerv for procesus‘fhg- of man made maierials. Based on th:e“g-l.si'd'lng
principles laid down in IndAS 108 on Segment Reporting, this constitute one single primary semment

W

Cash and cash equivalents . B ' B

Cash and cash equivalents comprise cash at bank and In hand and short-tarm depusiis with an original maturily of three months or less, -

For the purpases of the Cash Flow Statement, cash end cash egulvalents 15 as daflnaq above, net of outstanding bank overd r’éﬁs.ﬁiﬁ Eeba{anc_a

_sheet, bank overdrafts are shown within bortowings in current fiablitles.

Contingent Liakilities and Contingent Asseis

events, of a present obligation where na outflow is probable. Major contingent Habifitles are disclosed in the financial stataments unless the

possibllity of an cutflow of aconomic resources js remote, Contlngent assets are not recaghlzed |1 tha financial staternents but disclosed, where an
inflow of economsic henefit is probable.
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LOHIA CORP LIMITED | 1
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021 | B

8| Other Intangible Assets I ... Amaunt X in Crores

i ‘ Technical . 7 -

| Gross Block L Knowhow Patents | System Software Total
AsatlstApril2o1s 0 ssa| 108 1081 17.24
Addition during the year ' 0,45 ' - 0.901 1.35
Balance as at 31st March,2020 ' 5.79 _hoe| 12,71 | 18.59
Addition during the yearﬂ v . 0.24 0.24 |
| Balance as at 31st March,2021 579 | 1.09 11.95 '18.83
Accumulated Amortisation _ ‘ ) ' T -
As at 1st April, 2019 534 104 Tgos 15.43
Amortisation during the year 0.06 0.05 | . 0.52 0.63

_| Balance as at 31st March,2020 540 1.09) . 957 16.06
Amortisation during the year 0,11 - 0.62 073
Balance as at 315t March, 2021 5.5 1.08 . dsas| 1679
Net Block as at 31st March, 2021 0.28 - — 1.76 2.04
Net Block as at 31st March, 2020 039 | - 2.14 2.53

| ' | |




LOHIA CORP LIMITER o !
NOTES TO THE FINANCIAL STATEVIENTS FOR THE YEAR ENDED 1sk A RCH, 2021, !
Mumbers as cn Amotint as at (Vin Crores
Name of the Compzny Face Vale 815t Match 315t March A1st Marciy ! 315t Mar]ch
2021 2020 2021, 2020
& {[NON CURRENT INVESTMENTS
{1} [investment In equlty Instruments (fally paid-up) _ B o
| unauoted tnvestments ) e - -
{2} [Investmant In Assoclate i » )
fat cost] . o e e - - .
Plestics Machines and Sotutions inc. o PPL - 20,00,000 | . D27
- L o - 027
(8] |invesiment inJoint Yenture . e
{at cast) o T T
Catmenta Sociadad Ananima Gs50000000 | 50 50 CE 0,74
. Elnlecker Kennzeichnungssysterng Gmbh, Germany 50,002 50,002 204 | 208
] 2.75 275
 {e) #nvestment in Subsidiary Companies R
woos » , S
__|Lohia Packaging Machines Ltd. 8| 4des4sp000( 50,000 156.45 005
Lohia Sales & Servicestid, 1g __50,000 5g,000 0,05 0,03
|Lehia Filament Machines Ltd o 10 4,32,50,000 50,000 | 4325 0.05
Lohia Group Electricity Consumers Association o B,250| 8,250 . G0z 0.01
Lofia Enginearing and Design Services Pvt, Ltd 10 - 98,00,000 - | e
Less: Provision for Diminution in Value of invesiment ] - . - {5.00]
tndo Kenshu Services Private Limited . 10 41,60,000] 10,000 416 0.0 |
Sarina Capfin Private Limlted ) 0 20,00,000 5,00,000° 19421 a2
Lohia Hong Kang Ltd tHKS 95,00,000 95,00,000 | 2,77 277
l.ess: Provision for Diminution in Yalue af Investinent } L (2.77]]
L&5 Light 8 strong Ltd 6,66,75,084 6,G6,75,634 1025 | 10.25
___{Lohia Asrospace Systems Private Limlted B i0 2,00,00,000 [ 10,000 20,00 L.oea
__{Lohia Infectoplast Private Limited b 1o 10,000 10,000 | . col| [ .00,
Leesons Corp, USA KX ____15,00,000 15,00,000 TTAn,A8 10,43
SBl Mechatronik Gmbh, Germany ....35,000 35,000 0.27 0.27
Lohia. Mechatronik private limlted 10 - 10,600 " 0,01
____ikahia Global Solutions Private imlted ) 20,060,000 20,00,006 ] Z.00 2.00
Nuput Real Estates Private timited - 10 1,35,0D,000 - W50 -
Lohia Infra Developers Private Limited a0 99,00,000 B 9.90 -
Lotla Giobal Solutiens F2E AED 1000 500 - 1.00 -
Aditya Punj Tradars Putbtd 10 30,70,200 - 307 -
Galuner S.A, Uruguay 1UYU 4,95,00,000 4,95,00,000 11.73 11,73
) 166.20 39.00
 (d) |Others
{Fair value through proflt & loss)
Plastics Machinery Manufactusers Association of India 199 g 5 ) . . .
[Phviial}
Ldb Importatan E Exportaca Lid.A RSL 63,680 63,680 - . e
_.__|Polywest Betelligungs Gmbh, Germany _ Fuil 2,000 2,000 | 0.01 ool
0.0 0.01
{1 |Investment in preference shares {fully paid-ap)
Unguoked Investments n
(=] |Investment bn Subsidiary
(2t cost)
Lohle kong Kongltd- 1HKS 1,00,60,000 1,00,00,000 6.34 6.34
5% Non Curmulative convertible redeemable
preference shares e - .. e N I | o
|Less: Provision fp;ﬁ@)’iﬁnytiqnﬂir_w_: Value of Investment R ' L ' {6.34)] (6.34}
Leesona Carp, USA » 51 15,00,000 18,00,600 " ina3 1043 |
—{3BI Mechatroik Gmbh, Germany N T 5.88
Galuner 5.4, Uruguay e 1Uvy 4,80,00,000 4,80,00,000 1124 11.24
- 31.55 3155
i Aggregate smount of Unguoted invastments| B 200,51 73.58
Mon Current Investments (Total) N 200,51 73.58
___|mvestment in Unquoted Instruments ' .
Agpregate Carrying Value 200,51 73,58




... LOHIA CORP LIMITED

"“NOTES TO THE FINANCIAL STATENIENTS FOR THE VEAR ENDED 3158 MARCH, 2034 T

Nurbiers 25 an Amount 45 af {R in Crores
Nam of the Company Face Valuo | T i T S M e Mav)ch
2021 l 2020 2021 2020
A I EURRENT INVESTMENTS
1) |Investroent in equity instruments (fully paid-up) s
s Quotod Investments o .
__ 1Fsir value through profit & Loss) - _ .
TAAL Enterprisas Limited* 10 A -
Majeseo Limited 5 1g700| - 0.3
Tomt (| L 0,13 -
' : Investmants In Debentyre - — s
___|tFakr value through Prafit and Loss} ; -
HFL Market llnked Non Canvertible Debentures-iECP
__|seres | 1,000,000 2,000 2,000 23,48 22,13
- _ Total {Ji} e 23.48 22,13
{iin) Investn'n_r_e_r'x_zi in Mutyal Funds (Unguoted) " ] o
|(Fair value thrnugﬂ’?&%d_!.oss) - T
_{Bitia Sunlife Dynamic Bond Fund Direct - (6) 30,30,374 30,30,374 | 10,00 10,08
"\ Eiila Sunlita Dynamic Band Furrd Direct - {6} (Sogranstd o oaa 1 0.8
Portfoli-1) . 30,30,374 30,30,374 e :
__iFrankdin Indiz Low Duration Fund - {G) . 21,65,934 57,73,850 508 | 11,91
Frankiln Indiz Low Duration Fund Retall (egresatat o T
Partfalio-1 Vodafona dea) | 5773850 o )
Franklin Inclia Lows Duratian Fund Retall {Segregated
Fartfalio-2 Vadafone idea) fees 53,1598 57,738,850 i )
Frariist India Ultra Shart 8or Fund Super Institations! o - | -6 2;
Plan « {&) - 25,50,000 | o
| Frankim tndia Utkrs Short Bord Fand Super Instititianal 1
Plan - (5} {Seprepated Portfollo-1 Vodatene Ides) o - 95,50,000 X '
__ | Ui shart Term Incorne Fund-(@) - 58,43,396 - 12.86
| [5iria San Life Dynamic Bond Fand - Revall - (6] ] 40,01,218 40,81,218 1401 13,04
airfa Sun Lif2 Dynarmic Band Fund - Retall - {G)5egregated ” ’ ’ 057 0—;9—
__lpartfolio-1) 40,931,218 40,91,218 - o
Franklin india Short Term Income -Retall Plan-{&} 39,800 43,418 15.85 16.64
Franklin india Short Tarm Income Retafl (Sagregated i T
Portfolia-1 Yodafons Idea) . 43,418 i o
Franiklin india Short Term Income Retell (Segregated - ég 075 | ) - )
Portfelia-2 Vodafone ldea) ! 43,418
Frariklin India Short 1arm income Retell [Segrogatad 43 1;18 . .
Partfelia-3 Yes bank) y 43,418
Feankiin [rdla tneoms Gpportunities Fand - (G) - 77,14,345 - 17.79
Frankiii India fncorms Opportunities Fund Retal - -
{Segregated Porfollo-1 Yodafone ldea) _ - 77,314,345 ) )
Frankiln indla fncoms Opportumties Fungd Retall
[$epregated Porfolia-2 Vedafone idea) 7402,598 77,14,345 ) )
Frankil india Credit Ask Fund-Dir ot 43,25,311 57,79,779 9,54 11,48
" |Frankiin inclfa CrediL Risk Fund Direct (Segragatad Portialo- R
1 Vodafone Ides} " 57,79,778 " )
" iFranklin indila Cradit A1sk Fund Direct (Segregated Portalio- 5321 42 R )
[~ Vodafone ldes) 4 ' ) 779778 |
Franklin inclia Credit sk Fund Dlrect (Segregated Portfolio-
 |aves sang ____{ . SLTOTTE 5797 : :
Frankiin India Bynamic Accrual Fund-Direct - (6] 49,90,615 82,67,560 37,68 38.72
"{Franklin india Dynamic Accrual Fund Direct [Sogregated o RN
__|Portfallo-1 vadafons idea) - 82,687,560 | . :
Franklin India Oynamic Accrual Fund Direct [Segregated
Portfolio-2 Vﬁd;fcm‘ ea) ) _ 76,112,843 82,687,560 ) )
Franklin India Dynamic Aecruzl Fund Dicect TSeprepated
|portiolio-3 Yes bank) i i B2ETAE0  grersen| -
| irta Sun Lite Credit Pisk Fund - Dirett Pran- i6) 150,850,834 | 1,50,50,834 | 24.36 12,14
BIrla SU Life Cradit Risk Fund - Birect San-G) {Segregated R ' .63 .8
Portfolic-1} 150,560,834 1,50,50.834 N _ﬁw
gl Py Credit Risk Fune - Birect Plan- @ 27,072,445 77,007,446 19,48 17,84
Kotak Medium Tarm Fund Dlvest Flan- (@) | |77 1,002,750 1 1,00,12.750 18.49 17.23
bsp Arbitrage Fund Oirect (6) ] - X 19.99 -
| |icict Pru Ultra Short Termn Fund Direct Plan (3) 1,31,16,220 - L 30.0 B
JCiC) Pru Arbitrage Fund Direct (&) _85,54,198 I 10.00 -
NIPPON INDIA OVERNIGHT FUND - DIRECT [0) _ 10,36,271 e 12,90 |
— Total {ifi] ) 229,13 237.32
B Current Inuestrnents ‘Fotal ( J+i+Hi) : 252.74 254,25
1) |Invastment in Giwoted Instrumants o e
{z) Aggrepate Carrwﬂg‘\falue _ ) 013 -
(h] |Agregate Market Value ] i 013 -
_Ji)_[fovestment in Unquoted instruments )
(a} [Aggregate Carrying Value 252.61 254,25
* Fair vajue of Taal Entarorises Umited as on 31.03.21 and 31.03.20 % 1,544 and X 2541 respectively




| LOHIA CORP LIMITED |
i _NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021 e
- o T B N T
o ; _31st March,202 | 315t March,2020
_Rin Crores ! __ XinCrores
5 |1oANs B ) - I o
i Non- Current - . T |
| Loans to Employees ) 026 | 0.20
Securlty Deposits m 41.50 4.13
Loans to Related Parties (Refer note no. 43) 9,93 - 2256
Loans to Others o 7 o
Considered Good ] o 1,91 172
Considered Doubtful . - 131
Less Aliowance for Doubtful 0ans ' . {1.31)
o ‘ 16.60 28.61
Breakup for Loan recelvable: o 7 N |
Loans Recéivab-l_es considered gt?od - Unsecured; t \H N 16.60 28.61
_Loans Receivables which have significant increase in Credit Risle; ' - 1.31
Less:impairment for Loan - {1.31)
- B 16.60 28,61
| Current | . .
| Loans to Employees o 0.34 0.37
. _ Secuyity Deposits to Related Parties {Refer note no. 43) e 1.82 1.82
Loans to Related Parties (Refer note no, 43) | ' o
________ Considered Good ' B 7.28 46.99
Consndered Doubtful 1.08 -
Less: Allowance for Doubtfud loans - {1,08) .
Loans to Others i
Consldered Good B 8.37 -
Considered Doubtful “ 1.31 -
. Less: AHowance for Doubiful loans {1.31) -
17.81 ' 49,18
Breakup for Loan receivable:
Loans Receivables considered good - Unsecured; 17.81 49.18
Loans Recelvables which have sighificant increase in Credit Risk; 2.3% R
Less:impairment for Loan _ o 1‘ (2.39) -
T o 17,81 19.18
6 : OTHER NON-CURRENT FINANCIAL ASSETS - o N
| In Fixed Deposits*® i R e o
; a) Mote than 12 Months o - ] 0.25
Share Application Money** ) : 3.69 -
| ; 3,69 0.25
# |t consist of FD with Bank held as securlty against the borrowings, guarantees
| * Share appl:catmn monay represents amount paid ¥b whally owned subs:d;ary Galuner S.A.
7 | OTHER NON-CURRENT ASSETS N o T
Caprtal Advances 27.04 12.78
: Prepa;d Expenses - o 1.05 1.26
' Advaﬁ;ﬁg to Trade Suppliers - m_,:,m i 4.21 B 3.13
_ Gratuity Fund (Refer note no. 42) ] - L, 2.13
} o 3230 | 19,30




LDHIA CORP LIMITED

i

| NOTES TO THE FiNAN CIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2023

o ~ 1. Asat As at
) | 3lstMarch2021 | | 8lst Marcn,2020 |
o o ‘RinCrores | - %ln Crores
"8 | INVENTORIES ‘_ ' o B o
) {Valued at lower of cost or net realisable v Iue) L o
Raw Materials 7 ) 152.98 117.78
Worle-in- Progreés o 73,70 ] 5837
| Finished goods ) 12.01 11.15
Consumable Stores and Spares N 1052 7.29
. Goods in ttansﬂ: _ -
Raw Materrals T - 8.12 . 803
Finished good; 1157 8.72
- T 268.90 207.31
9 | TRADE RECEIVABLES ) ) o
(A} Trada Recewabies considerad gcod Unsecurad; T . 69.38 ) 59.56
(B)Trade Recejvables which have significant increase 2,15 .
in Credit Rlsk o o
Less: %mpwmen‘c for Trade receivable ) {2.15) 3 o {i.ﬂ:n}
69.36 59,56
10_| CASH AND CASH EQUIVALENTS ) o
i | Balances with banks o . o
___InCurrent accounts 14,11 30.17
it | Cash on hand ] 0.27 0.47
B 14,38 30.64
11 | OTHER BANK BALANCES =
Bank balancevguother than mentioned in Note No 10 7 )
Earmarked balances with banks 0.96 0.83
! Fixed Deposits®
a} More than 3 to 12 Months - 1.25 -
' o 2.21 0.82
* It consist of FD with Bank held as security against the borrowings, guarantees,
12_| OTHER CURRENT FINANCIAL ASSETS B
B {(Unsecured , Considered good .
Interest Accrued on Deposit | 0.05 042
3 b Denvatwe Assats (Net) - ) i 9:??’;_‘ .
; Others 227 - 029
GomRers S uN B YT e
13 | CURRENT TAX ASSET (NET) ) i ; R
) Income 7ax Refund R 1 ro8) B.61
Advance Income Tax Pald ~ 41.30 15.53
Tax Provision {40.50} (11.50)
B | 788 | 12.64




LOHIA CORP LIMITED

B

NOTES TO THE FINANCIAL STATEMENTS FOR THEVYEAR ENDED 31st MARCH 2021

Asat -

As at
) — 3lst March,2020 | | 3lst March,2020
Rin Crures § Xin Crores
14 | OTHER CURRENT ASSETS N o B )
| Advances to emp!o'\‘_{_e:_@s R 0,68 vllﬁDm
| Prepaid Expenses 670 5.85
. Good and Service TaxfCenvat/Serwce Tax/VAT Recoverable 17.92 14.19
Export Incentives Recoverable 7.44 8.00
Claims recoverable 0.11 0.1,
Advances o 1rade supphers ‘7{1”77.71,72 . 40. oo
' Others* ] - 1.83
! . 79.97 71.08
* Dthers Include Duty Credit Scrips amounting % 22,930 (% PY 1.63 Cr) o
15 | ASSETS HELD FOR SALE 3 )
B Group of Assets held for sale _ o o
| Building B 1.69 14.94
Furniture ST -
B 1.69 14.94

fast year during this year,

‘Note: During the year, the comﬁany had indentified Buildiné of Rs 1.62 crores {previous year-14.94 crores (NBY: 15.91 crores
) Furniture of Rs 0 crores (NBV: 0.19 crores )} which has been moved from Property, Plant & Equipment ta assets hald for
sale. The company expects to dispose off asseis aver the course of next 12 months and had dispesed off assets identified in

16

SHARE CAPITAL

The Authorised, Issued, Subscr!bad and Fully paid-ug share

capital comprises of equﬁyjbgfes having a par value of X 10 each as follows :

AUTHORISED o
~11,20,00,000 Equity Shares of E<1O/— each ' 12.00 12.00
ISSUED,SUBSCRIBED & FULLY PAID
45,50, 000 {Previous Year 48,50,000} Equity Shaves of
% 10/- each fully paid ) 4.55 4.85
- 4.55 4.85
a | Reconcillation o?ﬁiﬁ;ﬁé{ ?’f,sba’es {Equity) : ' o o : o o
[ particulars T N_umbef of Shares | ~ Amount o
" Outstanding at 1st April 2019 48,50,000 - 4,85
N \;‘"'Eqmty Shares |ssued/(bougﬁi:"back} during the year - -
| Outstanding at 31st March 2020 - . 48,50,000 4.85
Equity Shares issued/(bought back) during ’chefyéar ‘ o (3,00,000) {0.3)
Outstanding at 31st March 2021 o 45,50,000 4.55
b ﬁ[ghts, Preferences and res/’(-ri‘c;j:iuqn altached to shares o

The éaﬁpany has one class of equity shares having a par value of 10 each. Each shareholder is eligibﬂe for one vote per
share held. The dividend proposed by the Board of Directors is subject to the approval of the sharehoiders in the ensuing

Annual General Meeting,




_LOHIA CORP LIMITED |

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3ist MARCH 2021 | |~~~
Asat , As at
31st March,2021 o 31st Mayrch,2020
% No of Shares Mo of Shares
¢ | Shareholders hblding more than 5 % shares o 4 7 T - 7
Shree Holdings Limited 89.54% _.40,74,000  84.00% — 40,74,000
- . o msat TR
o 31st March,2021 | | 31st March,2020
_ _ - Xin Crores Zin Crores
d | Details of Shares Held by Holding Company : . o
_1.40,74,000 {Previous _}’_g_a_e_:rﬁ(),?tl,i)OO) Equity Shares held by - k# _ 4.07 4.07
|| Shree Holdings Limited _ _ ]
e Note: Equity shares extinguished on Buy Back _ ' | | o
(i}

The Board of Directors at its meeting held on 26th September, 2018 approﬁed the bu'yb'arérk of upte 1,04,000 fully paid equity
shares of % 1.0 each, at a price hot exceeding ¥ 2,500/- payabie in cash,upto an amaount not exceeding X 26 Cr from the open
fnarket. Pursuant to the aforesaid huyback offer, the company has bought back and extinguished 104,000 Equity Shares of 2

10 gach during the year 2018-19. )

{ii}

The Board of Directors at it's‘meeting hefd on 11th J'a”r;l/}ary, 2020 approved' the buyback of upto S,O{J;DOO fully pald equity
shares of X 10 each, at a price not exceading % 3,300/- payable in cash,upto an amount not exceeding % 99 Cr from the open
market. Pursuant to the aforesaid buyback offer, the company has bought back and extinguished 300,000 Equity Shares of X

|10 each during the year 2020-21.

— IR — ]




LOHIA CORP LIMITED 1 | e
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021 - -
As at As at
- 31st March,2021 | | 3lst March,2020
% in Crores ~ . ZinCrores
16{a)| OTHER EQUITY . o _ N - -
Securities Premium o - N _' ) 7 - j G 0.58
General Reserve N o e - I 28,60
Capital Redemptiori Reserve O o 0.41 0.11
Retained Earnings o | 540.33 N 512,70
Remeasurement of defined benefit plans ' 341 L 5.74
Hedgihg Reserve - _ 5.96 ﬂ' o - {7.84)
Remeasurent I in fair value of Assets held for sale - | __‘._ o z (0.87)
LT , 550.11 ' 539.02
a | Securities Premium -
Balance at the beginning of the year 0.58 0.58
i Less:- Utilised towards Buyback of equn:y shares (.58} -l -
____ Balance at the end of the year _ o - 0.58
b | General Reserve _ )
Balance at the beginning of the year ‘ 2860 28.60
| kess:- Utilised towards Buyback of equilty shares ' {28.60} o b -
" | Balance at the end of the year - 28.60
¢ | Capital ngemption Reserve ] )
Balance at the beginning of the year ' 0.11 | 0.11
Add: Transfer frem retained earnings i ' 0.20 -
________ Balance at the end of the year . ' 0.4L o 0.131
d  Retained Earninéé - B -
~__Balance at the beginning of the year : “ 512.70 47267
. Add:- Net Profit for the year ' ‘ 12391 - 48.81
Less:- Transfer to capital reserve _ {0.30) -
Less:- Utilised towards Buychl& of équity shares o (69.52) 1 -
Less:- Dividend on equity shares (3.41) (7.28)
Less:- Distrib Tax on Equity Dividend/Buyback ) (23.05). (1.50)
.| Balance at the end of the year 540.33 . 512,70
e | FVTOCI Reserve )
el Remeasurement of defined benef:t plans ) - a o
' Balance at L the beginning of the year i ' 0 ) 5.74 |
) Addition dut‘lng the year {net of tax} ) ' i (2.33), T 5.13
| Balance at the end of the year - R 3411 ______ 5.74
e2 | Hedging Reserve ‘ - _‘_ 7 7 T
"""" " ‘Balance at the beginning of the year ) - o (7.84) o 6.98
Addition during the year {net of tax} ] ' | 13,80 ! {14.82}
| 'Balance at the end of the year o o - 596 (7.84)
e3 | Remeasurent in fair value of Assets hetd for sale ) ) o nt
~ T'palance at the beglnmng of the year ) o {0.87) _ -
Add/ {Less): Movement durmg the year i " 116 | .E ““““““ {1.16)
Income Tax Related to Above i {0.29)] T Tpag
Addition during the year (net of tax) _ 1 0.87 _J o f o {0.87)
Bzlance &t the end of the year - {0.87)




LOHIA CORP LIMITED )
.| NOTES TO THE FINANCIAL STATENIENTS FOR THE YEAR ENDED 315t MARCH 2000 I o
S o Ro T
e - 3ist March,2021 | | §ist March,2020
. b RnCrores TR Crores
17 | BORROWINGS | T o ]
Securad - - _ -
Term Loans from Bank ] o f2500 |  F 130,72
) {-) Current Matur[tles of Long Term Debts - | (4.57) T -
' - T 12043 | 130.72
a) ~Long term borrowing includes {i) Tarm Loan of % 85 crores (sanctioned amount % 110 crores) from HRFC Bank c carrying
interest rate at 6.9% p.a. payable monthly. Principal amount being repayabie in first 4 quarterly instalments starting from
30th June,21 of X 0.1C crores each{presented under current maturirties) and thereafter remaining 16 guarterly instalments
from 30th June,22 of £ 5.29 crores each, In April 2021, term loan of 2 85 crores have baen swapped into EURO through a INR
16 EURO currency swap at fixed EURIBOR. (ii) Term Loan of 2 15 crores from Cit Bank N.A. carrying interest at 3 monthk T-Bill
rate (reset every 3 months) +285hps. Principal amount being rapayable after 2 years from the date of drawdown, l.e. on 18th
July, 2022 and interest is payable at monthly intervals. {iii) Project Term Loan of % 25 crores {Sanctioned amount % 45 crores)
from HDFC Bank for financing of project for manufacturing of plastic woven fabrics/bags, carrying interest rate of 7.95% p.a.
{reset every year). Principal amount being repayable in 24 guarterly instalments of T 1.04 crores each starting from June
2621. Instalments faliing due within a year amounting to % 4,17 crores are consicered us short term and classified
accordingly. (v} External Commercial Borrowing (ECB) of USD 15 million from HSBC , carrying interest at tibor+100 bps
payable quarterly. The principal amount of USD 10 million is repaid during current year and USE 5 million is repayable on
28th June,2021 (presented under cutrent maturirties), (v) Term Loan of 19 crores from Kotak Mahindra Bank Limited carrying
interest at RBI Repo rate{reset every 3 months) +235bps. Principal amount has been repaid during current year and :nterest
is paid at monthly intervals,
[v3} (l} Term Loan from MDEC bank of % 85 crores (s against security of speciflc plant & machinery and extention of property
already mortaged te HDFC bank for project Term Loan of % 45 crores, documents for the facility are pending for execution. (i)
Loar Against Security from Cit! Bank N.A, is securad by lien over specified investment in Mutual Fund Units. (i) Project term
loan from HDFC Bank is secured by exclusive charge on movable and immovable fixed assets and current assets of the project
Lohia Packaging Solutions. (iv) ECB is secured by way of first charge on all unencumbered plant & machinery at Panki and
Chaubepur unit of the company at Kanpur, hypothecation of fixed assets financed out of the proceeds of the ECB, equitable
mortgage over specified land & building at village mallawan Kanpur and second charge, by way of hypotheczation on current
assets of the company. (v) Loan Against Security from Kotak Mahindra Bank was secured by lien over specified investment in
Mutual Fund Units.
18 | OTHER FINANCIAL LIABILTIES - T _
Lease Liability - o 056 0.50
1 7, L | _ YT i 5
|
19 PROVISIONS ' S B B o
i O EuRRE ,‘ B #_Hi
- Prows;on for employee benefits {Refer note no. 4?1\} R N R ]
Leave encashment T 1.77 N 015
Gratuity ' o 0.46 -
1 S 223 - e
|
20 Deferred Tax V N )
"TDeferred Tax Liabilities _ ] 23.08: | 20,64
_ Deferred Tax Assets _ ' , ' 457 | ) 10.22

Total o o 18,51 10.42




" LOHIA CORP LIMITED L
* NOTES TO THE FINANC{AL S'! ATEWIENTS FOR THE PERIOD ENDED 3ist March 2021w N .
~ o As at As at N
315t March,2021 | 31st March,2020
| R @ S i
20 (i) DEFERRED TAX LIABILITIES {NET) _ o
A_| The balances comprises temporasy differences attributabie to; ~ i
| Deferred tax liabilities ] o
) Prapetty plant and Equipment .57 N £.38 | .
| investment in Mutual Funds/Equity Shares _ 3.88: N 12,24 '
| cash flow Hedges 1.48 ' -
ECB Finance charges 0.01 0.0%
Employee benefits Plans 114 | 193 .
Total Deferred Liabilities 23.08 | 30,64 T
Peferred tax Assets _—i
Unabsorbed depreciation and Lessaes 0.32 1.19 B
Trade receivablas/Doubtful Advance/Loan 1.14 088 -
_investment in Mutual Funds & Equlty Share_ 32 4,24
Cash Flow Hedge - 3.17
- Lease Liabilities ooz 6.c3
_ Remeasurent In fair value of Assets held for sale B - 029 | -
Others 0.77 0,62
Total Deferved tax Assets 4.57 o 10,22
18.51 0.4z
O __Asat Recognised Reeognised | Asat
o B 31st March,2020 in P&L in 0C 3ist March,2021
B | Movemant in Deferred Tax Balances %) (%) %) ' (%)
Deferred Tax Assets ]
Unabsorbed depreciation and Losses a9 0.87 —_— 032
Trade recelvables/Doubtful Advance/Loan 0.68 _(0.46} - 1.14
| Investment in Equity Share (Unlisted] 4.24 1.92 : 232
Lease Liabilitles 0,03 0.01 - 0.02
" | Remeasrent in fair value of Assets held for sale 0.29 - 0,29 -
" | Others B 0.62 | “{0.15) - 0.77
. | subtotal (a) _ 7.05 2.19 0.29 - 4.57
" | Deferred Taggil.iabilitiesm :
Property plant and Equipment 6.38 {5.19): 11,57
Investment In Mutual Funds/Equity Shares 12.24 3.36 - 8.88
Cash Flew Hedge {3.17) - (4.65} 1.48
B ECE Finance charges 0.09 0.08 - . 0.01
i Employee benefits 1.93 - '0.79 114
T Subtotal (b} 17.47 (1.75) (3.36) 23.08
Net Deferred Tax Liabifities {b}-(a) ] 10.42 | (3.94) {4.15) 18.51
- _7 ) - Asat | Recogmsed i | “R_ecogmsed ~ ' Asat_ }
T N j 3istMarch,2019 |  inP& | inOC 21t March,2020
o ~ " ’ () () &
B Movement In Deferred Tax Balances _
| Deferred Tax Assets | )
7_ Unabscrbed deprecistion and Losses 2.58 | 139 - 1.19
Trade recaiva bias/Doubtful Adva nce/Loan (.95 027 - 068
lnvestment in Equity Share (Unlisted) 4,24 - - 4.24
"tash Flow Hedge (2.91)] - (6.08) 3.17
Lease Llab|I|t|e9 - ' (Q.03) - 0.03
- Remeasurent in fair value of Assets held for sale - - (0.29) 0.29
|| Others i 071 | .08 - 0.62
T Sub total @ T ) 5.57 1.72 (6.37) 10.22
Deferred Tax L|abll|t|es ) ~ | ~ :
Property plant and Equlpment o 135! 6,77 - 6. 38
Investment in Mu tual_funds/Eqmty Shares 3287 0.63 L 12.24 |
| ECB Finance charges 022 013 - 0.08
i i i:mplovee benefits N 0.33 - {1.60} 1.93
O Suh total (b) 26.57 | 7.53 {1.60) 20,64
[ Net Deterred Tax Liabilities (b)-{a} 21.00 | 5,51 4.77 1042




LOHIA CGRP LIMITED

7 NOTES TO THE FINANCEAL STATEMENTS FOR THE \’EAR ENDED 3151. MARCH 2021

B . 3 ' Asat Aé. at
_ ] | ststMarch,z021 _ 81t March,2020
: B o ~ - B $€ in err_&s i T in Crot’;;
;”2‘711 ' OTHER NON-CURRENT LIABILITIES _ - T B
. Deferred Government Grant® " i 10.03 | T
B i ' o 10.03 1,38

.

Government. Under EPCG Scheme the company has an export obligation equivalent to 6 times of duties, Taxes and cess
saved on capital goods procured, to be fuifilled in & years reckened from date of authorisation, The company expacts to meet
its export abligations In future years which stands at % 64.35 Cr as on 31.03.21 (% 23.34 crorgs as on 31.3.29)

22 | BORROWINGS - »
~Loan repayable on demand (Secured) 7
- From banks T
i ~- -From Consortium of Banks : i
“FromHSBC Lid i
- : - - 215.92

Ltd. is secured by lien over specified investments in Mutual Fund Units,

ILoans from consortium of banks constitute cash cregit and export cradit accounts secured by hypothecation of whole of the
Current Assets namely, stock-in-trade, consumables, stores and spares, book-debts, and all other movables, both present and
future, Fusther secured by equitable mortgage of specified Land & Building owned by the Company at Lohia Industrial
Complex, Chaubepur Kanpur and a charge on specified fixed assets as collatera security. Loan Agalnst Sacurity from HSBC

;

secuonls of jche MSMED Act, 2006 aiong with the

23 | TRADE PAVABLES - ]
N {A) "ro’tangutstanding dues of micro enterprises 20.20 11.60
and small enterprises; o _ A
{B) total outstanding dues of creditors other . 11149 | 39.15
than micro c;nterpréses and si%gil_enterprises T | B
_ 131.69 100.75
lnformatlun as requxred to be furnished as per section 22 of the Micro, Small and Medium I:m.Elp}'ISE!S
Developmem Act, 2006 {MSM ED Act) for the year ended March 31, 2021 is given below. This infermation
1 has been determined to the extent such parties have been |den'ttfleci on the basis of information available i -
.l with the Companv : E o 5 '
__1] Prlnc:pal amount and interest due theraon remammgm ) an___—____' o
unpaid tc any squﬁgr covered under_ MSMED Act: ~ ) ' _
_iPrncipal T 'io.zo - 11.60
B Interest - )

t
i

| amounts of the payment made to the supplier beyond

[ the appointed day during each accounting year,




| LOHIA CORP LIVITED : |
| NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
[if) | The amount of interest due and myabie for the period " -
of delay in making payment {which have heen palid ) B "
but beyond the appointed day during the year) but ] 7 -
; without addzng the interest specified under MISMED Act.. o
v) “The amount of interest accrued and remaining unpaid ) * *
at the end of each accountmg year. N
v} { The amount of further mterest remaihing due and - -
payable gven in the succeedmg years, until such date
" when the Interest dues as above are actually paid to the
i_small erterprise for the purpose of disallowance B
as a deductibjeexpenditure under section 23 ‘
| ofthe MSMED Act, 2006. : L
"""" * %0.09 Crores(Previous year % 0.08 crores) is interest accrued and payable on demand by the creditors
As at h As at
- 31st March,2021 31st March,2020
7 % in Crores - XinCrores
24 | OTHER FINANCIAL LIABILITIES _
Current Maturities of Long term debt 40.79 B -
" Employee Payables 10,71 8.45
" Derivative Liabilities (Net) e 1265
"] Accrued Interest - R 0.28 0.88
Lease Liability 0.74 i 144
Qthers# 0.71 0.67
L 53.23 24.09
77777 i Includes g 0.67 Crores (PYX 0.67 Crotes ) towards liahility to Shareholders on Capital Reduction, -
25 | OTHER CURRENT LIABILITIES B
i Advances received from customers 413,91 E 102.48
© | Advance for sale of Assets held for sale _ 275 7.48
Statutory liabilities ) 5.31 5.00
Capital creditors - 10.95 | 12.01
- 432,92 | 126.97
26 PROVISIONS i
~ Provision for Warranties N 3.04 2.46
- N 3.04 | 2.46
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LOHIA CORP LIMITED - O
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2024
- o FortheYear | For the year
n ended ended
- 81st March, 2021 || 3ist March,2020
5 N Tin Crores ] X in Crores
27_|REVENUE FROM OPERATIONS _ -
. |Sale of Products T © 1,149,48 946.77
b ISale of Services .,. .87 2.95
¢ _|Other Operating Revenues ) 22,21 31.46
T _ E 1,173.56 981.18
26 OTHER INCOME -
a__Interest Income from financial assets 8,10 5,38
Dividend income from Investments measured at fair value through o
b profit or loss 3.02 -
c Net Fair value gain on financial Assets measurad at fair value o
through profit or loss X ~ 1098 7.24
d _ Profiton sale of current Investment (net) R ' 7.37 L75
e Gam/(Loss} on sale/discard of Assets (net) : 0.3 ' 0.63
f |Other Misc. Income . 1,50 ) 1.69
g |Gain/{Loss) on foreign currency translation {net) 6.89 7.08
T T ! 37.99 23,77
Interest income comprisés of i- B
Interest on bank deposits 0.08 0.07
Interest on Inter corporate deposits 7.58 4.21
 Other Interast ' 0.44 110
) T 8.10 538
29 _|CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS
__|closingsTocks: B -
Wark in progress ' 73,70 56.37
 |Finished Goods - 2858 | 19.87
] 97,28 ) 76.24
 |OPENING STOCKS : ) T
B Wark in progress 56.37 | _ 63.82
Finished Goods ] 19,87 17.23
T 7624 | 81,05
[
- - B (z1.04) 481
|
30 EMPLOYEE BENEFITS EXPENSE ] B ‘ -
- Salaries and Wages B ' - __ i 114.14 11613
o Contnbutlon to P.F. & other funds ) i 13.45 M 76
Welfare expenses ” - U505 T a4
- 132.64 135,30
31 FINANCECOSTS -
Interest expenses a . 957 : 17.26
_Interest on Lease Ltablht\,f 0.11 ! 0.21
Exchange difference regarded as an adjustment to borrowing cosls N - i ©3.49
1 9,68 o 20.96
32 DEPRECIATION AND AMORTISATION EXPENSE B - B
Deprecratlon on tanglb!e assets .35, 49 28.36
JAmortisation on intangible assets 073 : 0.63
] B 36.22 1 29,02




____|LOHIA CORP LIMITED L
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH 2021_ o
- For the Year For the Ysar
_____ ‘_ ended ended ]
| sastMarch, 2021 | | 3istMarch,2020 |
RinCrores 'W B % in Crores
33 OTHER EXPENSES B . o '
a) Manufaciuring Expenses " - e
' Stores and spares consumed 13,18 | 8.63
Power and fuel ' 18.53 15.14
- Repalirs & Maintenance to -
9 Machinery 14,13 9.50
Buildings 5.07 3.64
50,91 37.91
h) Administration, Selling and Other Expenses o
Repairs Other ) | 6.96 6.72
Rent o ' ~3.50 313
r Rates and taxes N _ 0.49 1.26
___lnsurance T 153 1.32
Travelling & cohveyance 4,25 19.78
___|Telecommunication Expenses .22 1.28
mm Vehicle running & maintenance 2.38 2.74
" Commission on sales 24.89 42.27
‘__?Mlgr—:gl'%eous expenses 32,71 34.42
Donation 1.02 0.32
Corporate Social Responsibility 2.35 0.95
|Auditor's Remuneration-
] Audit fee 0.09 0.09
| Exhibltion Expenses 1070 1357
- Freight & cartage outward 23 04 20.27
Fees for Technical Services 8.28 18.29
Prowsmn for Doubtful Debts & Advances . 1.81 -
Bank charges i 1.44 1.55
116,66 ; 167.596
B - 167.57 | 205.87
33 (i}| Expenditure incurred t;rf Corporate Social Responsibilities L
Details of expenditure on Corporate Social Reshnnsibility Activities as per Section
135 of Companies Act, 2013 read with schedule [Il are as below: ~ i .
" Particlas T , N ) 7ﬁ
1 :Gross amount required to be - spent by the Company during the year 2.35 ) 3.07
2 :Amount spent durmg the year | - B
s Cons‘cructlon/Acqulmtion of any Asset ) 2.06 _ 0.48
| {ii)_|On Purposes ather than (i) above 0.29 0.47
___|Tetal N [ 235 i 0.95
|
- !




LOHIA CORP LIMITED B o ]
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 815t MARCH 2024 0
_34_|A- INCOME TAX RECOGNISED IN PROFIT & 1.OSS T
|current Tax o a o o o
i respect of the Current Year “ _ T 40.50 11,50
In respect of the Earller Vears o 2,25 - {0.58}
o ] _ A2.75 10.92
'''''' Deferred Tax dm: — )
n respect of the Current Year ﬂ 3.94 (5.81)
""" 3,93 (5,81}
T 46,69 511
___ [The income tax expenses for the year can be reconciled to the aéceunting profits as follows: )
Profit befora tax_ 170.60 53.92
____'Computed expected Tax Expense @ 25.168% (2020: 25.168%) 42.94 13,57
‘Exempted lncome _ -
Expenses Disallowed 087 a2
Other Adjustments _ (3.31) (2.28)
___iincome tax Rulatmg to Prior Years X 2,25 (0.58)
Current Tax Provision (A] 42,75 10,92
Incremental Deferred Tax Liability on account of Property, Plant
and Equipment and other iterns 1.75 {7.53)'
" lincremental Deferred Tax Liability/{Assats) on account of inancial - N ‘
Assels and other ltems 2.19 1.72
Deferred Tax Provision 1(B) i 3.94 1 {5.81)
Income tax expenses recognised in profit and Joss 46.69 | .11
- i I .
The tax rate used for the current yeay reconcifiation above is the corporate tax rate of 25.168% payable by corporate entities in
india on taxable profits under the indian tax law.
| o ] | o .
_B- INCOME TAX RECOGNISED iN GTHER COMPREHENSIVE INCOME o
'Arlsmg en income and expense recognised in other comprehensive Income
TRemeasurement of defined benefitobligation | 0.79 {1.60)
Net gain on designated portien of hedging mstruments in cash
flow hedpes/remeasurement of fair value of assets held for sale {4.94) £.37
N ) . _ {4.15)) 4.77
Bifurcation of thei mcome tax recoéﬁ:sed in other comprehensive i income into: _
ltems that will be reciass:fled to profit or foss o (4.94) 537
ltems that will not__be reciassified to prof;t orloss [ 0.79 o {1.60)
) - (4.15) 4.77
35 EARNJNGS PERSHARE B =
Total profit/ (foss) far the year ) 123,01 48 __81
Weighted average number of equ 'ty shares of 2 10/- sach 4_§___20 411 48, 50 000
EPS - Basic (%) B 257.05 100, 64
EPS - Diluted (X) ~ 257.05 100.64
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LOHIA CORP LIMITED L )
___NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 81st MARCH 2021
o Asat3ist | Asat3ist
] o - _ R March, 2021 | March, 2020
36 _iContingent Liabilities, contingent assets and commitments : XinCrores | ¥XinCrores
[a] _|Claims against the Company not acknowledged as debts 4.33 | - 3.80
[b] |Demand of Income Tax,Central Excise & Service Tax_which B N
__|the company hes hot admitted and Is_contested . 0.36° 0.72
i {c] ; Estimated amount of ccntracts femaining ta be executed on i _
_icapital account and not provided for 30.18 21.33
_[dl_|Corporate Guarantees given ; 30.18 | e
L | i,
(The company has issued corporate guarantee aggrega‘t ng % 35 crores as at 315t March, 2021 on behalt of its
-subsidiary Lohia Aerospace Systems Private Limited, Liabilities outstanding in the books for which
corporate guarantee has been issued aggregates X 30.19 crores as at 31st March,2021) )
|37 |Obligation towards operating leases ﬁmmm” B w‘
) i Non- cancellable operating Iease-obligation }
Total of future minimum lease payment under operating leases for each of the following As at 31st As at 31st
periods Maech, 2021 | March, 2020
_ RinCrores | XInCrares
not later than one year _ o 0.02 0.65 |
fater than one year and not later than five years 0.02 _0.40
~ iater than five years _ - - -
Lease payment recognised in the statement of Profit and Loss 3.91 3.47
The weighted average incremental borrowing rate applied to lease lizbilities recognised on transition to Ind As 116 "Leases”
was 8%.
During the year ended March 31, 2021, the company recognised expenses in respect of short-term leases and leases of low-
value assets % 3.90 crores {previous year X 3,46 crores) and X 0.01 crores (previous year 0,01 crores) respectively.
- During the year ended March 31, 2021, total cash outflow in respect of leases amounted to X 4.55 crores {previous yea‘r'%mw
:4.92 crores)
; - . : e
B Maturity analysis of Lease liabilities Zin Crores Zin Crores
__{hot iater than one year 0.74 1.44
later than one year and not later than five years 0,56 0.50
38 'Saie includes own manufactured ftems worth T i3. 11 crores {Previous year X 7. éuswcrores} capltaliseé during the year. S
TR ]
sl ‘Operating !ncome includes Export Incentives X 11.89 Crores (Prewuus Year % 20.44 Crores) )
jfb} EXhlbltan expenses |ncludes travelling % Nil (Previous Year %3, 89 Crores).
| [c] |Misc Expenses includes % 0.18 Crores {Previcus Year X 0.18 Crores) paid to Non Executive Directors for sitting fees &
s Commission, e . ——
[d] Exceptibnai oss of X 3,81 crores s towards Loss on sale of Buiiding,




_/LOHIA CORP LIMITED

. NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH 2031

Some lncome/ Expenditure and plovusmn haue been :.hown after netting off respectwe » N T
expenditure!mcome and current assets, The details are as under' ) !
[a] _|Profit on sale/discarded assets is net of ioss of % 0.29 Crores, (Pre\nous Year % 0, 05 Creres), B
[b] |Raw material and tompoenents are net oftrade discount of ¥ 0.74 Crores (Previoys Year X 1 11 Crores)

['x_:] Advance Tax is net of Provision of Taxes of % 40.5 Crores (Previous year X 11.5 Crores) i
fd] |RentIs net of rent received of X 0.41 Crores (Previous Year % 0.34 Crores) _ _ L
fe] |Misc Income is inclusive of Lease rent on m machmery amounting t0% 0, 07 Crores (Prewous Year { 0, 13 Crcres]

'[fi Repair to Plant and Machinery includes % 3.96 Crores (Previous Year % 8. 15 Crores) towards software : maintenance,
41 Proyision For Contingencies As at 31st As at 315t
_March, 2021 | March, 2020

. o XinCrores . Xin Crores

Qpening Balance 7 _2:145 P 2,03
 |Add: Amount provided c{ui‘ing the year __3.04 248
Less: Amount utilised against provision 246 ¢ 2.03
Closing Balance 3,04 2.46




a2

Employee Benefits:

The Company contributes to the following post-employment

kil

Defined Contribution Plans:

IThe Company makes contributions towards prciﬁ&ieﬁﬁﬁgg and superannuation fund to é“cleflnecl contrlbution retlra
‘Under the plan, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the haneflts.

l"-héiﬁ'{-b_eneﬁt plaﬁé}“qt}éllfving ampkiyess,

1 For the year ended

For the yeat ended |

.__ o - 31-Mar-21 © 31-Niar-20 o
N e _(® In Crores) {%In Crores)
Contribution to Government Provident Fund & F'amiiy Pension 6.23 6.93
Fund N - ) R

___iContribution to Superannuation Scheme ) 61z | 1 Qs
Contrihution to National Pension Scheme, 1.04 156
. 7.39 8.68

14ii} | Pefined Benefit Plans . e B

]

“The Coh;lg;;l\y provides f&-—ératuity'fnr employees in India as per the Payment of Gratulty Act, 1972, Employaes who are in mn‘tén[abu?sewi:e for a period of 5
years are eligible for gratuity, The amount of gratuity payable on retirement/termination is the employees last draws basle salary per month computed
‘proportionately for 15 days salary multiplied for the number of years of service, The gratulty plan Is a funded plan and the Company makes contributions to
'Group Gratulty Trust cum Life Assurance Schemes administerad by the LIC of india.

L |

Method,

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried ‘out as at 31st March 2021
The present value of the defined benefit chligations and the related current service cost and past service cost, were measured using the Projected Unit Credit

Based on the actuarial valuation obtained in this respec;c.,"t'ﬁe following tahle sets cut the stetus of the Leave Ekﬁ'c"a"r;'i;ment Plan and Gratuity plan and the
amounts recognised in the Company's financlal statemants as at balance sheet date:

| Movement In net definetl benefit {asset) iiabiiihtv

- Particulars 31st March,2021 315t March,2020
{% In Crores) (% In Crores)
Gratuity Funded |Leave Encashment| Gratuity Funded ;Leave Encashment
Funded ! Funded
A |l Change in present value of obligation during the year B |
Present value of obligation at the beginning of the year 29.58 14.32 L...31.00 [ 14.70
Intluded in profit or loss:
__|.__ Current service cost 2.98 2.23 2.92 2.06
. Interest cost - 1.91 0.93 2,11 1.00
Past service cost N - - - -
Actuarial Gain/(Loss) L - - - -
included in OCI: o ] R
B Actuarial losses/ (gains) arising from: —— ] o ) o o
B Experience adjustments _ 2,70 (069 (009 0.05
Financial assumptions 0.91 0.27 (3.87)! (1.82)
Others o - —‘ '
Benefits paid {3.70) (2.76) (1.59) (1.67)
Prasant value of obligation at the end of the year 34.38 14.40 29.58 14.32
Il. Change in Fair Value of Plan Assets during the year B § T H
Plan Assets at the beginning of the year 31.71 1417 . 31.00 | 14,70
Included in profit or loss: ~ ) ! | -
Expected Return on plan assets 2.09 0.89 2.06 0.95
|included in OCI: § ] ) o _
Actuarial (Loss}/ Gain on plan assets 0.12 0.05 0.08 ¢ 0.02_:
—_Others: | NA | i
N Vﬁmployer‘s gonirihution 3.57 0.04 0.15 ! 0.10
| Benefits paid _ ] (2.81) {0.55) {158} {1.69)
___\Plan Assets at the end of the year as per Actuary 34.68 14.20 31.71 14.17
Benefits pending reimbursement from LIC {o.76); {1.57) ~ - -
___iPlan Assets at the end of the year 33.92 12.63 3710 1427
|




o Particulars i ___ 8istMarch2021 | 315t March,2020 -~
{X In Crores} ! e In Crores)
Gratuity Funded |Leave Encashment Gratuity Funded gLeave Encashiment
Funded Funded
1if, Reconciliation of Present Value of Defined Benefit Obligation
1. Present Value of obhgat%on as at year end | "'{34.38) “;;‘7(3.4,40) 58
2. Fair Vailue of plan assels at year end - 3o 12,63 L7l
3, Funded status(Surpll.ls/(Deﬁ(:lt}} B ({0.46) {L.77) 2,13 (8.15)
Net Asset/{Liability) o {0.46} {1.77) 2.13 1 (0:15)
| Fxpenses recognised In the Statement of Profit & Loss T L o
1. Cur rent Sarvice Cpst e 2.98 ) 2.23 2,06
2. Inte:est Cost ) - 1.91 003 1.00
3. Past Service Cost’ o - w .
4, Expacted Return on plan assets {2.09} {0.89) {0.95)
Total Expense . 2,80 2.27 2,11
..|V. Expenses recognised in the Statement of Other Cbmprehgnsiuém!ncome ‘ ) _- o
| i et Actuarial (Gain)/Loss _ 3.61 (0:32) (4.85]. {L77)
2, Expected Return on plan assets excluding interest Incomie (0.12} (9.05) (C.08) {0,02)
Total Expense 3.49 (0.37) (4.94) (1.79)
B Plan Assets - ) o B T B

The plan assets are rr;anaged by the Gratuity Trusﬁgﬁﬁed by the Compéi:lg.m-'f:he manégement of 160% of the funds 1s entrusted wi
Corporation of India, whose pattern of investment is not avallahie with the Com pany.

th the Ufe Insurance

Actuarial Asst;-mptions:

The following ware the principal actuarial assumptions at the raporting date (expressed as weighted averages).
‘ ) >

As at As at
N - 31st March,2021 3ist March,2020
Gratuity Leave Encashment| Gratuity Leave Encashment
1. Discount Rate 6.50% 6.50% 6.80%| 5.80%
2. Expected Rate of Return on Plan Assets 6.50% 6.50% 6.80% 5.80%
_|3. Expected Rate of Salary Increase 3 7.00% 7.00% 7.00%| 7.00%
|4, Attrition Rate 3% to 1% 3% to 1% 3%t01%|  3%tol%

5. Mortality Post-retirement

Indian Assured
Lives Mortality

{2012-14) Ult.
{IALM 2012-14)

Indian Assured
Lives Mortallty
{2012-14) ULt

(IALM 2012-14)

indian Assured
Lives Mortality
{2012-14) U,

indian Asstred
Lives Mortality
(2012-14} Uit.

(JALM 2012-14)!

(IALM 2012-14)

| Present Vﬁenefit Obligationr: at the end of the'\-’ear as Egrlﬁ_c_flzggi_ple il to the Companics Act;';’;2013 N i

Particulars

 31st March, 2021

31st March,2020

{ZIn Croras!

FE In Crores)

Gratuity Leave Encashment Gratuity iLeave Encashment
!
Current Liability {Amount due within one year) B 3.0 2.27 1:_9_0 2,10
Non-Current Liability {Amount due over cne year) 31.33 12.13 27.68 ; 12.22




®

ESEhSItIVItV Analysm

!

deft ned benefit obligation by the amounts shown helow

E

:Reasonably possible changes at the reportlng date to ane of the relevant actuarial assumptions, holding other assumptlons constant would have affected the

______ o e As at As at _
o 3lst Ma rch 20213 31st Wlarch, 2020
Increase | Dacrease Increase Decraase
B V Leave Encash'mé'ﬁt' Fund N — . .M.. P _‘ _ -
__|Piscount rate (1% Movement) _ (1.18) 141 o {am 1.40
| Expected rate of future satary Increase ( 1% Movement) i 39 (1.18) 1.38 (1.18}

Gratuity Fund o o | 1 -
Discount rate {1% Maovement) . (289)] 3.38 2541 297 |
Expected rate of future salary Increase {1% Movemcnt) 3.33 (2.90) 2,93 (2.56)
Description of Risk Exposures: T o B L

Defined benefit plans expose the Company to actuarial Fisks such as; Interesi yate nsk salary risk and Demographic RisK.

i)

Interest rate risk: The defined benefit obligation calculated uses a discount rate based on gavernment bonds, If the bend yield fa!!s the dafined beneﬂts

|

Salary risk: Higher than expacted Increase in salary will increase the defined benafit obligatlon

(3}

Demographic risk: This iz the risk of variability of results due to unsystematic nature of decrements that Includes mortality, withdrawa!s, disability and
retirement. The effect of these decraments on the defined benefit obligation is not straight forward and depends en the combination of salary increase,

discount rate and vesting criterla. It is important not to overstate withdrawals hecause In the financial analysis the retirament benefit of a short carger
Iemployee typlcaily costs less per year as compared to 2 long service employee,




NOTES TO THE ACCOUNTS

43 Dlsclusme?z':‘mggctro'!'he}é't'edPaniespursunnt,t_u IndAs 24 ; o o

A, Related party and sheit retatiunshlg. '

Hatdlng Company
Shroe ldings Ltd.

b |subsldiarias
pmestier .
[i] Lohia Sales & Se/vices Ltd

_— iy Lohla Packaglng Machinas Ltd,
il Lohia Filament Machines Ltd. o
M Lehia Engingering and Deslzn Services Private Linited.  [cansed to be @ subsigtary from 25.9-3}2_021‘)m

[v]_ tolila Group Eloctriclty Consumers Assocation. ’ i
Iv1 Indo Kenshiu Services Privats Limited

jna Capﬁn Private thmted ) : - = . - —

{fewosed as subsidlary from 25.02,2001)

li} Adlwa Punj Traders Private lelfed (wef 27.02,2021)
_L_ohla Infra Pevslopers Private Limited {w.ef, 29,06.2020)
xiv] Mupur Real Estatas Private Limited { vr.ed, 29.06.2020}

i‘nre\'gn' .
| Lonia Global Solutions F2E, UAE {w,e.f22.03.2021) e .
L&3 Light & strong Ltd, Israet . ' ] g
i 1unars A Uruuuw )
__ Tejidos Piasticas, Paraguay (Subsidiary of Galuner 8.4, Uruguay) N
[¥] tohia Hong Kong Ltd, HongKang - -
| Mechatranik f‘mbH, Austrla
vu}__Leesana Corp, USA ; . N

intg
. lasties Machines and Salutions Img, Philippines [caased as Assoizte from 30.09.2020)

B (;iT Joint Venture T
Carmenta Socmdnd Anonlma, Paraguay

ence feontrsl,

f1] Threads (ndie] bimited, o -
fii]_LR ioulds Pyt Ltd.
{iiY Industrial Yarns & Thraads [(India) Pvt Liraited ——
{iv) Murli Manohar Rest Estates LLP . - .
(v} Saumya Real Estates Put Ltd, ]

(1] Aditya Pun Traders pvt itd Isu b sudiary w.ef27,02.2021) ] 3 i i &..

(Viiil Shruti Finse Prlg._:_te limited : e ‘ ” )
_\liz) Anfali Capfin Private Limited ] i
[x] Rachit Finsec Private Limited :

[xil Lohfam Fingec LLP

] ‘ihn Vma\,ﬂ Sab
‘____‘EIJ. Shrl Anurag Lehiz ; . .
{iv] Shri P K Mukheries

v} Shrf k. G Gupta__ . e T

[li) Gupal Lhandra Lohia
[vlif] Maresh Kurnar Gupta
_iIx] stu Slnghan}a Agardia

_lg}_iRelatives of ttoy Management Personnel e

E:] Smt Neels Lohia chin . ) - . . )
[l Shei Amit Kumar Lokia . . . y . -

[ill] Shrt Gauray Lohiu ‘ R - -

"Tiv] Shei Alok Kurnar Lahin ) )

{v] s Ganma LoEua

{VEI] shri J:tendrs Ku nar Lohia
(1] S0t Mansi Lohia o ' . i
[ix] Smt Racha Davl Lohia . " . e .
[x] Shn i Ajay Lohia i i " . . o

[, Shrl Vijay Lohiz i

" Lolva Cérp Lirnited Tmpln\ g5 Group (:ratunyTrust .
‘Lohia Corp Limited tmpfovees Sugerannuation Fund
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44 | Copital Rlsk Managemant o I i o
The Company’s pellcy Is to-maittaln an adaquate capltal Bse 50 25 to maitain crediter and matkat cortidance and 1o sistain LI dovolopment. Capitel neiades eued <apltal, sharg
premium and 8l other equily reserves attibutabln to oquity holders. In ordar 1o Strengthen the capital hass, Lha company moy ¥30 sppropriata means 1o eahante af reducs capital, as tha)
case may ba.

AsstMarch31, | AsatMareh 31, )

o iPEIbCUbRFS 20z 00

. Horrowings s 161,22 I .

L2583t €250 and cash equivalanis Inzfuding banlt balanes - ] 14,38 7 _ -
Less: Curroat Investniants 252.74 .
tetdebt - {Les.20f] o

Bty o ] EEAGE -~ .

o icapitaland et dobt - . 140.76 o

oo {Geating Ratlo B A .

15 SFINANCIALINSTRUMENTS - FANRVALUES AN 3K MANAGERENT

i
L IFinancialassets Ty G .
Particular Noto ! FaleValug Asat March 34, 2021 As at March 31, 2020
‘  Hierarchy ) 1 .
Carrylng Fle Carrying Fair
- Amount Vinlue - Amount Value
1 “Financiol assets destpnated at faly
walue throuh proflt and loss . e
3} Inwestmant - - —
_JVin mutual funds and othars B Levell . 22003 239,13 23742 ¢ 237.12
i} Investinent In Equity shares (Listed Share) T Levell 0.13 T bas - .
i} Investments In Eqisity Shares jUnlisted Share) D Level3 0,01] 008 | 001 I
‘‘‘‘‘ v} vestment I Rebentyres(Unistad) 3 Levek2 73,48 | 2213 ; 2218 |
2 Flnanchal pssets designated atamortised cost 3 - )
Derlvatives - not designated as ’ '
A 018 0,15 - - ]
I8 3,89 025 |
- 16.60 1660 2861
- eceivables* c 69,36 69.36 5996
Cash and cash Bgupvalents* . 1438 14,38 30,64
DBank Balances othier? R : ~ a2t | 121 083
Loans {Current)* ‘ ] irat| T ddel 43,15
Other current financial assets” ) 2.2 820 e DAL .
3 |Invastment In subsidiary companies and Joint ventore | P 200.50 200.50 § 73,57 13.57
N - 585,68 585,65 502,31 . 502.31
Flanzial Llzbiltlcs !
Partleular ilota Foir Value As gt March 31, 2021 As at March 31, 2020
i Hierarchy : -
— e s Carrying Fufy g Carrying o Ealr _7
B o Amount Value Amount Valia
1 Financlal lability ceslgnated at falr
value-through profit and foss e .
7 ifabillty designated at amortised cost o o o o
es - not designated as - ’
ng instruments h . - 008 0.08

o : wings B S 12043 12043 13072 13072 R

______ Other financial ilabiiitios* . o

______ Short term berrowings® - L 21587 ) 215.92
Trage payablest 13189 | 13188 100751 100,758

Other acn current financia lighfitias* 0.56 . 0.56 0.50 0.50
" Gthercurrentti o ) . 5323 1 24.01 2601
' . ,___ — 305,91 35,91 471,98 471.98
The fair valua of finangial assets and @ amount at which the Instrumant could ho cxchanged in a currant branssction between wilitng partles. other than i 8
forced or Squidaticn sale.

__...:The following mathods and assumptions were used to estimate the fair values. . e . e __1;.___

1 |
1
‘A=>_The fair o

o
'}ﬁ]{les/o[_:_i_urivntiun: Freon MTM as par aank .
B> Company has opied to fairvalue its mutual fund Investment through profit & luss
G Lompany hos opted o fair value s quoted favastments In equity share, held for trading through profit a
Cast of unquated equity has been considered s an appropriate astimata of fair value bacause of a
atn af falr value withln that range.
orapany has apted to fair valug its Debantura h\uestmen‘.‘”thruugh prafic G loss j ) e

As per Para 0-15 of Appendix O of Iad AS 101, the first time adopter may chose ta measure its'lr‘\‘uestnmm in subsldiores, iVs and Asseclates ot cost or at fair valug, Cumpan?l?a;
opted b6 valua ts Investments In subsidiaries, Vs and Associntes at cost,

@ range of possible fuir value measurements and cost rcﬁrn:entsthe hast

G cgmpaa.y"i;as adopted offactive fate of interest for calculating Interest, This 1as been caloulated vs the welghted avcrfxé

F effectiva Intarest rates calcaiated for cach laan, in
addition processing fues and transactlon cost relating to sach loan fias a0 been cansiderad for calculating sflective intersst rate,

,rl,:*._g amounts are considered to be the sarme o5 thalr fair 7alues dde to shart term nature.
(1 3Maunts are considered Lo be the 3z thel fal

1 -
I . | . . ] S
B valuz hierarchy [ : { A . I
Lovel 1 - Qe prices [unadjusted) in active earkets for identica assets or llabjlities .

” | 1 : '
Egyg!_gﬁ;jpgp_ts.arﬁertl\zm quoted prices included within Level 1 ihat aze chservable for the asset or llability, either i reclly {i.e. as prices
) | i | e :

Level 3 - Inputs for the assets or Habilities that sre not based on shservable market date (Unobservable inputs},




Financfal risk managcmer ectlves & Polltles f i

Tive Company 1has exposure to the foilowlng Tlsks arising from fhaneiat i Inslruments‘

- Creditrisk; ) ] ) ] _ ; - = : | . e

- Liguidity risk;

= Markat Risk

st Mnnnuomem framewori
The Company's board of directars hus overal responsiility for the establishmaont and ovarstght of the Company's risk m'u'nga.mcnt framuwork Thn bunrcl of directors has estaliished the

Risk Manpgemant Commitiae, vwhich ¢ responsible for developlng and menfioring the Company’s risk monagement polickes, The tammitlea reparts ragulardy to the beard of directars an
Its activltios.

A

Tre Company's Fk management polidles ara asialshed 1o ientily and anolyse the fisks faced by tha Company, to sol approprste ik lirmits ord contrals 5Ad &G Mo Aske and
aderonge to lrits, Nsk manogement policles and systems are reviewed regularly to reflect changes n markat condltlons and tha Compony’s netlvlties, The Company, thraugh lts training
and managerent standards and procedures, alms 1 malntain a dlsciplined and consiruetiva contrs! envirenmant i which oll employees undgrstand their rofes and abligations,

[ s o] a M

The Company's Audik Committes oversees how menagement monitors complance with the Company's fsk managenent policles and procedures, and reviews the adeeuacy of the risk
management framawnrk in velation to the risks faced by the Company. The Audit Committea is nssisted in ILs oversgit volo by Internal Audit, [nternal Audlt undeyiates both regular and ad
hoe reviews of fsl management controls pnd procadures, the results of which arc raported to the Audlt Conmittee.

1

T 1 i [ .

Cradit sk ) | | I ] {

iCradit risk 1s the Fek of firianclal oss ta the Company If a customer or caunterparty te a financlal instrament falls to meet its contr'\ctual o igatlcns and arlses princhally itom the
Coinpany's receivablas from customers ang investments In debt socurlties, The carryng amount of financhal assets reprasents the maxlrum credlt expasure,

) i ! \ ' !

Jratle and omureeeivahleé ] | | [ . 1 | b 5

‘The Company's exposure fo credi ris| <X s Influenced mainly by the individual characteristics of each custamar, Ioweunr, mamgumeni als6 considars the [aetars it moy Influence the
cradit risk of its customer hase, inc! udmg*{he default rlsk of the Industry atdl countey In which customers operate.

'The Risk BManagement Commiite has astablished a eradlt polley undar which each new customer is analysed Indlulduzlly for treditworthiness before the Company's standard paymen{
and delivery terms and condltions are offered, The Company's Yeview Includes external ratings, If they are nvallable, and T some <ases bank references, Sala lmits are asiablished for 2ach
custorner znd revievred quarteriy. Any ssles exceeding those limits require approval frarn the Risk Management Cammittee,

The Company establishes an allewance for §mpalrment that represents its capected credit losses in respect of trede and other Fecaivehias, The manzgament wses a simplified appreach far,
the pufnose af computation of expectad c:ed!t loss for traga recelvabies.

Apeing Analysls of trade receivablos are as under;- R B - —

. &Iy Croros

Loss than & 6-12 Manths Mere than 32 Tetal
Particulars months months
Unsecured . ) o
s ot 31,03.2021 _ _ 5398 | 642 TLEL
Allawance for doubliu) dalns . - - 235 245 e
Net Balante : 53.89 11.16 4.27 58,36
Unsecured - . . ; . -
As at 31.42,2000 ) ' 52.92 .56 1,30 G008l i
Allowance for doubtful debts ) - - 442 42
Mot Balance e 52.32 | 458 268 51.56
o R :
| Liquxdity Tisk |

Uquidlly rick arises when the Company will niot be able to meet its present and future cash and collateral eblgations. The rish maaagement ackion Tocusas on tﬁéwir;ﬁrédlrj:ablmv of
financial markets and tries to mirimlse adverse effacts, The Conany uses derivative financiat instruments to hedge sk exposures, Risk monagement 13 corvied aut by the Finance
department under Forex Policles as adopted and duly approved by the Board, The Gompany's approach s to ensure, as far as possiile, that it wiil have sufficient liquidity 1o meet itg
Yahilitios when due and campany moniters rolling forecasts of its liquidity requirements,

i l T ] l

"[he following ara the rerﬁélnlngconlractua! [aturiies of nanciat labilites at the repnrting date. The amoumts ave gross and hﬁﬂiscounted, and inclide contractual Interest payreents and
exciude the impact of netting agreements,

] i % In Crores
S Contrackuai cash flow
Carrylng ‘
Amounts More than
B3st March 2021 Total Less thon 1 Yeay 1-5 years 5 years
Financlal fiabilities 1. : 1777 -
Horrowings (as per note no 17} . 12043 120.93 - 12043 | -
{ther nont current financial fiabilities . y - 056 |
Jrade poyables B h_ .
| Bther curreat financis T 53,24 )
Total Financial liabtitics 30591 184,92 - 12688 n
i
R S e Contractual sash flows
Carrylng 1
Amounts More than
31st March 2020 Total Less than & Year | 4-5 years § years
Tinancial Habifities _ ]

. Borrowings [as per note ne 1 _ . 13072 13072 -,\__ _ 130.72 -
Gthey non current financial iabllities - G50 o N ) N 0.50 .
Short terni borrowings . e 21587 215 9 | 215, 92 -

Trade paysbles - 100.75 100,75 weyE T . o
Other current financis| iabilities 24,08 24,08 2408 - -

‘Total Finahcial Habitities 471.98 471,98 L3076 ! 131.22

—_— — : - R .




Market risl;_ i ! ‘

narket righ 15 the riak that changes n market pilees

- such o foraign exchonge rates and falerast rotes = wilt afact &
Insteuments. The olisctiva of marset sk management ks to mannga and control market sk ciposures within acccptobile parametars, wihile optimlzing tha raturn,

¢ Company’s Incema or the velua of Tt heldings of fnancol

The Company In acsordance with (ts risk manogement paiidas and proceduras, oniars g Forelgn aaran

! farwnzdl SonEracts ta monage

H ef{posum 1o {luctuntions I ferelgn exchange

" Currency ik

eates, The Countar party is genarally @ bark,

| i

:The Company is exposed to forelgn cxchenge flsk arlsing front forglgn currency transacifons,
cernmerclal transuctlans and recognlsed sssets and llabllites densminatad In a currency that is ny
nrabalbla forelgn eurrancy cash flows. The oijective of the hedges 15 ta mininise the velatlity of

primazlly with raspect to the USD and BUR, Foralgn exel
ot the company’s functloral currency B, The rlsk is manswrad theough & farccast of highly

the & eash tlows af highly probable forccast tean
Inflpsvs an regular basis. Tha Company elso take belp from axternal consuliants who farm wows on the carrancy rates in velatlle farglgn exchange markets,

hanpn vsk arfses from future

sactlons by hedging tha foralgh exchange

!

Currancy fisis related to the arincizal amounts of the Company’s foreign currancy fatalvallos hrve been partlally hedgad

using forwnrd contraels tokon by the Company,

T ] [ {

EXposure to currancy Ask | | . 1 |

The sumnrmary quanitativg dats alloli the Lompany's oiposure 1 curency ik

3 feparted oy the managem S
o ! o FCIn Millions
‘ UsD ‘ [T " Rup
. st Warch, 2021 l 315t Murch,2020 .
. .| Financia Assets L o ] .
i Trade Rocatvables s 4.87 1ag 250 170
Cash sh Equivalints (EEFC Balances) . . Q.15 - - L
I T o ! 182 0 2.40 040
! [FH 109 5,50 2,0
Flnanclal Liabllftios o - e
| Trede Payakies 108 0,4y 180 i 0.60 i
Burrowings in Foreten Currency (ECBPCFC, Buyers Cradit gtc) 540 . 15.00 -
o - 6.08 0.9 16.80 0.40
| 7'Nﬂ'Stntemgspf_fhlﬂ\Esiﬁgéjglgly axposure 0,73 144 {1090} 1.50
| Therérlrlgﬁwlng significinl_g_s_c_lmge ratas i\a»'é‘be_e;rla_gpll-:d . - .
i I . ‘Yeor and spot rages ] . L
N L . 315t March, 315t March,
‘ - ) N 2021 2000 . e
uso i - 7250 74,70
T EUR N i 84.51 81,80
Sensitivity Anatysts _ . .

affected equlty and arofit o loss by the amounts shown betaw,

A rensonably poisicla sirangthaning [weakaming] of the & 2galast USD at 31 March woukd Iveve affected the measurernant of fnancial nstruments dansnminatad iy 7 faralgn clrrency and
This analys's assumes that alf othar varlables, in pertlcular Intersst rates, remaln constant.

A - I

7

[ % In Crotes:

" Profit or Jass Equity, et of tay e
77777777 - B . Strengthening | Weakening strangthening Weakenlng 1
31-032021 ] i ) ) -
. UsD (3% movement) 7 B B o5y} .05 {0.03] 0.0%
EUR 1% muvemant] ] {032} 0.12 (0.09) 038
31-03-2620 o - i . ”
USD {13 movement) | B 0.81 0,11 [ Dl | e
EUR (3% mavement). i 19.12) 012 o7 oy

_{Forelgn Exchange Derlvatives Ceontracts

] | ! |

The Company uses derfvative financial instrument;éxclusiye]yfurhedglng‘ i

il isks that arlse fram its commarclai husiness,

The fallowing table detais the farcign currency desfuatlve contracts vbtstandlng ot the gad of the ceporting parksd:

- o - USE/ifTR FUETEC N L
i As at 31/03/2051 o ) .
S - [ PR . |
S S . . _ - — SOIEI rrietm—— e e e ——
in Fareign Currengy - .3,22,80,000 . - .
- Amourt iz Homipaf 3 1n Croses 703 . _ - -
Asat3ifosjzee o -
Mool Contract 7T T T - Bl .
o Mature ofcontract o ) Sold . .
Arront In Forelgn Currency o ) 4,75,28,438 N [ S s
At in Hominal § I Crords — ] 255.04 o e
|
- S - | .
|




vl _| interost Rote Hsk

'the Company has not taken any Swaps to ledge the interest rata sk,

_— ; | — . o -
jThe Company's maln Intarest rate risk arises from barrewlngs with variabie rates, which axposa the Company to cosh flow Interest rata rlsk, During 315t Mareh 2024 and 31 March 2029,
Ithe Company's borrowings at variabla rate were derominated in Rupees, Currently the Company's borrawings ara within acceptabla risk lovels, s deiarmined by the management, henee,

_____ [ | . E

“Expostiva to Intarest rovo risk o ] | i T |

LV The intercst rate profilg of the Company's Interost o

zragament of the Company is o4 follows. L

. _Nomlnad Amount
B} o st March, 2033, —
. Elxed-vate Insteiments i i e T
cinandal pssets . 80.30 _ 7320
Finandlal fabtitias ] i 96,30 ~ 21392
Mat Assets/(Uakility} i B ] {56.00) {14 72)
Vatlable-rate Instrumanis e N —
Flnanclal assets ] T . o . o .
Flnanglel lisbilitles ' ] 76,27 180,72
Net pssatsfLibhllity} o ] (76.22)| i180.72),
P p— -
. Cash flow sensitivity analysls for varinble~rate Instryments i i

A reasonably possible charge of 100 hasls polnts i jaterast rates at the reporting date would have Inrcasad {dbeceased) eouity aﬁ&rb'rnﬂt of Iess by Ui amounts shown beiow, This
analysis assumes that ail other vagiablas, In partleular farelgn currency exchange rates, remain constant,

- . i N o " Xin Crares |

Profiterioss i Equily, ! of tox !

100 8P Incrense § 100 BP decresse | 100 BP lncrense %DQ‘BPrdepr_q_a_s'&'_‘

31.03-2021 o . S
Variable rte nstiarnenis . i {0.76) Q.75 o .57

Cash Haw Sensitlvity . {B.76] 0.75 0.57} 957 i

31-03-2020 s

Variable rata Instrumants ) {131} 1.31 10,98} ' 2.08

Cashy flaw Sensitivity [ {1.31} 1,34, (3.98} 0,98
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__ LOHIA CORP IMITED

47 impact of COVID-19 on Going Concarn .fi&sumptinn

“ITha current "sacond wave” of COVID-19 pandemic has slanificantly increased In India. The Govarnmant af Indl mes raled out @ nationwide

Hockdown for now, but regional lockdowns are Implemented In areas with 3 significant nurmber of COVID-19 cases, Safety of our employees
|

;continues 1o be our key priorlty, We are encoliraging the vacclnation for our employees, providing flexible work optlons and adhering ta COVIB-19
_.glidelines, We are closaly monitotlng the shuation and will continue to take all necessary actlons to ensure the health and safety of our
employees. The Company has consldered the pessible effacts that may result from COVID-19 in the preparation of these Standalone financial

_ ‘E”siimatlon'ﬂr'icértainty relating te the global health pandermic on COVID-19

i assessing the recaverabiiity of different assets, the Company has considared internal and external Information up to the date of epproval of
these financlal stataments including credit reports and economic forecasts, The Company has performad sensitivity anzlysis on the assumptions
used and based on current indicators of future economlc condltions, the Campany axpects to recover the carrying amount of these assets, The
‘impact of the giobal health pandemic may be different from that estimated s at the date of apyproval of these financial statements and the
iCompany will continue to closely monitor any material changes te future econamle canditions.

. l b . —

39

:Pravious year's figures have been re-grouped/re-arranged wherever nacessary to correspond with the current year's classification / disclosure,

50

/INFORMATION U/S 186{4) OF THE COMPANIES ACI,2013 IN RESPECT OF LOANS GIVEN, INVESTMENTS WADE OR GUARANTEES GIVEN OR

SECURITY PROVIDED:
A} LOANS GIVEN S R ' ‘, -
" [NamE oF PaRTY O/S LOAN AMOUNT AS | MAXINMUM 073 AMT | PURPOSE OF LOAN GIVEN
0N 31.03.2021
Ldb Importacac B Exportacao Lid A o 168 1.68
Lobia Hong Kong Limited . los ) 5.01
Carmenta Socledad Anonima 2.95 ] 6,79
_______ L&S Light & Strang Limized 92.93 - 9.93
Einbecker Kernzeichnungssystem ) LS| 1.55
Lohia Aerospace Systems P. Lid, ) 1.31 36,26 |General Corperate Purpase
Lohia Glchal Sohtion FZE ) ! 1.47 147
HCP Enterprises Limltad ] 8.00 ) 8.00
Polywest Betelligungs GMBH 1.91 ] Lol
Lohia Graup Eie:tric{;x_ﬁonsumers Association 1.82 1.82
| BLINVESTMENTS MADE - | Refer Note )
C} GUARANTEES GIVEN ’ Refer Note 36d} -
{D} SECURITIES PROVIDED NIL




BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION CA (CAA) NO. 18/ ALD / 2021

In the matter of Companies Act, 2013;
AND
In the matter of Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013;
AND
In the matter of the Scheme of Amalgamation of
Shree Holdings Limited {Transferor Company) with
Lohia Corp Limited (Transferee Company) and their
respective Shareholders and Creditors;

SHREE HOLDINGS LIMITED

(CIN:U65923UP1983PLC0O06136)

A Public Limited Company incorporated under the

provisions of the Companies Act, 1956 having its

Registered office at D-3/A, Panki industrial Estate,

Kanpur- 208022 (U.P.)

Applicant / Transferor Company

AND

LOHIA CORP LIMITED

(CIN: U29263UP1981PLC005446)

A Public Limited Company incorporated under the

provisions of the Companies Act, 1956

having its Registered office at D-3/A, Panki Industrial Estate,

Kanpur- 208022 (U.P.)

Applicant / Transferee Company

l.ohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur - 208 022, india | T: 91 512 2593499 [ M: +91 9936284101 | F: +91 512 2693500 | [=: {si@iohiagroup.com
HQ: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | T: 91 512 2693100 | M +91 9936294000 | F' +81 512 259329¢

Sales Offices in India: Ahmedabad | Bengaluru | Delhi | Kolkata v Johiggroup.com
Cverseas Offices/Associates: Bangkolk | Dubai | Manila [ Miami | Moscow | Sao Leopoldo ~ Brazii  CIN: U29283UP 1981PLC005446



FORM NO. MGT-11
PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management
and Administration) Rules, 2014]

Name of Unsecured
Creditor
Address of Unsecured
Creditor

Email (D

I/ We, being the Unsecured Creditor(s) of the abovenamed Company, hereby appoint

1. Name:
Address:
Email I¢: :
Signhature: , or failing him

2. Name:
Address:
Email Id:
Signature: , or failing him

3. Name:
Address:
Email id:
Signature:

as my / our proxy to attend and vote (on a poll) for me / us and on my behalf at the National Company
Law Tribunal convened Meeting of Unsecured Creditors of the Company to be held on Saturday, 9'"
October, 2021 at 1.00 P.M. at the Head office and Works of the Company at Lohia industrial
Complex, Chaubepur, Kanpur — 209203 {U.P.} and at any adjournment thereof in respect of such
resolutions as indicated below:-

Resolution No. | Particulars of Resolution

1. Approval of Scheme of Amalgamation between Shree Holdings Limited (Transferor
Company) and Lohia Corp Limited (Transferee Company) and their respective
Shareholders and Credifors under Sections 230-232 and other applicable provisions of
the Companies Act, 2013 read with all applicable Rules issued thereunder in respect of
Amalgamation of Shree Holdings Limited with Lohia Corp Limited.

Signedthis..........dayof .................... 2021
Affix
Revenue
Signature of UnSecured Creditor(s) gtarqf’) of
e. -

Signhature of Proxy Holder(s)

Lohia Corp Limited

Regd. Off. D-3/A, Panki industrial Estate, Kanpur - 208 022, India | T: +91 512 2563499 | M. +81 9836294101 | IF: +81 512 2593500 | E: isi@iohiagroun.com
HO: Lohia industrial Compiex, Chaubepur, Kanpur — 209 203, tndia [ T +91 512 2693100 | M: +91 9838294000 | F: +91 512 2503299

Sales Offices in india; Ahmedabad | Bengaluru | Delhi | Kolkata www Johiagroup.com
Overseas Gffices/Associates: Bangkok | Dubai { Manila | Miami | Moscow | Sso Leopoldo - Brazil  CiN: UZ9263UP1881PLC0054456



. LOHIA GRQUP

1. This Form of Proxy in order fo be effective should be duly completed and deposited at the Registered
Office of the Company not less than 48 hours before the commencement of the Meeting.

2. Proxy need not be an Unsecured Creditor of the Company.

3. Appointing a proxy does not prevent an Unsecured Craditor from attending the National Company Law
Tribunal (NCLT) convened meeting in person if he / she so wishes.

4. Alterations, if any, made in the Form of Proxy should be initialled.

5. Please affix appropriate revenue stamp before putting signatures.

6. In case of multiple proxies, the proxy later in time shall be accepted.

7. No person shall be appointed as Proxy who is a minor.

Lohia Corp Limited
Regd. Off.. 3-3/A, Panki industrial Estate, Kanpur - 208 022, Indig | T; +81 512 2593409 | M. +01 9936204101 [ F: +91 512 2593500 | £ isi@iohiagroun.com
HO. Lohia Industdal Complex, Chaubepur, Kanpur - 208 203, india {70 +81 512 2893100 | M: +91 9538204000 | F: +81 512 2503299

Sates Offices in India: Ahmedabad | Bengalury | Delhi | Kotkata v fohiagroup.com
Owverseas Officos/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sac Leopolde - Brazil  CIN: U29263UPT1981PLCO0E44G



LOH

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION CA (CAA) No. 18/ ALD /2021

In the matter of Companies Act, 2013;
AND
in the matter of Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013;
AND
In the matter of the Scheme of Amalgamation of Shree
Holdings Limited (Transferor Company) with Lohia Corp
Limited (Transferee Company) and their respective
Shareholders and Creditors;
SHREE HOLDINGS LIMITED
(CIN:UB5923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki industrial Estate,
Kanpur- 208022 (U.P.)
Applicant / Transferor Company
AND
LOHIA CORP LIMITED
{CIN: U20263UP1981PLC005446)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P))

Applicant / Transferee Company

Lohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial [state, Kanpur — 208 022, India | T: +91 812 2503490 | I +91 9936284101 | 2 +91 512 2583500 | £ Isl@Ichiagroup.com
HO: Lohia Industrial Complex, Chaubepur, Kanpuy - 209 203, India [ T: +91 512 2593100 | M: +81 9936294000 | F: 491 612 2593299

Sales Offices in India: Ahmedahad | Bengaluru | Delhi | Kolkata www iohiagroup.com
Qverseas Offices/Associates: Bangkok | Dubai | Mamla { Miarni | Moscow | Sao Leopoldo — Brazil  CIN: U29263UP1981PLLC005446



LOHIA GROUP

ATTENDANCE SLIP

NATIONAL COMPANY LAW TRIBUNAL CONVENED MEETING OF THE UNSECURED CREDITORS
OF LOHIA CORP LIMITED ON SATURDAY, 9™ OCTOBER, 2021 AT 1:00 P.M, (iST).

| / We hereby record my / our presence at the Meeting of Unsecured Creditors of Lohia Corp
Limited convened pursuant to Order of Hon'ble Nafional Company Law Tribunai, Allahabad Bench dated
26th August, 2021 on Saturday, 9% October, 2021 at 1.00 P.;. at the Head office and Works of the
Company at L.ohia Industrial Complex, Chaubepur, Kanpur — 209203 (U.P.} in the matter of ‘Scheme
of Amalgamation’ of Shree Holdings Limited (“Transferor Company”) with Lohia Corp Limited ("Transferee
Company”) and their respective Shareholders and Creditors under Section 230-232 and other applicable

provisions of the Companies Act, 2013 read with all other applicable rules issued thereunder.

Name of Unsecured
Creditor / Proxy

Address of Unsecured
Creditor

Value of Debt {Rs.)

Signature of the
Unsecured Creditor /
Proxy

Note: Unsecured Creditor / Proxy holder, as the case may be, is requested to sign and hand over this
slip at the entrance venue of the Meeting.

Lohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estaie, Kanpur — 208 022, India | T: +81 512 2692499 | M: +91 9936294101 | ¥ +91 512 2593500 | E: lsl@iohiagroup.com
HO: Lohia Industrial Complex, Chaubepur, Kanpur - 209 203, India | T: +91 512 2593100 | M: +81 9936284000 | F: +21 512 25083299

Sales Cffices n India; Ahmedahad | Bengaluru | Delhi | Kolkata weww lohiagroup.com
Qverseas Difices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sac Leopoldo —Brazil  CIN: U2Z9263UP1981PLCC05446



. LOH

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, ALLAHABAD BENCH
COMPANY APPLICATION GA (CAA) No. 18 { ALD / 2021

in the matter of Companies Act, 2013;
AND
In the matter of Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013;
AND
In the matter of the Scheme of Amaigamation of Shree
Holdings Limited (Transferor Company) with Lohia Corp
Limited (Transferee Company) and their respective
Shareholders and Creditors;
SHREE HCLDINGS LIMITED
(CIN:U65923UP1983PLC006136)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956 having its
Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.}
Applicant / Transferor Company
AND
LOHIA CORP LIMITED
(CIN: U29263UP1951PLC0O05446)
A Public Limited Company incorporated under the
provisions of the Companies Act, 1956
having its Registered office at D-3/A, Panki Industrial Estate,
Kanpur- 208022 (U.P.)

Applicant / Transferee Company

Lohia Corp Limited

Regd. Cff.: D-3/A, Pankl industrial Estate, Kanpur - 208 022, India | T: +91 612 2503409 | M: +91 0936284101 | £ +91 512 2593500 | [ lsl@iohiagroup.com
HO: Lohia Industrial Complex, Chaubepur, Kanpuy - 206 203, India [ T: +91 512 2593100 | M: +91 9936204000 | F: +91 512 2503289

Sales Offices in India: Ahmedabad | Bengaluru | Delhi | Kolkata www.lohiagroup.com
QOversaas Offices/Associates: Bangkok | Dubal | Manila | Miami | Moscow | Sao Leopoldo - Brazit  CIN: U28263UR1981PLC005446



LOHIA GROUP

POSTAL BALLOT FORM FOR NCLT CONVENED MEETING OF UNSECURED CREDITORS
[Pursuant to the Companies Act, 2013 read with Rule 9 of the Companies (Compromises,

Arrangements and Amalgamations) Rules, 2016]

Serial No.

1. | Name(s) of Unsecured
Creditor(s)
(in block letters)

2. | Address of the Unsecured
Creditor(s)

3. | Value of Debt (Rs.)

i / we hereby exercise my / our vote in respect of the resolution, to be passed at the NCLT

convened Meeting of Unsecured Creditors of the Company scheduled to be held on Saturday,
9th October, 2021 at 1:00 P.M. at the Head office and Works of the Company at Lohia
Industrial Complex, Chaubepur, Kanpur — 209203 (U.P.) vide Order dated 26th August, 2021
of Hon'ble National Company Law Tribunal, Allahabad Bench as stated in the Notice of

aforesaid meeting of the Company by sending my/our Assent (FOR) or Dissent (AGAINST) to

the said Resolution by placing a tick mark (¥} at the appropriate box below:

Sl

No.

Brief Description of Resolution

I/ We assent
to the
resolution
(FOR)

IWe dissent
to the
resolution
(AGAINST)

Approval of Scheme of Amaigamation between Shree
Holdings Limited (Transferor Company) and Lohia Corp
Limited (Transferee Company) and their respective
Sharehoiders and creditors under Sections 230-232 and

L.ohia Corp Lim

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur — 208 022, india | T: +91 512 2593499 [ M: +91 9935294101 | . +01 512 2593500 | E: isl@lohiagroup.com
HO: Lohia industrial Complex, Chaubepur, Kanpur — 209 203, India | T: +81 512 2593100 | M: +91 9936294000 | F: +91 512 2592290
Sales Offices in India: Ahmedabad | Bengaluru | Dethi { Kolkala

Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopoldo - Brazil

CIN: U28263UP1981PLC005446

www.johiagroup. com



LOHIA GROUP

other applicabie provisions of the Companies Act, 2013
read with all applicable Rules issued thereunder in respect

of Amalgamation of Shree Holdings Limited with Lohia

Corp Limited.

Date:
Place: (SIGNATURE OF UNSECURED CREDITOR)

Notes:-

1. Please read the instructions printed overieaf carefully before filling this Postal Ballot Form.
2. The last date for the receipt of Postal Ballot Form by the Scrutinizer is Friday, the 8t
October, 2021, 5.00 P.M. (IST).

INSTRUCTIONS

1. Pursuant to Order dated 26th August, 2021 of the Hon’ble National Company Law Tribunal,
Allahabad Bench, approval of Unsecured Creditors of Lohia Corp .Limited, the
Transferee Company is also sought through Postal Ballot Form for Scheme of
Amalgamation of Shree Holdings Limited (Transferor Company) with Lohia Corp Limited
(Transferee Company) at the NCLT convened meeting scheduled to be held on Saturday,
9th October, 2021 at 1:00 P.M. at the Head office and Works of the Company at Lohia
Industrial Complex, Chaubepur, Kanpur — 209203 (U.P.).

2. An Unsecured Creditor desiring to exercise vote by Postal Ballot should complete this Postal
Ballot Form and send the duly completed Postal Baliot Form to the Scrutinizer at the under
mentioned address or Scrutinizer's e-mail at ¢ ankitsingh22@gmail.com so as to reach
the Scrutinizer on or before Friday, 8th October, 2021, 5.00 P.M. (IST) No other Form or
photocopy of the Postal Ballot Form shall be permitted / accepted.

L.ohia Corp Limited

Regd. Off: D-3/A, Panki Industrial Estate, Kanpur - 208 022, India { T: +91 512 2503499 | M: +51 8836204101 | F1 +91 512 2593500 { E: si@lohiagroup.com
HO: Lohia industrial Complex, Chaubepur, Kanpur — 209 203, India | T: +91 512 25693100 | M: +81 8936284000 | IF: +91 512 2593299

Sales Offices in India: Ahmedabad | Bengaluru | Delhi | Kotkata www lohiagroup.com
Overseas Offices/Associates: Bangkok | Dubai | Maniia | Miami | Moscow | Sao Lecpoldo — Brazil  CIN: U28263UP1981PLC005446



The Scrutinizer,
(NCLT Convened Meeting of Unsecured Creditors)
LOHIA CORP LIMITED,
D-3/A, Panki Industrial Estate,
KANPUR - 208022 (U.P.)

The Postal Ballot Form shouid be completed and signed by the Unsecured Creditor in
person. Incomplete, unsigned, improperly or incorrectly tick marked Postal Ballot Form will
be rejected. Postal Balflot Form bearing tick marks in both the columns will render the Postal

Ballot Form invalid

The consent must be accorded by recording the assent in the column ‘FOR’ and dissent in
the column ‘AGAINST’ by placing tick mark (V) in the appropriate column.

You are reqguested to carefully read these instructions and return the Posta! Ballot Form
duly completed, so as to reach the Scrutinizer on or before Friday, 8th October, 2021, 5.00
P.M. (IST).

Postal Ballot Form received after 8th October, 2021, 5:00 P.M. (iST) will be strictly treated

as if the reply from the Unsecured Creditor has not been received.

Postal Ballot Forms signed in a representative capacity must be accompanied by a requisite
certified true copy of the Power of Attorney / Resolution of Board of Directors or any other

valid authorization.

In case an Unsecured Creditor is desirous of obtaining a Duplicate Postal Ballot Form, he

or she may send an e-mail fo cs@lohiagroup.com. However, the duly filled in duplicate

Postal Ballot Form should reach the Scrutinizer not later than the date and time specified in

instruction 5 above.

Voting rights shall be reckoned on the value of debt due in the name of the Unsecured
Creditor on the cut-off date i.e. 31st March, 2021.

l.ohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur ~ 208 022, india | T: +91 512 2503499 | Mt +91 9935294101 | F: +91 512 2883500 | E: Isi@lohiagroup.com
HG: Lohia Industriat Complex, Chaubepur, Kanpur - 209 203, India | T: +81 512 2503100 | M: +91 9936284000 | F: +91 512 2583209

Sales Offices i ndia: Ahmedabad | Bengaluru | Dethi | Kolkata wwnw lolifagroup.com
Overseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopoldo — Brazil  CIN: U20263UR1981PLC005446
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LOHIA GRDUP

10. Unsecured Creditors are requested not to send any other paper along with the Postal Baliot
Form except as specified in instruction 7 above and any extraneous paper would not be

considered and destroyed by the Scrutinizer.

11. The Postal Ballot Form shall not be exercised by a Proxy.

12. Scrutinizer's decision on the validity of the Postal Ballot Form shall be final. The Scrutinizer

will submit his report to the Chairperson after scrutiny of the Postal Ballots.

Lohia Corp Limited

Regd. Off.: D-3/A, Panki Industrial Estate, Kanpur — 208 022, India | ¥: +91 512 2583409 | M: +91 9936204101 | F: +91 512 2593500 | E: isl@lohiagroup.com
HO: Lohiz Industrial Complex, Chaubepur, Kanpur - 209 203, india | T: +91 512 25683100 | M. +91 9936294000 | £ +91 512 2593289

Sales Offices in Indiz: Ahmedabad | Bengalury | Dethi | Kolkata www. lohiagroup.com
Querseas Offices/Associates: Bangkok | Dubai | Manila | Miami | Moscow | Sao Leopoldo - Brazil  CIN: U2E263UP1981PLCO05446



97212021 Kanpur Central to lohia industrial complex chaubepur - Google Maps

Caoocde b 4aps  Kanpur Central to lohia industrial complex chaubepur  Drive 29.0 km, 50 min

%ohia Corp Limited

Kan, pur::ce_._r! |ra|o:>jé\ %} i

&
Map data ©2021 2 KM bt

Kanpur Central
Ce | Station,, Jampuria Road, Rail Bazar, Hamis Gang, Mg,
Kanpuy, Uttar Pradesh 208004

t 1. Head east on Central Station Ln toward Jaipuria
Rd

52 (90 my)

Drive along Parwati Bagla Rd, NH-91 Bypass and NH 34
51 min (28.8 kim)
< 2. Tum left onto Jaipuria Rd

350 m
" 3. Slight left onto Kanpur Central Railyway Staticn
Flyover
600 m
" 4. Slight left onto Jaipuria Rd
110m
™ 5. Turnright onto Central Station Ln
270m
# 6. Sharp left onto Lala Ratanlal Rd/Mall Rd
#5 Continue to follow Mall Rd
&k Pass by Karur Vyasa Bank {on the left in 1.4 km}
1.9km

https:/iwww.google.com/maps/dir/Kanpur+Central+Railway+Station, + Harris+ Ganj,+Mirpur,+ Kanpur,+ Uttar+ Pradesh/fohia+industrial- complex+chaube...  1/2



9212021 Kanpur Central to lohia industrial complex chaubepur - Google Maps
* 7. Turnright onto Salman Farisi Ave
&% Pass by State Bank of India, Main Branch {on the feft)
1.0km
t 8. Continue onto Parwati Bagla Rd
& Pass by Dayanand Anglo-Vedic College, DAV, College,
Kanpur {on the left in 900 m)

2.9km
P 9 Turmrightonto NLK Ln

450 m
t* 10. Turmn right onto Ganga Barrage Rd

12km

r* 11. Turn right onto Sitapur - Kanpur Rd
£ Pass by 200 MLD Water Treatment Plant {on the left in

650 1)
00 m
™ 12. Slight left toward NH-91 Bypass
58 m
+ 13, Turn left onto NH-91 Bypass
10,8 km

“v 14 Turnleft onto Mandhana - Bithoor Rd
&8 Pass by Dharmendra Book Stall & Gift Centre (on the
fight)
1.5km
P» 15 Sharp right at Shanker Auto Spares onto NH 34
&5 Pass by Karan Garnal Stor (on the right)

5.8km

¢ 16, Tumright at Lohia Group
&% Destination will be on the right
47 s {35 my}

Lohia Corp Limited

NH-0T, Lohis Industrial Complex, Choubepur Kalan, Uttar Pradesh
209203

These directions are Tor planning purposes only.
You may find that construction projects, traffic,
weather, or other events may cause conditions to
differ from the map resuits, and you should plan
your route accordingly. You must obey all signs or
notices regarding your route.

https:/iwww.google.com/maps/dir/Kanpur+Centrai+Railway+ Station, +Harris+ Ganj, +Mirpur,+Kanpur,+Uttar+Pradesh/ohia+industrial+ complex+chaube. ..
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